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THE COST OF THE WAR | DP INC LINE UP ‘ ee 
WOULD EXHIBIT =| "" * ‘ates 's200,000,000,000 ae orcad Facing the Problems VICTORY LO Lo 5 


WASHINGTON-—The direct cost of Reconstruction 
COONS et 6 Gk arte a ee FD rier meme aca an sie U.S. EXCHANGE 


) : problem of industrial reconstruction and business readjustment than aah . 
To Show Kurope What Can- of Send SFE mn pee by Se: Fe: Delegates Fr om All : Over that represented by labor, the general attitude Kg es was un- Subscriptions Estimated at 
ada Can Produce and to-day, and it is estimated that the Canada Are Crowding doubtedly expresséd by the forcible declaration of Samuel Gompers that $40,000,000—$25,000,000 


. ; zs the labor organizations would bitterly fight any reduction of wages or 
Supply Sasee emo ae oer ae ones to Ottawa increase of working hours. Canadian labor leaders were not long in en- Was Allotted 


: These calculations were compiled by| THE NDS CG dorsing this stand of. the American leader. 
RAILWAYS INTERESTED | 1. board from various sources, and LA QUESTION | “it is one thing i say that wages shall not come down and another to ADVANCE IN FUNDS 
; ; hed ~ |maintain them at their present war-time level. The law of supply and 
Heads of C.P.R. and G.T.R. eine nee eases od “Scopes East and West Are Arrayed | demand applies to labor as it does to other factors in the fine economic}Pronounced Benefit Expected 
Join France-Amerique Com- | are substantially correct. Against Central Canada, scheme of production and consumption. ; to be of a Temporary Nature 
mission and Manufacturers For purely military and naval pur- With Ontario and Quebec We do not believer, however, that there should be, or will be, any effort —Activity of Canadian 1 
in Request to Ottawa poses it is estimated that all the Pulling Together to reduce wage standards exeept as the necessity for meeting competition Issues in New York 


belligerents had spent about $132,- dictates such a course, The end of the war has not in itself relieved the ‘ 


MONTREAL.—The proposal that| 900,000,000 to May 1, or about three-] OTTAWA—The Chateau Laurier world mortage, 208 i> clothing, ete. and the supplies of raw) NEW YORE —*There will be a 
i xhibiti fourths of the total war cost. The] this week is crowded to the roof with | ™@terials have been reduc to such an extent that it will take some time gradual reaction to 
Canada should organize an exhibition | ) ance represented interest on debt | delegates of one sort or another from |‘* reach a’normal balance. Then there are the needs for reconstruction See ae around 2 per cent. 
train to tour the chief districts of) and other indirect war expenses. all over Canada. Rural statesmen |i” Europe to be taken into consideration and the requirements of an army Sgain,” seid a Canadian banker in 
France in order to show the people paaplestineecintabeitinen with that look rural statesmen soon | S/owly cone a ee "take. mention that Central Europe is almost Exch street, discussing the Canadian 
just what Canada can produce, and acquire of being borne down by the bare of commodities. It will take time to make up the shortage, xchange situation. The pronounced 
influence orders coming to this coun- P weight of empire, parade its rotunda; Frees teens Deve pare Advance in Canadian funds at the 
in ming and now, if never before, the old say.| The trades generally have been lookirfg for lower prices since the close of last week, the most striking 
try for reconstruction purposes, is re- IN RELATION TO ing that “politics make strange bed- | @™™mistice was signed. They argue that as the war sent prices up so peace| fluctuation in several weeks, is at- 
ceiving the strongest support, among fellows” is being exemplified, because | WOUld bring prices down. Undoubtedly there will be a gradual lowering tributed to-American subscriptions to 
those who have indicated this to the 1919 WHEAT CROP such godlike creatures as attorney- | fF Sa ah the ae ail ae ta present prices will probably ae eee ao oe bonds. It is 
. : : i some cas Will 8 ‘urth stima amon dian 

Government recently being the presi- generals from B. C. and premiers | Prev@4 and in some cases tere i further advances, g Cana bankers 


Saas ; from Nova Scotia are said to be sleep. | In the textile lines wholesalers-are placing their orders now for delivery| here that $40,000,000 worth of the 
dent of the Canadian Pacific Rail-) American Guarantees Are ing two in a bed, while their aoe in the fall of 1919. These orders in many cases are being placed at higher | Domtinion’s latest war bonds were 
way, E. W. Beatty, K.C., and the on Same Basis as This do not gleam with anything more|Prices than the goods are selling at to-day. Moreover, these prices are subscribed for in this country. 
president of the Grand Trunk, H. W. Y splendid than white vest slips, or an | Ot subject to cancellation. The governments in Canada, United States The Victory bonds were more than 
Kelley, while Lord Shaughnessy sa 7 ear occasional pair of spats; it is quite and Great Britain are organized as never before to control and stabilize ever attractive to the U. S. investor 
member of the special committee of true to say that they “have come | Prices. The British government has controlled the raw wool situation with funds at 2 per cent. or greater 
the France-Amerique Commission} WHO MEETS THE LOSS? | down like a wolf on the fold.” The |and it is understood that the price of raw wool will be kept up for the next| ‘iscount. He could’ purchase a $100 


that has’the matter actively in hand, modern army of Sennacherib has | Six months or longer. During the 1907 depression the United States Steel bond for $98.00 at a Canadian bank 
Following the tour-in France it is} James Carruthers Points Out | come from the provinces to make an- | Corporation succeeded in stabilizing prices on steel. If they had not done| '™ New York. 

proposed that Italy and England be} That Price a Year Hence other little raid on the Treasury. this many wholesalers and retailers would have failed. Large corporations} Whether the full American sub- 
visited with the sample trai ae: The May be Close t The three conferences: the pro- | and monopolies are frequently criticized but in situations such as the present scription will be allotted remains to 
proposal includes the organization of N 1 € to vincial governments, the cattlemen, | it is quite likely that the business communities generally will benefit from be determined. It was understood 
trains of French samples for a tour orma and ‘the educationalists, have brought | the ability of these large firms to stabilize prices. early in the campaign that Washing- 


of Canada. This project, it is held, : ~ {men of such diverse interests here Nor is there any indication that there will be a sudden sl ton had sanctioned no more than the 
would supplement the plans of the ree peculiar condi- from every part of Canada, and all | market for Canada’s agricultural products. The ei tena sale of $25,000,000 of this Canadian 
Minister of Trade and Commerce for | ; An confronts the Government in re-| this week the members of the govern- | seems to have rather increased than decreased the prices of food. It will| *“~° this country... : 
an extensive exhibit of Canadian pro- ation to Canada’s wheat crop of| ment have been in constant confer- | take one harvest at least in Europe to afford any material relief. The Victory bonds were disposed of in 
ducts at the Lyons Exhibition, where 1919. In the United States the Gov-| ence with them. American government has guaranteed the price of next year’s wheat crop this country entirely by private nego- 
thirty booths have been reserved. ee has guaranteed the price for| The premiers are attended in some |0n the same basis as that of 1918 and this promises to be a sustaining tiation. No public offering of the 
Coincident with this movement for hen at about the same figure| cases by all the members of their re- | force in the situation. Likewise there is a great shortage of live stock ig bonds ‘was. permitted; Cam 
bringing the French people into close| 2 the 1918 crop. But with the war| spective governments, together with | throughout the world and a profit must be assured to increa oducti adian banks. ways: allevend-(e-ante: 98 
connection with Canadian goods is ae price for next year is ex-| a small army of camp followers in the Deferring Shock of Readjustment S@ production. | bonds to customers and inquiring in- 
one for the immediate organization | Pected to drop. Who will pay the| shape of minor officials, who will, But the readjustment if deferred is nevertheless inevitable. War finance Vestos, . Dt pees Sek, REC 
of a trade commission to go over and | ‘ifference from the price ruling in| presumably, have some expert know-|has meant inflation and there must be deflation to reach a solid basis advertise the issue. 
secure orders in France, for steel, “— badge market? ledge to add strength to their case. |Shortage of labor and reduced production of normal products owing to van * san 6 le 
hardware of various kinds, material THE en this point was brought by| The attacking forces are, broadly, di- | war needs and the fact that price was a secondary consideration were Mi mad “ ite eatin —_ 
aggre ig tear pace yyonerenn FINANCIAL POST to the at-| vided into two.camps; the East and | responsible for the increased value of eens SRS eS ee 


. workers’ servi ‘neaotttwdt 
ete. One of those who is deeply con- tention of James Carruthers, at the| the West is arrayed against Central ices and for commodities | institutions have hastened to transfer 


; in general. Increased supply of labor and increased producti i i 
cerned that Canada should take action| ®¢84 of the grain house of Jas. Car-| Canada. For once, at least, Ontario | the effect of reducing the values of labor and Sethe cabal tonieet es alk See ee oe 


‘oods to ying : ; 
at once urged that direct connection ruthers & Co., he stated that he was| and Quebec are found pulling to- | power of the people. . tiem allt eee > ies - Lae’ 
should be formed with France| ‘t¥ing to figure the situation out. | gether. One of the most ore age Wee: a0 See 


: ? : effective courses open to th : . 
through the appointment of a French- Price Coming Down While this conference of = e manufacturers to meet/ this rush to convert Canadian- bal 


‘ ¢ premiers | developments will be in increasing the efficiency of i 
trough the eppolntment of s French: Wha “Thatab- Biaten te: Abe. aity | weppuent ome her on y of working forces. Such/| ances, added to the fact that there 


ghty | has been the scarcity of workers that i i i 
Canadian, as he maintains that there higeees on tae saute dhak tac Metin eke Kren y t many have been paid standard wages | is an increasingly heavy trade balance 


t a rs sub- | when they have not been able to earn them. Thes i i i i i 
i the strongest. armpethy foe One| S'in5 Sie Gane yooste ave, dik thal alee Mie w feet tik os 1c Ga ie tee e workers will now have} against Canada in this country, which 


it { productivity or find positions t i 
participation of Canadians in the object, of course, of ensuring a large| of writing practically no other subject | suited. Even maintainin, 4 ier i a ete 


g present union wage scales productivity coul page 
Wheration of theeountry, with ‘the production in face of a threatened| has been touched on, though Premier probably be increased twenty-five per cent. in this scat ee ” ee : 


added sentiment that was awakened scarcity, in the event of the war| Norris of Manitoba is understood to A Question of Competition 


s inuing. : i‘keli be working up his steam to inject T i ; - 
for this country through the presence continuing ‘ There is every likelihood ig Up. to injec here will be no general effort on the part of industry to force w I H E P O S ] 
of French-Canadian soldiers, a racial| that the price one year from now will| Some politics into the discussion. | down for other than economic reasons or, in the last caalyals, for self. 


tie that it would be difficult, he| Top to nearly normal, as there will| There has been practically an impasse | preservation. Industrial leaders, looking to the ge 
thinks, to. overestimate. be a huge acreage planted. But sup-| 9Wing to the fact that the Maritime | will not desire to take unfair siviahene of he neti % Shell on THIS WEEK CONTAINS: 
pose the Canadian farmers come to| Provinces claim that their case is one | other orders. The broad and sane statements of such men as Th End of War Does Not Mean End of 
Manufacturers Interested the .Canadian Government and de-| for special consideration, and no gen- | Findley,. president and general manager of the Massey-Harris Conteony, War Financing. 

The proposal of the sample trains|mand the same price as the United) °T4! arrangement can be made re-| represent the attitude of manufacturers; the talk of big plants aoe A Investigating the Possibilities of Lig- 
was made last week to Hon. A. K. eet ee — three times — subsidy which will apply to | down with the aim of reducing the value of labor is only the unreasonable nite Supply. 
Maclean by two committees repre-| normal for next year, how can they : a cry of the socialists—the man 
senting members of the France-Am-| be refused? But some one must The Westerners’ Claims a ee ee Br Go oe 


dian Man-| foot the bill—the diff be Once u time the Western Pr mw "mh teas ee 
erique Society and the Canadian Man-| foo e bill—the difference between] . e upon a time the Western Fro- e do not believe that there should be, nor wi Exten- 
sentavens’ Acsoctation. ‘The depata-|the regular market price and the| Vinees ached tiathing annept thet they | 60 nor will be, any general effort} Dominion Power Board Plans 


! reduce wage standards until the necessi iti pme 
tion was introduced by Senator Beau-| fixed price in Canada and the States. be given control of their own lands,|a course. That such a development may s Tsohad fern “eae woul thee te Seriously Short. 
bien, who was supported by Hon.| “As for what, the total crops will but their case has been so long pend- | scale is indicated by the following press despatch from Winnipeg:— a Heavier Losses by the Ontario Mutual 
Rodolphe Lemieux and others, and it be in these two countries, well, it} "& that they now claim that a great Although few Winnipeg elothing factories have received contracts for the Fire Cos. 
is understood that very favorable con-| was over one billion bushels this} Part of those lands have been disposed | supply of clothing to the Canadian army, the end of the war will likely cause| war Brings Changes in the Economie 
Sienien tena enamine year, and I would not be at all sur- of, and they should not only be given | them to close, factory managers asserted to-day. They may continue as jobbing = ss s 
, : :-| the lands but allowed to retain the | °°@¢e™* handling Eastern goods as agents. They say that the Provincial| Viewpoint. 

Speaking of the proposal to THE| prised to see 1,500,000,000 bushels in bsi minimum wage law makes it impossible for them to compete with the Eastern| Judge Gary on Future of America’s 
FINANCIAL POST, Senator Beau-| 1919. The fall sowing has been very cash su sidy > well. Quebec and factories. Should the factories close down here it will put 500 girls oab’ of Trade. 
bien stated that the French Govern-| heavy in the States, and I was told Ontario say: “Very well, we will | work who earn $7,000 weekly. 


ment had given their approval and| in New York yesterday that the esti-| 287ee, to that, providing the whole On the same basis if any Canadian manufacturer cannot compete with | Shall the Bank Charge on Credit In- 
the big railways had promised free| mate I have given would not be likely | SU” from the federal government is | foreign producers abroad, or if the tariff does not provide sufficient pro- en 

na = a or . ealion over their| to be out of the way.” divided on the basis of population.” | tection at home, to pay the wages demanded by labor, then he will have Natural Resources as National Credit. 
lines. The vila P ak Tae saaaad Me. Carruthers wes aia “ohn The Maritime Provinces say they can- | to close his establishment. In that.event it will profit labor little to main- Bankers Tore Down Deposits in Vic- 
. , P n 1 7 . Sens f th ‘lle in| not accept that, as it would leave them | tain a stand for a rate of pay which will mean that the job itself will| . *™Y Campaign. 

n Canada, he said, because it was)an apprehension of the millers | to go back to their people worse off | not be forthcoming ‘ Salmen Packers Are Up in Arnis at 
considered the most expeditious, ec-| Canada lest the demand for food in , - 


fective and economical manner of|Germany and Austria that had de- than they were before, instead of bet- EER ABT Government. 


. : ter. i i i t Montreal Has 
making Canadian goods known on the| veloped might. not seouli in larger ~ They say that their case is one ONE EXPORT ORDER PAID FOR ADVERTISING CAMPAIGN Will Take Care Tha 


sas special treatment. While the} “t note in THE FINANCIAL POST,” writes the manager of “ No Deficit. 

— market, where they are utter-| quantities of wheat being rushed| western Provinces would receive the Metal,” “that you have made a number of references. to = sacanes he = Export Trade for Canadian Textile 
y unknown, as established by the over from Canada than was intended, lands which are the property of the | trade newspapers. A striking illustration of the manner in which “Hardware Mills. — 
report of the Canadian Trade Mis-| thus leaving the mills with smaller} pele Dominion, and Quebec and On- | 224 Metal” is helping to develop export trade for Canadian firms is found in a| warket Taking Hopeful View of Bond 
sion. quantity to mill than had been in- dase 1 a fited in th letter which I have recently received from the general sales manager of the 

ded they had thi as rio have also benefited in the same | Canada Foundries & Forgings, which is one of Canada’s largest firms, controlling} Outlook. ; 
i It would take years, thousands of tended, or they ha is past year. {way, the Maritime Provinces have | three big plants in Canada and one in Buffalo. This firm is constantly referred | Twenty-Year Victory Bonds May Sell 
eee er ns a rr cae Mr. Carruthers thought there wa3/ never had any such plum handed to | to in the securities columns of THE FINANCIAL POST, and I believe‘a reference; at a Premium. 
en y in " a ae no likelihood of this. England had them, and they take the stand for a/‘'? this letter would drive home to THE FINANCIAL POST readers and the $300,000,000 May Go to Finance 
the population a Re my aoe months| more wheat than ever before, and greater proportionate subsidy on the authorities at Ottawa, the far-reaching effect of trade newspaper advertising in aR 


. ; . : > : ~- | building up export as well as home trade. 
co patie to organize the Canadien this would be used temporarily, and express declaration made in Parlia- Cente oan a Ponclnndtass «! fait eae ts 
maar polly jaagimcncags cone the difference made up later by| ment by the Premier, in 1912, that | week. I wrote this company a short time ago asking them what they’ thought 
town i the Ben ovt io every city an wheat coming from Australia. theirs was a case for special consider- of our Fall Number. Following is the reply: 
“0 in the French republic. ti d his promise that when th “You asked us for our opinion of your Fall Number recently issued. 
ur natural competitors are on the ation, and Ais prom! av when une “It is @ little too early for us to report results, but we are very pleased to inform you | portant contents of this issue of 
C i ready and eager to book orders. case 0 e Western vinces to -re- at we have received one enquiry through your recent rt Num has paid us : . Send a 
ground read d to book ord f the Western Pro t th ha Export Number which ANCIAL POST. 
ime is everything at this moment of MILLS FOR SOLDIERS ceive their lands came up for settle- sufficiently to carry our full page ad for one year. 
keen competition. This sample train VANCOUVER.—To complete ar- Jai f the E Pr “As a medium for reaching the hardware trade your journal certainly performs all the 
would be a unique and attractive novelty 4 Spar" ment, the claim of the Eastern Pro- | tunetions you claim.” 
in France, where such a mode of adver-|rangements for launching 1,500 re-} vinces to special consideration would ,CANADA FOUNDRIES & FORGINGS, LTD.. 
the dae ae ce ee oe a — arenes wee be disregarded. ; Another advertiser, Will B. Lane, Chicago, Ill, manufactures wrench sets for | ~~ ~~ ~~ ~~ Me cee 
anadian flag it will meet with a/in British Columbia, Sir Douglas} Having in view the declaration of | Ford cars. This line is not made in Canada and therefore there is a good market {The MacLean Publishing Co., 


most sympathetic reception, intensified i : , “ ” iversity Ave. Toronto, 
bv the patronage of the French govern- | -*™meron and Thomas Meredith leave| Sir Robert Borden above quoted, the | here for Mr. Lane’s product. Mr. Lane uses “Hardware and Metal” regularly, 158 Un 7. 


i ini _ in Canada. Send me THE FINANCIAL POST 
ment and the co- t f th } | Vancouver soon for England, where| general opinion seems to be that some and has forty-two wholesale distributors in ‘ = 
Chambers of Commerce and other: im-| they will make a personal selection | arrangement will have to be effected | ,_,AM ilastration of, he manner i mhics i ttsrcine oe MeMfor many others | wetien geice #0 oer 
Prmant associations. Sympathy in} from the men coming from the war| which will satisfy the opposing claims, | jg Whown in the followine fetter from Mr. Lane: emtatinn sete: 4 On oe: 
mereial relations”. value, even in COM-| > 5ne5. A Federal charter is being] though what the solution is to be has Hardware and Metal, Toronto, Canada. REO hc ap Fe 

: sought for the Returned Soldiers’ Co-| not yet been decided. - kine een aon pee etree ante. 708 . Name ...... eee eiscieecnsee 
Mail and Empire, Toronto —“If operative Lumber Company, Limited, Latest Developmen “It that I am in receipt of a8 order this morning from Natal, Address - eeeereeseces SOCCER RTE M HT ER HCE ee 


Canada has for the peace transition | with an authorized capital of $10,-| The provinces have been gnable to | Swit, Africe: waits = page from, Harduary St qcstralia, Mew 1 cited, Manila, Jove and 8 i accu cancel 


od wi T have received orders from Australia, New Zealand, 
Period wise handling of the industrial ' 000,000 and a paid-up capital of $1,-' agree on demands for subsfilies, and : are 5 


i P. 
question other problems will vanish.” 500,000. : - Continued on page 16/. se WILL B. LANE. 7 ¥ 
\ a eee ish ; ; : ait SR Tn Bi yom ns ; ei Lake ¥ . , 
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300,000,000 MAY 
BAN K OF MONTREA E GO TO FINANCE 


FRENCH ORDERS 


Suggestion That the Full 
Amount of Victory Loan 
Subscriptions be Accepted 


GETTING SHIPS BACK 


Efforts to Secure Return ‘of 
C.P.R. and Canada Steamship 
Vessels For Canadian 
Export Trade 


MONTREAL.—The suggestion has 
been made in Montreal, and sent on 
to the Minister of Finance, that it 
would be advisable to accept the full 
amount of the subscription to the 
Victory Loan, over $680,000,000, and 
allocate $300,000,000 of it to finance 
orders from France, in order that 
Canada might be able to secure her 
share in the enormous amount of 
reconstruction material that will be 
required. 

That the Minister would find little 
difficulty in obtaining the entire 
amount promised, is the opinion of 
the chairman of the Montreal district, 
J. W. McConnell. Speaking’ to THE 
FINANCIAL POST, Mr. McConnell 
said he had been asked by the Cen- 


tral Executive, what portion of the 
total subscription made by Montreal 
(which now exceeds $146,000,000) 
could be counted on. The reply was 
that every cent would be available, 
if required. None of the subserip- 
tions, Mr. McConnell thought, was 
made with the idea that the larger 


amounts would be cut down by 25 


per cent., as was done one year ago. 

The question of shipping is occupy- 
ing the industrial chiefs in connection 
with the reconstruction interval. As 


was emphasized last week before the 
.Export Committee of the Canadian 
Manufacturers’ Association, the need 
of shipping to carry Canada’s pro- 
ducts is acute, and unless some means 


is devised to secure bottoms with 


little delay, competition with the 
United States will be impossible. It 
is understood that the C. P. R. steam- 
ships will be asked back as soon as 
they can ‘be returned, and J. -W. 


Norcross;general manager of Canada 


Steamship Lines, told THE FINAN- 
CIAL POST just before sailing for 
England this week, that the company 
would endeavor to obtain the release 


of the boats requisitioned by the 
British War Office as soon as this 


could be arranged. Those leased to 
the French Government are held by 
agreement for 6 months after the 
war is over, that is, until peace is 
signed, so that these are not counted 


on for eight months or more yet. 


The extreme importance of Can- 
adian bottoms was brought out this 
week in an incident in connection with 
one of the larger Canadian paper 
mills. A cable had come from an 


envelope manufacturer in Australia 


for a supply of paper to be shipped 
via Vancouver. The mill accepted— 
subject to delays in transportation, 
declaring it could not guarantee de- 
livery at any definite time. A cable 


came refusing this, and a day or two 


later a wire from a United States 
jobbing house came tg this same mill, 
giving an order for the same amount 
of the same kind of paper as_ the 


Australian manufacturer had speci- 


fied. The order was accepted, and 
the Canadian paper will be shipped 
via New York, by a U. S. dealer, and 
a U. S., not Canadian, connection 
will be established, all because there 


were no Canadian bottoms available 
to carry Canadian merchandise. 





















































Paid Up - - - - - $16,000,000 
_— Rest = a - - = $16,000,000 
Undivided Profits, $1,784,979 
Total Assets - - ~- $426,322,096 





i SAFETY DEPOSIT BOXES 


For the safe-keeping of Victory Bonds, . 
securities and other valuable papers SAFETY 





. DEPOSIT BOXES are conveniently lecated at 
the YONGE and QUEEN STREETS BRANCH. 


Throughout Canada and Newfoundland 

. Also at London, England 

Branches and Agencies New York, Chicaco and Spokane in the United States 
and VMevie Ci 


THE MERCHANTS BANK 


Head Office: Montreal OF CANADA Established 1864, 


Paid-up Capital ........+.+++ $7,000,000 Total Deposits (Sept., 1918) .$126,000,000 
Total Assets (Sept., 1918).. 159,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW, 

Supt. of Branches and Chief Inspector: T. E. MERRETT 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houess, in the matter of col- 
lecting Notes, Drafts, ane ee Sanemt paper, = 

1c ocatio 
names SS oe oud the efficient system 
in force. . 

Special attention is given to collections; returns 
are promptly made and credited; losses are often 
prevented by the care and thoroughness with which 
we do this part of our work. 


236 Branches in_Canada_Extending from the Atlantic to the Pacific. 



























LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED - £31,304,200 
CAPITAL PAID UP - - 5,008,672 


RESERVE FUND - ~- 4,000,000 


DEPOSITS, &c. (Dec., 1917) 174,697,945 
ADVANCES, &c. _— do. 61,466,709 


“THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, London, E.C. 3. 
London Agency of the IMPERIAL BANK OF CANADA. 


The Ageney of Foreign & Colonial Banks is undertaken. 

































LLOYDS BANK (FRANGE) AND NATIONAL PROVINGIAL BANK (FRANGE) LIMITED, © 





THE 





STANDARD BANK 


OF CANADA 


HEAD OFFICE’ - 


A GENERAL BANKING BUSINESS TRANSACTED 










TORONTO 








SAVINGS DEPARTMENT 


AT ALL BRANCHES 


UNION BANK OF CANADA 


\ 


* EST'’D 1873 















DIVIDEND NO. 127 


Notice is hereby given that a dividend at the rate 
of 9% per annum upon the paid-up Capital Stock of 


the Union Bank of Canada has been declared for 


' =the current quarter, and that the same will be pay- 
| able at its Banking House, in the City of Winnipeg, 
| and also at its branches on and after Monday, the 


2nd day of December, 1918, to shareholders of re- 
cord at the close of business on the 15th day of 
November next. 

The Transfer Books will be closed from the 15th 
to the 80th day of November, both days inclusive. 


By order of the Board, 


H. B. SHAW, 
General Manager. 
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VICTORY LOAN TOTAL 


Revised Figures Not Expected to 
Make Much Change 


While the Victory Loan total an- 
nounced on Monday night does not 
represent the final returns of the 
campaign, so well has the work of 
reporting subscriptions been done 


that it is not likely that there will be 


any marked change, such as was the 
case last year, when the _ revised 
figures are issued. According to W. 
E. Hodgens, chairman of the Domin- 
ion Business Committee, no statement 
as to the final outcome of the cam- 


paign will be made until next week, 
by which time complete returns from 
all parts of the country should be in. 

The following table shows’ the 
Dominion totals officially reported up 
to 12 noon on Tuesday last: 



































Winnipeg, Oct. 17, 1918. 








| THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


Applications Subscrip’ns 










. British Columbia. poe $ ae nee eet 
Paid Up Capital - - - $4,000,000 eo nh 66,320 23,689,000 
Manitoba ... 3) ea 639, 
Reserve Fund - - - - 4,800,000 foe 501.249  329,682.950 
. Montreal (City_and niet 
Island) .... ... 118,902 148,483,05 
Head Office, Montreal Quebec (outside : 
Montreal) : a see 
: ick .. 31, 500, 
Besides its 98 Branches in Canada, the Molsons Bank has agencies a. poneee oe A 
or representatives in almost all the large cities in the erent Staak Se 5.500 2'900.000 


countries of the world, offering its clients every facility for prempt- CT ee ree 
ly transacting business in every quarter ef the globe. a ee wear ans 

' The num applications for the 
Edward C. Pratt, General Manager 197 loan was 874,331 and the sub- 


Fiptions, $421,194,960. 
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THE FINANCIAL POST 
RURAL CREDIT PROPOSED - JUDGE GARY HAS 


Livestock Men and Packers Appeal 


conference of the meat packers and 
livestock men, five proposals looking 
to strengthening the position of Can- 
adian industry in relation to after- 
war demand for livestock products in 
Europe 
Thomas White yesterday. 


empowered to immediately outline a pol- 
cos a rural credit sanctioned and suppor 
ted by the Federal 
adoption. 


tablish credits in Canada for France, Bel- 
gium, and Italy. 


establish commercial connection in Europe 
to secure fullest recognition for Canadian 
interests and secure maximum business. 


whieh will make possible the development 


of a permanent and extensiv: export trade 
in meat and animal products. 


i he 
the necessary financial support to t 
department of Agriculture in launching a 
propaganda throughout Canada, fifst, for 
the maintenance 
of production in , 1 
ok campaign of education for the im- 
provement of breeds of stock. 


CANADA AT THE 


Minister of Trade and Com- 


and Commerce has applied for thirty 
booths at the next Lyons Fair, which 
opens on March 1, 1919, and continues 


for two weeks. A few of the booths 


will be used for a general government 
exhibit of agriculture, forestry and 
fisheries, minerals and metals, 
most of the booths will be placed at 
the disposal of the Canadian Manufac- 


turers Association for allotment to 
manufacturers for a display of samples 
and catalogues or photographs of ar- 
ticles which will be available for ex- 


portation to France. 








to Sir Thomas White 
OTTAWA.—Following a two-day 


















were submitted to Sir 


The following was resolved: 
That the Department or Agriculture be 


Government for 


That the Government take steps to es- 


That a representative be appointed to 


That the Government be requested _to 
rovide the necessary marketing facilities 


That the Government give authority and 


and immediate increase 
live stock; and, second, 





. LYONS EXHIBITION 





merce Has Made Application 


For Thirty Booths 





OTTAWA.—The Minister of Trade 


but 


In accordance with the general sys- 


tem recognized by the management of 
the Lyons Fair the conditions attached 
will be that no booths shall be allotted 
unless proper arrangements are made 


for representation by qualified and 


authorized parties ‘who can give infor- 
mation about the articles exhibited. 


The Department of Trade and Com- 
merce will pay for the booths and will 


also pay for the freight upon the ex- 
hibits from the port of embarkation 


to Lyons. ‘ 


Canadian manufacturers who are 
disposed to undertake representation 
should make application to the Can- 


adian Manufacturers Association for 


space. 


The Lyons Fair is not a mere ex- 
hibition. The firms represented are 
encouraged to accept orders and the 
orders actually taken in 1918 were 


valued at 750,000,000 francs. 


For many years before the war the 
famous Leipsig Fair annually attract- 
ed buyers from all parts of the world. 
France hopes that after the war the 
Lyons Fair will attract a much larger 


number of visitors than the Leipsig 


Fair and the success so far achieved in 
spite of all the difficulties of war time 
makes it seem probable that France 
will not be disappointed. 

The Lyons Fair is not designed 


merely as an annual sale of French 


goods. It is far broader in its scope. 
Other nations can share its advan- 
tages with France, and quite a large 
number of British and American 
manufacturers have realized the im- 
portance of exhibiting, Very few 
Canadian manufacturers have paid any 
attention to the Lyons Fair. This is 


partly due to the fact that Canadian 
manufacturers have been very busy 


in the production of war supplies and 
have also found it peculiarly difficult 
to get shipping facilities for private 
business. Many of them have had 
trouble also in obtaining raw mater- 
ials. They did not think it wise under 
the circumstances to offer to take 


orders for what they might never be 
able to deliver. 


THE PRICE OF COAL 


Anthracite Quotations Based on 
Prices at U. S. Mines 
OTTAWA.—The price charged for 


anthracite coal in Canada is based 
upon the prices at the United States 
mines, and these are fixed by the 
U. S. Fuel Administration. In an 
official despatch from Washington an 
increase of $1.05 per ton is author- 
ized on domestic sizes, the revision 
being made to meet increased labor 
costs. Emphasis is, however, placed 
on the fact that the new price sche- 
dule is effective only on coal mined 
on or after November 1. Dealers 
in the United States have been ad- 
vised by the Fuel Administration 
that the increased price applies only 
on coal shipped and delivered after 


November Ist, upon the production 
of which there has been paid the 
increased scale of wages to. the 






Creditor Nations Should be 


CO-OPERATION URGED 


Individuals and Nations Must 
Continue to Work Together 


nomic questions which must be faced 
in the near future. 
the procuring of food, clothing and 
shelter. 
people throughout the world re- 
ceive these they are willing to con- 
sider* other matters. 
will puzzle the best and most ex- 
perienced minds. 


dollars will bring reactions and re- 
adjustments with possible economic 
cdemoralization and depression, and 
possibly panics, and we must be on 
our guard. 


laration of peace when it becomes 
evident that purchases or deliveries 
for military purposes are reduced in 
volume, there will be more or less 
interruption in the conduct of gen- 
eral business. 
perative that we exercise prudence, 
deliberation dnd courage. 


speech of men. It is easy to precipi- 


no more difficult to develop a senti- 
ment of confidence and serenity. 
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houses throughout the country large 
quantities of finished materials wil! 
be required. ~ 

Moreover, in non-producing coun- 
tries it has been impossible to supply 
their necessities on account of the 
war requirements, and these will com- 
mence to buy as soon as it is prac- 
ticable, so that a large increase in 
exportations may be expected. 

Extensions and new construction 
which have been necessarily post- 
poned for lack of material will be 
taken up. . 

And with all this is connected the 
thought that as a net result of the 
war the volume of cash and cash 
resources has been: increased in a 
marked degree and will be expended 
for purposes of expansion and de- 
velopment in this rich and growing 
country. The circulation of money is 
considerably larger than it was at 
the beginning of the war. 

As a general proposition it is still 
true that the optimist who keeps with- 
in the limits of cash or stable cash 
resources will succeed. For the long 
future we have reason to believe that 
the country will be more progressive 
and more prosperous than ever before. 


GERMAN LOSSES 
WILL MEAN PROFIT 


Financial Institutions Benefit by 
Discovery of Ex-Kaiser’s 
Possessions 

VANCOUVER.—Several banks and 
trust companies, one of the latter de- 


funct, will probably benefit by the 
discovery that William Hohenzollern, 
ex-kaiser of Germany, is the real 
owner of many valuable mines and 
forests in British Columbia. These 


were largely purchased by Count Alvo 


von Alvenseben for his late majesty 
shortly before the outbreak of the 
war. Count von Alvenseben cut quite 
a figure here before the war, made a 


number of investments, and borrowed 


a large amount of money. He gave 
out that he was acting for Emperor 
William of Germany, and the finan- 
cial institutions that did business wita 


him had no doubt of the fact. 


When the war broke out the count 


disappeared and was later interned in 
the United States. His investments 
could not be traced and many people 
declared that he was an impostor and 


lad never represented the German 


emperor. Now, however, that his in- 
vestments have been uncovered the 
property may be confiscated, but re- 
gard will be had to financial institu- 
tions that in good faith loaned money 


to Count Alvenseben. The result 


may considerably benefit creditors of 
the Dominion Trust Cempany which 
failed under distressing circumstances 
in 1914. It is also said that one-of 
the big chartered banks will recover 
three hundred thousand dollars which 


it wrote off as a dead horse at the out- 
break of the war. It must be remem- 
bered in justice to these financial in- 
stitutions that all dealings with the 
agent of the German emperor occur- 


red before the outbreak of the war. 


FAITH IN FUTURE 
AMERICA’S TRADE 





in a Favorable 
Position 








—Prudence, Deliberation 
and Courage Needed 


By JUDGE E. H. GARY, 
Chairman United States Steel Corporation 
Of high importance are the eco- 





They underlie 
After, but not before, the 


These subjects 


The war with its cost in men and 


It is probable, that after the dec- 


Therefore, it is im- 


Much de- 
pends upon the attitude and the 


tate a feeling of demoralization, and 


There will be a normal and certain 


volume of business. This would not 
be increased by unreasonable or un- 
fair means. There will remain the 
usual avenues, methods and opportu- 
nities for securing and transacting 


business with old customers and ac- 


quaintances. Any spasmodic effort 
to divert or interfere with the natural 
progress, or to secure more than a 
proper share will, as a total net re- 


sute, impede rather than accelerate 


prosperity. We must all trim our 


sails in accordance with the drift 
and amount of business. If all busi- 
ness men recognize conditions and 
conduct their different lines so as to 
adjust the questions of supply and 
demand on a legitimate basis, all 
will be benefited and may look for- 
ward with confidence. 

Upon a careful survey of the situ- 
ation it will be found there are many 
reasons for believing prosperity in 


this country should be continued, 


Square Deal for Business 
If industry is protected and fos- 
tered in accordance with its merit 
the war burdens surely, even though 


gradually, will be lifted. We shall 


be a creditor nation with a large in- 
terest income, more virile, more pro- 
gressive, more successful, wiser and 
better than ever before. 

And judging the future by thé ex- 
perience of the last few years, there 


Will be a disposition, on the part of 
those in authority, to assist rather 
than to attack business effort. There 





~ 
A reduction -in telegraph rates on 
night messages, which would cut the 
minimum toll from one dollar to fifty 
cents between Atlantic and Pacific 


coast States, has been ordered by U. 8. 


Postmaster-General Burleson, effec- 


tive January 1 next. Such messages 
are subject to delivery by postoffice 


will be study, reflection, friendly : 
concern shown in relation to the eee 
needs and requests of enterprise and 
investment, Legislation and adminis- UNLISTED re Ask 
; 9 : 1 
tration will be founded on ascertain- | Alberta Grain, com. ..... 118 =: 125 
ed conditions, deficiencies and re- 1) SS SS ee eee 85 95 
quirements. Both capital and labor | Atlantic Sugar, com. .... 10 17 
will be protected and rewarded. Em- B Idi oe sore coccccces o. : 
ployers will lead in the effort to Te. is cc.<: = 
promote the welfare of their work- | Brit. Amer. Ass, com... 9 © .. 
men. Canada Machinery, com... 14 18 
Co-operation will be seen on every eee pref. ........ .... 46 ~ 
hand. Capital and labor will con- Wamu —- aa 105 
tinue to co-operate ‘with Govern- | Canadian Oil, com. ...... 42 45 
mental administration, and the latter | Do., pref. ...... ...... 94 +s 
will reciprocate in every practical |©am. Cereal & Flour,com.. .. 50 
and proper manner. This spirit has | C®"- eee acces 
been exhibited- in a marked degree|  Do., pref. ..... ae 94 
in this country and other countries | Eastern Car, pref. ...... 48 55 
during the last four years, and its] Great West Life .... .... 220 = 
benefits have been demonstrated so paca Inv. ...+-- 57 59 
clearly that they will not permit a Imperial Oil ............ 318 es 
return to the methods of destructive |Ilinois Traction, pref.... 70 15 
competition. Int. Milling, pref. .. .... 85 aaa 
As to the volume of business to — eae & a com. 5. = 
be offered -during the next few ; a ae... 80 
months or years no one can ac- | National Life .... ...... 40 
curately predict, but there are rea-| Wm. Neilson, com. ....... oC. 
sons to suppose it will be large. Starting Coal, com. ..... S : 
erling Bank .... ..... 
Government as a Buyer f a — eevee ce s% = 
The Government will continue to ‘Bon peek. at ee ee 47 
be a large purchaser at reasonable Trusts & Guarantee .. .-. 71 0 
prices for the finishing of incomplet- | United Cigar, com. ...... ' 95 : 
ed projects and others contemplated |, D0 pref. ...-. +. +++» 2. 92 
f h hich will incidental WOMONNE ONE oa cc veones 85 
or changes which will be incidental | west. Can. Flour, com... 100 145 
to a peace basis. In this connection BONDS os 
it will be observed that Govern-}P. Burns, 1924, 6s.....-.- = 1 . 
mental departments are already con- Cc sg haved a eo phe 79 83 
sidering methods for assisting in the | co? Factories, 6s... «8489 
readjustment of business without | Dom. Canners, 6s .. ...- 99 9% 
serious disturbances or injury to gen- | Elec. Development, 5s... 84 = 
eral conditions. Eastern Cor, Gs ae ” a 
Besides, there has been in all lines ee a «........ 3 80 
of trade with which the Government | porto Rico, 5s ...-------- 14 80 
has not been specially interested an | Riordon Pulp, 6s .... ..-- = 0 
accumulation of orders, which to a | Span. River Pulp, @.... ae 
large degree at least, will he placed | Series Cock Os --+---+- a. % 
$0 soon as supply ma justify. = BB scenee 
refill empt Won Can. Flosr, 981,65 94 98 


And in order to empty ware- 


4 ‘ Needed With 
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EXPORT TRAD 


FOR CANADIAN 
TEXTILE MILLS 


Good Business, Starts With 
Australia and Other 


Countries 
NEW WORK IN CANADA 


Substituting For Goods Form- 


erly Imported—Financing 
‘ Needed With South 
America 


MONTREAL.—A promising oul- 
look for export trade in cotton textiles 


was held out by F. G. Daniels, the 
general manager of the Dominion 
Textile Company, in a review of the 


situation this week for THE FINAN- 
CIAL POST. At the same time Mr. 


Daniels looks to domestic business to 
stand up well as compared with the 
period of the war, and developments 





will be carried out in a number of. 


lines, 


“Since business became good in 
Canada, export had to be more or less 
cut out,” he said, “owing to the press- 
ing needs of our home trade. 
from some business that was accept- 


ed owing to pressing war needs our 


war business has been very small. 


“During the past summer, however, 


connections were formed with Aus- 


tralia and New Zealand where for- 
merly England supplied their require- 
ments, and this promises to develop 
It remains to be seen 
how the situation works out over in 
England as to what competition we 
will have to meet in Australia and 
In future months it 
may not be as profitable as it is now, 
but we will be able to take the busi- 
ness to keep our plants running to 
the full, and in any event will make 


very largely. 


New Zealand. 


a good profit out of it. 


“So far as the West Indies and 
Newfoundland are concerned they are 
both receiving close attention just 
now. We have a representative in 
China, but there does not seem much 
opportunity of getting into this field 
at present with Japan’s_ opposition, 
for labor there is only one-fourth 


what it costs in Canada, 


“We have had business offered with 
South Africa, but are not quite sure 
of our ground at present. The offers 
came when goods could not be secur- 
ed from Great Britain, and the cost 
of cotton and labor has gone down 


there the last two weeks.” 
Looking to South America 


As to South America, Mr. Daniels 
held that the question rested with the 
Canadian government to finance buy- 
ing and to arrange for the transpor- 
In the past the 
financing had been done through New 
York and the shipping as well, and 
the Commercial Intelligence Depart- 
ment was thus always in possession 
of full information as to the business 
that Canadian mills were doing. This 
enabled the United States mills to 
provide opposition that made it im- 
possible for Canadian mills to make 
any headway in the South American 


tation of the goods. 


market. 


So far as textile prices were con- 
cerned. Mr. Daniels looked for a very 
gradual decline in prices and did not 
would decline 
much until the cost of living went 


believe labor prices 


own, 


As a general policy Mr. Daniels de- 
clared that not only must Canada de- 
velop an export market but must aim 
to provide more of her requirements 
in future that now were imported. In 
the case of the Dominion Textile Com- 
pany thousands of dollars were spent 
on mill supplies, all out of Canada. 

he company now had made arrange- 
ments to take care of the manufacture 
of these lines itself and would be in 
& position as well to look after the 


needs of other mills. 


Then there was pulp, iron, wood, 
steel, and other products of raw ma- 
terials where Canadian production 
should be stimulated, instead of buy- 
ing being done from other countries. 
One item in particular was buttons, 
into 

ada, instead of being manufac- } 
tured here. Structural steel work was 


now practically all imported 


another, pow mostly imported. 


“The government should come along 
and say to a Canadian industry, ‘Look 
Go 
In the case of 
hundreds of buildings that have been 
used for munitions work, plants where 
there are now loose pulleys, the gov- 
ernment should be in a position to say 
to these plants, go ahead and make 
such and such a line; thus keeping 
the men engaged, and saving this 
country from sending millions of dol- 
lars out that should be kept here and 


re, you can make this line. 
ahead and make it.’ 


paid for goods made in Canada.” 


MONEY SITUATION 


New York Brokers Looking to the 
Future 


NEW YORK.—Brokers continue to 
the money situation with a 
looking into the future. Qne 


view to 


Apart 














large wire house yesterday imparted 
this to its customers: “As for the 


money situation, we have but to re- 
call that the highest money rates 


during the civil war were made in 
March, 1864, just preceding Lee's 
surrender, April 9. From a rate of 
8% per cent., interest declined steadi- 
ly, representing the stagnation in in- 
dustrial lines resulting from the loss 


of war business, until in October, 1865, 
the rate was 5 per cent. There- 
after high money rates prevailed, due 
to the financing of the reconstruction 


boom, which began in 1867, and: ran 
through until 1874. We are going to 


have just that experience now in all 
probability, and the principal thing to 
bear in mind is that whatever indus- 
trial stagnation we have during the 


next six months, it will be a temporary 


matter, to be followed by a_ recon- 


struction boom, and that peace _in- 
dustrials and railroad shares antici- 
pating this changed situation will 


gradually work with interruptions to 
lower levels.” 


SALMON PACKERS 
' ARE UP IN ARMS 










Usual Lack of Judgment Shown 
by Ottawa Authorities in 
Regulating Business 


VANCOUVER.—British Columbia 


salmon interests are up in arms against 
the Ottawa authorities, not because 
their expensive grades of salmon were 
commandeered for shipment overseas 
but the manner in which the entire 
transaction is being handled by the 
powers that be. In spite of the claim 
that the salmon of this province was 
needed for the civilian population of 
England, the statement is made in 
Vancouver that only four per cent. of 
the commandeered pack has been ship- 
ped, the remaining fish valued at $8,- 
000,000 lying in coast warehouses 
without instruction and with the price 
unfixed., The whole question came to 
a head when the canners were appeal- 
ed to, to subscribe to the Victory Loan, 
the executive of which had counted 
on a total of two millions from this 
source. 


Discussing the matter H. O. Bell- 
Irving of this city and one of the 
leading canners on the coast said in 
part: 


“It is inconceivable that the order-in- 
Council by which the salmon was com- 
mandeered was intended to result in an 
increase in cost, destruction of the good- 
will which in some cases has been built 
up at great expense and years of effort; 
that under the cloak of patriotism pack- 
ers should be compelled to pay to cer- 
tain individuals a brokerage never hith- 
erto paid; that the business should be 
diverted into entirely new channels caus- 
ing a maximum amount of disturbance and 
that packers’ should, in the alleged inter- 
ests of the country, be treated in an arbi- 
trary, unjust and vacillating manner, in- 
flicting unnecessary loss and inconvenience 
on all concerned....The main cause of the 
existing chaos in the salmon industry is 
that the proper authority, the Canada 
Food Board, has turned the industry 
over to- the tender mercies of the Allied 
Provisions Purchasing Commission, a 
body without responsibility to any au- 
thority in this country. This body step- 
ped in towards the end of the season 
without warning, took packers by the 
throat, threatened us with ‘arbitrary act- 
ing’ if we did not do their bidding, took 
the position that we must do business on 
their terms or not at all and used their 
control ef shipping as a lever to secure 
their objects.” , 

The canners say they are charged 
2% per cent. brokerage and have no 
voice in saying how this should be 
apportioned.” They fail to see why, if 
cheap food is essential in England, the 
most expensive grade is taken on the 
coast, and as a result a report is cur- 
rent that Japanese are selling $8.50 
pink salmon at $20 per case. Eastern 
Canadian brokers who had worked up 
a market for the output, had their 
sales cancelled and dealers suffered as 
a consequence. Many wires to Otta- 
wa as well as conferences with the 
cabinet ministers on their recent 
visit to the eoast, have thus far re- 
sulted in no solution of the difficulty. 


INDEPENDENT PHONES 





Canadian Association Discusses Pos- 
sibilities of Government Action 


At a meeting of the Canadian In- 
dependent Telephone Association in 
Toronto this week, the action of the 
United States Government in taking 
over telegraph and telephone lines 
in the country was discussed in re- 
lation to the situation in Canada. The 
possibilities of a government long 
distance ‘phone system in this coun- 
try were considered, and secretary 
A. Hoover expressed the opinion that 
if any such plans are brought before 
the people it was of the utmost im- 
portance that the local systems 
should be so organized as to present 
their claims and rights to the best 
advantage. 


It was pointed out that an increase 
in rates to the Bell Company would 


affect the independent concerns, and 


that the latter would also be entitled 
to the right to make advances 


on long distance calls and connection 
privileges. 


and|them of the light 
to ask a readjustment of the charges | 


THE FINANCIAL POST 
NO SYSTEM TO 


BRING CATTLE AND | %! ie bar oct 


FEED TOGETHER] 4 =recial advisory board has been 


formed by the Royal Trust Company 
Live Stock Men in Western 


for the City of Ottawa consisting of 
the following members: Sir Henry 
Canada Face Big 
Problems 


Egan, managing director of the 
WINTER SETTING IN 


Hawkesbury Lumber Company, Lim- 
Outdoor Work on the Prairies 


ited; also a director of the Bank of 
is Now Over — Complaint. 


Ottawa, and the Ottawa and Hull 
Power and Manufacturing Co.; J. B. 
That Food Board Should 
Fix Price of Feed Stuffs 


Fraser, president Fraser & Bryson 


Lumber Co., and a director of the 
Bank of Ottawa and the Ottawa & 

By MISS E. CORA HIND, 
Commercial Editor Manitoba Free Press 


Hull Power and Manufacturing Co., 
WINNIPEG.—Weather has _ turned 


and A. G. Parker, manager of the 
Bank of Montreal at Ottawa. The 
quite wintry, though as yet, there is 
no snow. There have been a few 


Royal Trust Company has advisory 
flurries further west in the past few 


boards in Winnipeg, Quebec and Hali- 
days, but the thermometer has been 


fax as well, that is in centers where 
dropping pretty steadily and 10 to 25 


the Business of the company has be- 
come extensive and covers a wide 
degrees of frost are reported. Out- 
door work for the season may be 


number of interests. 
called over, though some ploughing is 
still being done in favored spots in 
the middle of the day. Much fall 


work has been accomplished and more 
would have been had it not been for 
the influenza, which has affected 
labor badly on the farms as well as 


in the towns, 


Markets are dull and very limited 
in range. Forward movement of 
wheat to lake heads is fair, but as 
prices are fixed there,is no excite- 
ment attached to the handing over of 
wheat. Coarse grains are not coming 
forward freely. and, indeed, during the 
past week, instead of selling oats, 
more than one farmer has been buy- 
ing oat futures. Both offerings and 
demand are light for oats and barley. 
Cash flax is in good demand by 
crushers, but receipts are very light 
and market is nervous and easily 
worked up or down. 

Movement of wheat from the lake 
heads is very slow and stocks in ter- 
minals much larger than last year at 
the same date. 

Feed Costs Too High 

There is much complaint at the 
failure of the Food Board to fix the 
price of bran shorts in. the West and 
see to its enforcement. The price 
east of the lakes was fixed some time 
ago. Many points show that mills 
and dealers are charging four to five 
dollars over last year’s price for mill 
feed. - 

Scarce and dear feed is reacting 
in the heavy liquidation of unfinished 
cattle and a consequent dissatisfac- 
tion as to price. Packers claim they 
they are paying all that the classes 
of cattle offered are worth, and this 
is possibly correct, but many a 
farmer who, at the urgent request of 
the Dominion Government, bought 
cattle at high prices and took them 
out to feed, is to-day selling them at 
a heavy loss, because he has no feed 
to finish them, and if he bought it at 
present prices he would be still 
further out of pocket. 

In the meantime there has ' - 
another live stock conference at Ot- 
tawa and more resolutions about the 
market overseas and increased pro- 
duction have been passed and a pro- 
gramme laid before’ Sir Thomas 
White. Sir Thomas is reported to 
have “expressed approval of the 
movement to increase production of 
every kind, and.while financial con- 
siderations prevented him acceding to 
some of the points suggested, he 
asked that plans for the necessary 
educational propaganda be prepared 
and laid before the minister of agri- 
culture, and if they proved feasible 
he had no doubt the campaign would 
receive the endorsation of the Gov- 
ernment.” 

Positive Evidence Needed 

It is the same dope that has been 
handed out to the livestock men be- 
fore, but this time any increased pro- 
duction campaign that is not backed 
by positive evidence of provision for 
‘marketing facilities and stabilizing of 
markets will assuredly fall on deaf 
ears if it does not arouse actual hos- 
tility. No one who has kept in touch 
with conditions overseas, doubt for a 
moment the opportunity for Canada 
in connection with livestock; what 
they do doubt, and what they have 
ample reason to doubt, is this ever- 
lasting talk of production with ab- 
solutely nothing done to provide for 
the profitable marketing of what has 
been produced, afid, in case where 
feed is short, for the feeding of such 
cattle so that they may be marketed 
at least without loss to the man, who 
at the behest of the Government, made 
the investment. 

There is enough feed in Canada to 
finish every beast worth the finish- 
ing, but there is a lamentable lack of 
system in bringing the cattle’ and 
feed together. During October the 
United States took over seven thous- 
and stockers and feeders and over ten 
thousand butcher cattle, Tany of 
sheq type. 
ce of 
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WORLD’S TONNAGE 
SERIOUSLY SHORT 


Need For Ships is Increasing 
With Developments Fol- 


lowing Peace 


WASHINGTON. — Before his de- 
parture for Europe, E. N. Hurley, 


chairman of the United States Ship- 


ping Board, thus summarized the 
work of that organization and .out- 
lined the need for ships which peace 
entails: 

“With the advent of peace, the need 
for ocean tonnage, instead of decreasing, 
as many may suppose, will become one 
of the imperative necessities of the world. 

‘he need for ships was never so great 
as it is now and this demand will con- 
tinue for years until the world shall 
catch up with the tonnage it requires 
to transact its normal commerce. At 
present, we are nowhere near providing 
that badly needed tonnage. To make this 
clear, there is now a deficit in the world’s 
tonnage of approximately 20,000,000 dead- 
weight tons. To put this disconcerting 
fact in another way, the ship construc- 
tion needed to make up for losses and for 
the lapse in meeting the normal growth 
of shipping will be about 20,000,000 dead- 
weight tons. 

“These 20,000,000 deadweight tons re- 
present eight times the total of seagoing 
ship construction in the United States 
during the calendar year 1917. Yet never 
in human annals did anything ever ap- 
proach the unprecedented production of 
tonnage in our yards since 1917. The 160 
new shipyards which have been created 
under the United States Shipping Board 
Emergency Fleet Corporation have been 
busy day and night. There are now about 
386,000 employees in these shipyards and 
250,000 in allied trades. If, with this im- 
mense force working at top speed, our 
ship production is ten times less a year 
than the 20,000,000 deadweight tons the 
world will imperatively need by 1920, it 
is clear that instead of being at the end 
of shipbuilding requirements, we are only 
at the beginning. What has been done so 
far is only the inception of what we must 
further do. 


VICTORY LOAN’S 
INFLUENCE ON 
U.S. EXCHANGE 


Continued from page 1 
that a return to a 2 per cent. dis- 
count on the Canadian dollar there 
apparently was inevitable for some- 
time yet. 

Factors which might be expected 
to stimulate the Canadian dollar in 
the New York market are few these 
days. The Victory Loan subscriptions 
@n no more be considered permanent 
than a hectic flush. The advent of 
grain bills, as in other years, would 
be a helpful influence but the wheat 
transactions have not had the import- 
ant bearing so far, as of other years. 

Of more than passing importance 
lately are the transactions through 
brokerage houses. Reports have come 
from brokers with Canadian connec- 
tions that Canadians have been heavy 
sellers lately of the Anglo-French and 
United Kingdom notes, as well as the 
Canadian notes of 1917. 

It might be difficult to trace the 
Canadian selling of such widely held 
bonds as the Anglo-French fives and 
the U.K. notes. But it is an easier 
matter where the Canadian issues 
are concerned, and it seems more than 
probable that Canadians have ben 
cashing in their profits secured by 
the recent “peace advance in these 
securities. 

It became known last autumn that 
the Canadian two-year notes were 
being picked up in this market by 
Canadians at around the low levels, 
93 and 94. At that time, too, there 
was the added advantage in buying 
from Montreal or Toronto of the rul- 
ing premium of nearly 1 per cent. on 
Canadian funds which existed in New 
York. The fact that funds were drift- 
ing from the Dominion to this country 
for investment was frowned upon by 
the Canadian authorities, who, natu- 
rally enough, were anxious to con- 
serve domestic moneys for Govern- 
mental war financing. It was difficult 
to foresee at that time the advantage 
the transactions would have to-day in 
serving to stabilize Canadian Ex- 
change. 

The activity in the’ Canadian bond 
issues which are traded in here has 
been pronounced lately again. In the 
early part of September it wili be re- 
called that there was a considerahl 
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SIR EDMUND WALKER, 


CV.G, LD, D,C.L, Presiden 


This Bank if 


.. an 


inds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 


London, Eng. 


Portland, Ore. 


Capital Paid Up . 
Reserve and Undivided Profits 


Total Assets 


POINTS : 


Mexico City 


: Sir Herbert S. Holt, President. 
E, L, Pease, Vice-President and Managing Director. 
C. E. Neill, General Manager. 


, 520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 


Canada 


Newfoundland 
West Indies 


Central and South America 
Spain (Barcelona) 

U.S.A. (New York) 

Great Britain (London) 


| LONDON, ENGLAND 
|_ Bank Bldgs., Princes St., E. 





INCORPORATED 1869 


3 


2 


BANKING SERVICE — 


rovides every facility for the 
efficient transaction of all 


New York 


San Francisco, Cal. Seattle, Wash. 


HEAD OFFICE, MONTREAL 


| NEW YORK.CITY | 
Cc. Cor. William and Cedar Sts... 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 


THE WILL 


There comes a time in the life of every man when he must leave his worldly 


possessions to the care of another. 


obligation resting on an individual who is 


a will and this should be done before 


the ravages of disease. 


In anticipation of this, therefore, the first 
is the 


making of 


possessed of property 
the capacities become impaired by time or 


THE MONTREAL TRUST COMPANY will act as Executor for Estates large 


and small, 


It is thoroughly equipped te efficiently and economically undertake 


the administration of Estates and will carry out the intentions and desires of the 
Testator, bearing in mind at all times the best interests of the Estate. 


Montreal Trust Company 


Sir Herbert S. Holt, President. 
TORONTO OFFICE : 








Branches and Connections Throughout Canada . 
HEAD OFFICE AND EIGHT BRANCHES IN TORONTO 





A. J. Brown, K.C., Vice-President. 
ROYAL BANK 
J. F. Hobkirk, Manager 


Home Bank GANADA 


“A Tidy Savings Account is a 
silent recommendation.” 


BUILDING 









TheWeybumSecunity Bank 


. Chartered by Act of the Deminion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HBAD OFFFICE, - 


DIRECTORS :—<Alex. Simpson, Pres., 


Mergens, 


e-Pres., Weyburn, Sask.; 
Sask.; Frank Moffet, Weyburn, Sask.; H. 


Sask.; S. E. Oscarson, ite Rock, S.D.; 


WEYBURN, SASK. 
ae Minn.; 
J. A. 


Jos. 
cBride, Weyburn, 


N. D ieRinnon Wey- 


burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted. 


$7,500,000 
The record 


Systematizers, 


le “tl 
of tra ons in. the | 1931 
Spree, te |e 


mencement of the present month. The 
three Canadian issues listed on the 
New. York Stock Exchange, the is- 
sues of 1921, 1926 and 1931 are es- 
sentially New York fluctuations. They 
are entirely separate from issues of 
similar due dates issued in Canada. 
These are payable only in New York 
funds at maturity and on interest 
dates. The Canadian two-year gold 
notes are only traded in on the: Curb. 
Evidence of the popularity of the 
short term issue is seen in the fact 
that the turnover for ten and a haif 
months of the current year reaches 
a grand aggregate in value of more 
than $7 Tee 


Jan. 


GEO. O. MERSON & COMPAN 
Accountants and Auditors for Industries 
cite ld 








forward movement, but this has been | current year to the middle of Novem- 
carried much further since the com- | ber follows: 


Volume of Transactions 


(000’s omitted) 
1921 1926 1931 1919 
$65 $58 §$ 155 $1,036 
36 68 97 414 
40 85 45 330 
38 26 110 - 496 
48 18 186 1,ATT 
41 17 176 1623 
39 23 149 154 
69 111 100 637 
92 57 126 482 
185 65 157 112 
45 97 165 656 
$698 $629 $1,414 $7,531 
Range of Prices 
1917 ‘ 1918 
High Low High Low Nov. 15 
100% 90 5 9 9% 8 
100 89 914% 2% 97 
100% 87% 9 88% 98% 
1% % 8% 4% 
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NEWS OF SECURITIES 


TOCK market tendencies this week have been conservative. There has 
Green a disposition on the part of both traders and the public to hold 
back and mark time until some clearer idea is obtained of what is to 
emerge from the present uncertainties surrounding business readjust- 
ments. Even the mining market, which was so active a week or so ago, 


has tended to quietness and is in a waiting attitude. 


The general stock 


markets have been largely featureless both in New York and here at 
home. If any stocks have been in special request, they are probably the 
traction issues, which seem to possess some speculative possibilities now 


that the war is over. 


The overwhelming success of the Victory Loan campaign injects an 
element of confidence into the arena of business, and, while no immediate 


effect is apparent on stocks, it should ev 


tually have an important bearing 


on all security values. The people are learning to invest and, with fewer 
government bonds available, they will presently be coming into the market 


for good investment stocks. 


J. 8. Bache & Co., New York—It is quite generally concluded that the failure 
of the stock market to advance is due to money restrictions.. Uncertainty as to 
what will happen to industry in the transition period may be having its effect 


apon 


sound and 


lation, but those securities about which there is practical] 
as to r property in the peace period, are down with the rest, whic 
show that the first cause is the dominant one. 
rices low, it may be fairly concluded that when the money market 


no doubt 
seems to 
With so many of the conditions 


permits, prices in at least some parts of the list will advance to levels nearer 


expert and general conclusions as to value. 


Accordingly, those who have money 


to invest need not hesitate.in selection of stable dividend-payers which will bridge 


the transition period with good yield, 
perity coming afterwards. 


and eventually share in the great pros- 


Hayden, Stone & Co., New York—From an investment standpoint, the pur- 


chase of securities of demonstrated value is entirely advisable. 


Speculatively, 


we believe the best attitude to assume is to be in a position to take advantage of 
any opportunities that may offer themselves. 


STEEL 


Prices Not Likely to Come Down for 
Some Time, Although Tendencies 
Are to Lower Levels 
By A. R. KENNEDY, 

Editor “Canadian Machinery.” 


“When will steel prices begin to 
come down?” That is a question 
that is often asked now, and with 
good reason. As a matter of fact 
there has been a drop in warehouse 
prices already, but warehouse prices 
are not mill prices, although they 
have of necessity a very close con- 
nection. Steel plate has been selling 
from the warehouses here at $200 
per ton, and is now quoted at $160. 
Even that is away high, but it is a 
move in the direction that will be 
more noticeable later on. 

The sales agents for the steel mills 
will tell you that prices are not due 
for a lower level for some time to 
come, and they can put up a pretty 
fair case in support of their views. 
They can point to hundreds of tons 
of iron ore still in the yards, which 
will be going into material for 
months to come. They point to the 
pay roll which is at the same level 
as in war days, and they ask how, 
in face of these conditions, can prices 
come to a lower level. Again at the | 
open hearth furnaces the high priced 
pig that is made under these condi- 
tions meets with a high priced scrap 
and the result is steel that is not 
going to trade out at a low figure. 
There is also the consideration of 
large orders that are being placed 
by the railways for rails, etc., and 
a large tonnage wanted for Europe. 
All these things, and the fact that 
commercial requirements have been 
more or less starved for some 
months if not years, make up a 
pretty fair case for the continued 
prices, although it seems quite cer- 
tain that values in this country will 
have to work toward a lower level. 
They cari do this and still be fairly 
high. 6 

But all that is without reckoning 
with the purchasing agent. He is 
willing to admit all these arguments 
and in the next breath calmly ask, 
when is the price of steel coming 
down? And when the competitive 
market is restored it will be the 
sales agent that will be going to 
the purchasing agent. This order 
of thines has been reversed to a 
great extent during war years. The 
influence toward lower values will 
be at work, although it will be some 
time yet before it will have its re- 
flection in current quotations. 

Holders of steel securities should 
not expect war-time performances 


during the present months, nor for 
some months to come. They should 
remember that they are passing 
through a peculiar time in the his- 
tory of the country. Industries are 
inclined to be cautious. They figure 
that their manufacturing costs are 
still very high. There has been no 
sign of a break yet, and they are 
not going to pile up goods under 
these conditions. The. steel world 
is in a position to get the first call 
when the programme of rebuilding 
gets under way. . 

As far as the shell business is 
concerned, it may be recognized that 
it is done for. There may be a few 
calls now and then, but the great in- 
dustry has passed. 

Dealers in scrap steel and scrap 
metals state definitely that they are 


Last Sales 
Nov. 14 Nov. 21 Chge. 


Can. Car $2 —1% 
Do., pref. .....- 84 83% — % 
Can. Loco., com, .. 67 + 2% 
Gen. Electric 106 + % 
Dom. Iron, pref. . 94% + 1% 
Dom. Steel 0 62% + 2 
N.S. Steel, com. .. *66 638% — 2% 
Steel of Can., com. 58% 61 + 2% 
Do., pref. ...... 28 938% + % 
Rus. Motor, pref.. 80 *80 as 
Do., com. ...... %84 *84 


*No sales this week. 


STEEL OF CANADA 


Steel common is trading in rather 
small lots between 60 and 61, while sales 
of preferred make 93 the centre with 
fluctuations either way. Steel of Canada 
occupies a good position now. Its war 
lines are in many cases closely allied to 
its peace product. It is hardly to be ex- 
pected that the company can earn the 
money that it has on war work, but it 
can earn quite a bit less and yet make 
satisfactory reports to the shareholders. 


DOMINION STEEL 


At the plant of the Dominion Iron & 
Steel Company in Sydney, the production 
of shell steel has for several months 
past been practically discontinued, and 
the steel output has been largely ab- 
sor in the making of steel rails for 
the Canadian Government railways. A 
continuation of this business is a cer- 
tainty of the new future. The new 
plate mill, now under _ construction, 
should not suffer for lack of orders in 
view of the tremendous shortage of ships 
that exists, and must exist for long time 
to come, despite the most strenuous ef- 
forts of the shipyards. It is believed 
that the Government will fix the price of 
the rails on a basis sufficiently profitable 
to enable the company to continue the 
present rate of pay to the workmen until 
such time as the cost of living shows 
signs of moderating and also to prevent 
any disruption in the labor situation at 
the present time. There is a board meet- 
ing of the company, to be held shortly 
when the question of the quarterly divi- 
dend will undoubtedly be considered. 


As was intimated by THE FINANCIAL 
POST in its issue of Oct. 26, the directors 
of the Dominion Steel Corporation on 
Wednesday carried out their resolve and 
advanced the dividend on common from 
5 to 6 per cent. The first distribution 
will be made to shareholders on Jan. 
1 to record of Dec. 5. The 5 per cent. 
rate that is now replaced was established 
one year ago, and it in turn succeeded 
one of 4 per cent. that was declared in 
1917. Prior to that time three years 
has passed without any dividend, from 
the outbreak of the war. The original 
4 per cent. rate was begun in July, 1911, 
and contained slightly less than four 
vears. The common stovk amounts to 
$32.097,700, so that the increase in divi- 
dend calls for an annual pavment of 
$320,977, or a total charge of $1,925,862. 

The earnines of the company for the 
vear endine March 31, 1918, were $11.- 
030.112. From this there was reserved 
for depreciation of plants and nronerties, 
sinking funds. etc., the sum of $1,384,241. 
Interest on bonds and debentures tank 
$1.064.209; preferred dividends. $980.000: 
and common dividends, $1,444.298. The 
balance on hand inereased from $7.596,892 
as at April 1, 1917, to $13,754,157 on 
March 31, 1918. 

While the decision of the directors to 
make the increase was taken before an 
armistice was siened the fact that this 
resolution was not rescinded at the meet- 
ine this week is looked on as holding 
out very favorable prospects for the com- 
mon in times of peace, and quite as much 
xo during the period of reconstruction. 
The eomnany has a government contract 
for 125.000 tons of rails. and the plate 
contract coverine the next five vears for 
250.000 tons. will exceed $22.000.000. Any 
improvement in shinning will enable the 
company to extend its coal mining, and 
an inerease ‘~ +ha suvvly of labor will 
greatly impr---- the output both of the 
coal and ir-~ mines. 

The iner---> in the dividend had a 
peculiar effect »ron the market. To some 
extent it mie++ have been considered 
to hawe bh--~ discounted for one month 
ago the <‘--' rose to 65. During the 
rast weel” *--—-ver, it shumned to under 
60, 59%. b-* +his week hag heen movine 
slowly back »« the date of the directors’ 
meeting srrresched. On Wadnesdev 
morning the -riee advanced from #1% 
to 62%. ard -* the onenine of the after- 
noon sexsior -fter tha Street knew the 
news, there wo« § sale of 68—hut the 
next one dr----d $m @9%4, and the close 
was st 62, ~ith 62% bid. In the morn- 
ine the aal-- smonnted to 1.6094 sha 
and the tots! for the + 2.421. Thi 
was Prectically to whole num- 
ber of sales last week, 2,492. 
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- THE FINANCIAL POST | 


Restrictions on Money Discourage Market Activity 


While Canadian Steel Foundries, an 
auxiliary of Canada Car & Foundry Co., 
has Rene. ene to “ down activity 
as a result o acé, the parent compan 
is lookin teraard. THE FINANCIAL 
POST is Tafermed officially, to-securing 
new car orders from the Canadian Gov- 
ernment, and in addition, a large con- 
tract for steel steamships from the 
French Government, via New York. This, 
it is understood, is the result of the 
satisfactory handling of the contract for 
twelve mine sweepers for the same gov- 
ernment, all of which, it is expected, will 
pass through to salt water by the close 


of navigation. 


NOVA SCOTIA STEEL 


Scotia common made a few sales during 
the week at 63 1-2, but preferred remains 
a couple of points above par. The pro- 
duction of munitions has been a declining 
factor for many months. For example 
the employees of the Nova Scotia Steel 
& Coal Co. now number not much more 
than half of those employed in 1915 and 
1916, and for several months past it may 
be said that this company has been oper- 
ating on a peace-time basis. Its plant 
at Trenton is particularly adapted for 
the production of ordinary commercial 
steel products, such as light rails, rail- 
way spikes, bolts and nuts, angle iron, 
structural steel, plates. The manufacture 
of heavy forgings is a specialty of this 
plant, and it will be seen that with the 
demand that is anticipated for railway 
materials, marine forgings, and building 
material, there is no oecasion to anticipate 
any severe readjustment occasioned by 
the cessation of munition orders which 
must naturally now take place. 


CANADIAN LOCOMOTIVE 


anadian Loco. at the start of the 
vsteer Loan took a half million allot- 
ment. A few days later it made appli- 
cation for $250,000 more on behalf of the 
company and $125,000 on behalf of the 
men in the shops, making a total of $875,- 
000. There has been a good deal of talk 
regarding a possible increase in the divi- 
dend on the common stock. It may be an 
extra dividend will be distributed. Can- 
adian Locomotive Company, while it has | 
made shells since the beginning of the 
war as a minor factor, has never been 
diverted from its ordinary business, which 
has grown in activity during the past 
three years. The company is in excellent 
shape financially. Moreover, the coming : 
of peace will not interfere with its pros- 
perity, because a liberal supply of loco- , 
motives is one of the essentials of the . 
reconstruction period. Locomotive should 
have plenty to do for years to come. 


DOMINION FOUNDRIES 


e far-sighted constructive policy upon 
hae the ations development of Do- | 
minion Foundries and Steel was based 
is indicated in a statement that in bring- 
ing the capacity of the concern to 10,000 
tons of the steel per month and enlarging 
facilities for the manufacture of muni- 
tions, there was constantly in the minds 
of the management the conversion of these 
facilities to commercial uses when peace | 
came. In this connection it is pointed | 
out that Canada imported 1,000,000 tons 
of steel per year during 1912, 1918 and 
1914, and that furnace capacity has been 
enlarged to about this extent during the 
war; it is estimated that finishing plants | 
could be constructed for $30,000,000, half . 
the amount represented by the annual 
imports of steel prior to 1915. 

In reviewing the companys shell ac-- 
tivities, it is stated that the first shrapnel 
orders were received at the close of 1914; 
the first shipment being made in the fol- | 
lowing April. In 1916 a plant was erec- | 
ted for machining high explosive | 
The first order for 4.6 blanks was for 60,- 
000 at 10,000 per month. This order was | 
completed in June, 1915, or in less than 
half the time specified. In January, 1916, 
9.2 shell forgings and 9.2 cast blanks were 
undertaken and in the fall of 1916, with 
an order for 6-inch shell forgings, a new 
plant was built in record time and was 
turning out a product by Christmas. Al- 
together the company manufactured 216,- 
775 tons of steel for shell blanks and 
forgings and forged an additional 30,- 
000 tons of steel furnished by other miak- 
ers. : E 

The company’s development during the 
war period has been nothing short of re- 
markable. Land area has been increased 
from 9 acres—2 acres of which were under 
water—to 26 acres. Buildings have 
grown from 6, with an area of 65,100 
square feet to 80, with an area of 357,- 
047 square feet, all new structures being | 
designed for utilization after the war. 
Open hearth furnace capacity has been 
increased from 140 tons per day to 750 
tons per day. A rolling mill with a ca- 
pacity up to 5,000 tons per month has 
been added. A plate mill was purchased 
in 1917, and is now capable of turning 
out 1,000 to 1,200 tons per month of har- ! 
row discs, plate steel and agricultural 
shapes; it is planned to increase the ca- 
pacity to 6,000 to 8,000 tons per month. 
Sidings have been increased from 900 
feet to 15,900 feet. 

It is estimated that the industry meant | 
a net saving to Canada of $24,000,000, 
this figure being the difference between 
total sales and imports. Payrolls were 
approximately $6,000,000. ; 

The company now has facilities for the 
following commercial shapes: ingots, 
blooms and billets for forging work; forg- 
ings of all kinds including ship forgings; 
plates for plows, discs, etc.; low carbon 
soft steel plates; steel castings for loco- 
motives, ships, ete; railway car special- 
ties, _nceains a one piece forged steel 
wheel. 


: TEXTILES 
Two Securities Were Very Strong and 


Rose Sharply—Confidence in 
Future 


By H. H. BLACK. 

The market, which showed a bright- 
er tone this week, carried two textile 
issues along with it in a buoyant 
manner, and seemed to have dismiss- 
ed all fears of after-the-war results. 
In one case this was due to an in- 
creased dividend, but this in itself was 


two. 
concerned the indication are that the 


company, that had been “made” to a 
certain extent by business that had 
rolled up for it during the latter pari 
of the war. In the other case, the 
largest textile company in Canada, 
there was a decided upward movement 
based partly on a statement that the 
company looked for a good future, and 
on an undercurrent of support that is 
likely to run strongly with this com- 
pany for many a year if present plans 
are developed. The rest of the securi- 
ties showed little activity, but again 
there was no offering of stocks down; 
simply a period of lull, in which the 
average textile shareholder does not 
appear to bother much about the 
course of the market. 

The statement of F. G. Daniels, gen- 
eral manager of Dominion Textile 
Company, as given elsewhere, should 
go far to strengthen confidence in the 
textile stocks. He looks for a con- 
tinuance of heavy orders in Canada 
with a slight restriction of buying ir 
the large centres for a time, and an 
extension of export trade for some 
concerns. Prices he does not expect 
to decline except very gradually, 
which would enable all concerned to 


get rid of their stocks without loss, 
and help to continue new business wel: 


up to the level of the past year or 
So far as the cotton mills are 


raw market will rise a number of 
cents a pound when the buying for 
European account starts in in full 
swing, and*this in itself would tend 
to keep prices of goods already stock- 
ed up. The woolen mills and knit 
goods prices would seem to have litt!e 
cause for apprehension in the matter 
of prices also. 
Last Sales 
Nov. 14 Nov. 21 Chge. 

Can.! Cot., com. ., *67 68% + 1% 

Bg ONE e106 00s 76 ‘ 
Dom. Tex., com. .. 95% 

Do., pref. ...... 101 
Mon. Knit., pref... *80 
Mont. Cot., com... *58 

Do., pref. ...s. 100 
Penmans, com. .... 79% 

Do., pref. ...... *84% 


*No sales this week. 


CANADIAN CONVERTERS 
There was a sale this week of an odd 
lot of Canadian Converters at 46%, a 
slight decline, but the stock has been 
inactive now for some weeks. The high 
to date is 50, and the low 43. 


CANADIAN COTTONS 
For the present at least Canadian Cot- 
tons are not looking for trade of an 


export nature, the general manager, A. 
O. Dawson, told THE FINANCIAL POST 


on Thursday. The company, however, has 


all it requires in domestic orders to 
keep the mills going, and improved 
labor conditions that will commence al- 
most immediately, with former oper- 
atives released from munitions factor- 
ies, will enable the company to gain on 
the deliveries that have been running 
behind, and accept larger orders for next 
year. There was some buying on Thurs- 
day of this week in large blocks at 68%, 
an advance of 1% points over the last 
sale. Preferred sold at 76 as before. 


DOMINION TEXTILE CO. 


The statements made by the general 
manager of the Dominion Textile Com- 
any, F. G. Daniels, to THE FINANCIAL 
OST, as given elsewhere in this issue, 
will reassure any shareholders who may 
have had general and vague qualms as 
to the immediate future of their stock. 
Mr. Daniels holds not only that domestic 
business will keep up, but that the com- 
pany will be manufacturing certain lines 
of “mill supplies,” hitherto imported, 
and in addition a profitable new field 
has been opened up permanently in 
Australia and New Zealand, and possibly 
in the West Indies and South America. 
Labor conditions will steadily improve 
for “Textile,” and the general .outlook 
is for the mills running well to capacity 
next year. The stock starting at 96, 
sold up quickly to 98%, within % point 
of the high. 


MONTREAL COTTONS 
The preferred stock of Montreal Cot- 
tons continues to show ~- surprising 
strength and is selling in 50 and 100 lots. 
ee holds at 100, the same as last 
week, 


PENMANS 
The coming of peace should prove at 
least as favorable to Penmans, Limited, 
as the big business that developed dur- 
ing the latter part of the war period. 


; While the domestic demand was increas- 
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ingly strong the last year or two, with | 
outside supplies almost cut off, and pro- 
fits grew in proportion to prices, a 
period of peace should show little cur- 
tailment for a long period in the domes- 
tic demand, as stocks are cleaned up all 
over the world, and neither Great Bri- 
tain nor the United States are in a posi- 
tion to compete seriously at present 
with Canadian mills. Labor eonditions 
on the other hand, and supplies of wool, 
will be more favorable to the Penman 
mills. There were no sales on the Ex- 
change this week. 


WABASSO COTTONS 
The increase in the dividend rate of 
Wabasso Cottons from 5 to 6 per cent. 
met with ready response this week and 
on fairly heavy sales the price jumped 
from 57, last week’s close, to 61% on 
Thursday. This is a new high mark. 


BONDS 


FOR 


INVESTMENT 


To 
Yield 
5\, to 7, 


BELDING, PAUL, CORTICELLI 

No better proof of the excellent busi- 
ness conditions of Belding, Paul, Cor- 
ticelli could be secured, with a con- 
servative management, than the regu- 
larity with which the deferred dividends 
on the preference stock of the company 
are being paid off. For the fourth time 
this year,—following the example of 
last year,—the directors declared this 
week a payment of 3% per cent., making 
a total for the year of 14 per cent. This 
leaves only 1% years due, or 10% per 
cent., and the outlook is that the com- 
pany will be able to continue this olicy 
of paying 14 per cent. off until all the 
arrears, and of course the current divi- 
dends that keep pace . with them, are 
wiped off entirely. The latest dividend 
is payable on Dec. 14 to shareholders of 
record Dec. 2. There have been no 
transactions in Belding Paul for a long 


period. 


Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 
222 St. James St., Montreal 


Mercantile Trust Building, Hamilton 
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MILLING 
Hasty Order of Food Board Created 
Serious Situation for the 
fling Concerns 


. L. RUTLEDGE, 
Ed *“Canadian Grocer.” 


The action of the Canada Food 
Board in removing the different or- 
ders in council requiring the use of 
substitute flours in all transactions 
involving wheat flour that came with 
such startling suddenness last week 
has resulted in a rather serious 
situation. The production of these 
goods has ‘been substantially. in- 
creased, and by the removal of the 
order the demand has been suddenly 
and materially curtailed. Fortunately 
‘he Canada Food Board has realized 
‘‘e seriousness of the situation and 
has taken steps to meet it. It is 
understood that arrangements have 
been made with the British War Pur- 
chasing Commission to take over 
these surplus stocks, and to handle 
any surplus production that may re- 
sult from the suddenness of the 
change and the fact that mills were 
heavily stocked with surplus grains. 
This action will relieve the situation 
as far as the millers are concerned, 
though smaller traders who have 
comparatively limited stocks on hand 
may have to suffer. 

There has been a good general 
business reported during the week. 
Flour has declined 15 cents a barrel. 
This decline is to bring it in line 
with American prices so that the 
Canadian millers can meet the 
American on an_ even footing in 
their bid for British Governmenta: 
orders. In the case of rolled oats 
and corn there has been a materially 
stronger feeling. There is an antici- 
pation ofa brisk demand for over- 
seas, and as a result higher prices 
are anticipated. 


war necessity. Despite the fact that the 
improved situation has given promise of 
more adequate supplies of wheat to be 
drawn from India and Australia, the 
public confidence in these stocks is in no 
way impaired, and there is an evident 
confidence in their substantial character. 
Under fairly heavy trading, the stock 
of the company advanced to new record 
levels, touching the 140 figure. The range 
for the week was 135 to 140 with the 
average favoring the higher price. 

The rumor that gained circulation some 
time ago that it was probable that there 
would be a distribution of an extra divi- 
dend was justified. On Saturday last the 
‘directors of the company authorized the 
distribution of Dec. 10 of an extra divi- 
dend of 10 per cent. payable in Victory 
Bonds to shareholders of record Nov. 25. 


WESTERN CANADA 
The Western Canada Flour Mills Com- 
pany are having a very satisfactory sea- 
son. Business is reported to be quite sat- 
isfactory, and their mills are working at 
capacity. 


TRANSPORTATION 


Intercolonial and _ Transcontinental 
Now Under Control of Canadian 
Northern Board 

The expected consolidation of the 
administration of the different gov- 
ernment railway systems has been 
this week announced by Hon. J. D. 
Reid, Minister of Railways and 
Canals, the management of the In- 
tercolonial and Transcontinental lines 
heing transferred to the board of 
directors of the newly acquired Can- 
adian Northern. The step should 
te for increased efficiency and in- 
dicates that the government is de- 
sirous so far as possible to inaugu- 
rate a system of control which will 
reduce the influence of the poli- 
ticans. ‘ 

At the same time Hon. Mr. Reid 
referred to the government proposals 
in the direction of acquiring the 
Grand Trunk, but stated that so far 
as he was aware there were no new 


Last Sales 
Nov. 14 Nov. 21 Chge. 
Can. Bread, com... 18% 18% + % 
L. of Woods, com.. 156 *156 eine 
DO WEUE s.i:aes *103 *103 an 
Maple Leaf, com.. 185% 138% + 2% 
ee are 96 95% — %, 
Ogilvie Flour, com. 199 #199 
St. Law. Flour,com. 92 92 


*No sales this week. 


MAPLE LEAF 

The Maple Leaf Milling Company is 
continuing to do a very satisfactory bus- 
iness, with no present appearance of any 
decline. Indeed the prospects seem rather 
to suggest a more satisfactory year than 
ever. The pessimists who figured the mil- 
ling stocks among the war inflated in- 
dustries, are coming to see that there is 
a strength in these businesses apart from 


explained that some months ago the 
government had made a proposition 
which had been refused. The out- 
look was, however, that during the 
visit of Premier Borden to England, 
the matter would again be opened 
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with the probability that the premier 

and his colleagues would be able to 

bring the negotiations to a close. 
Large orders for rails and other 


supplies are expected from the rail- 
roads in the near future which should 
be a factor in maintaining industrial 
activity. However, the extent to 
which this business can be economical- 
ly placed at the present prices, and 
what adjustment may take place, re- 
mains to be seen. At that the read- 
justment promises to be a gradual one 
in view of the continued demand for 
steel indicated by orders being re- 
ceived in the United States from 
acress the Atlantic. After a recent 
meeting of the Canadian Northern 
Board President Hanna stated that 
the board would undoubtedly be plac- 
ing some orders for the government 
lines but he indicated that this bus- 
jness would be on a strictly business 
basis and would not consider the fac- 
tor of providing employment. 

The earnings of the three Canadian 
roads for the second week in November 
chow an increase of 3.8 per cent. over 
the corresponding period of 1917. This 
was due, mainty, to the Grand Trunk 
increase, which amounted to 53.4 per 
cent., or $512,518. Thé C.P.R. fell be- 
hind $328,000, 9.2 per cent. The 


C. N. R. gain was 2.5 per cent. The 
figuccs were as follows: 





1918 Change % 

ORs. cease $3,247,000 — $828,000 — 9.2 
inp sy oso 1,471,654 + 612,618 +653.4 
C.N.R 1,065,900 26,100 2.5 
Totals $5, 784, 554 + $210,618 + 38.8 


For fifteen years before the war, the 
management of the railroads, as a class, 
under private ownership, was a marvel 
of efficiency to anyone who would make 
the most casual examination of their per- 
formance. The realization of this was 
dificult because their credit has been 
steadily impaired through oppressive con- 
trol and vicious and oftentimes conflicting 
legislation by 48 different States. As com- 
pared with foreign Government-owned and 
managed railroads, we had, in spite of 
obstacles, built up a transportation sys- 
tem, with a very low capitalization, selling 
service at a low cost, and yet paying high 
wages. Now, in the last year, with uni- 
fied control, with practices formerly for- 
bidden not only allowed, but positively 
commanded, with adequate rate advances 
—in short, under decent treatment—we 
have seen what the railroads can do in 
the way of rendering efficient service. 
From the stockholder’s standpoint we see 
that they have already overcome an enor- 


mous increase in wages granted some 
months ago. 


Those who would argue from this for 
Government ownership and management 
have missed the entire point of the lesson. 
This would, in time, break down all the 
efficiency built up under private owner- 
ship, but it is reasonably certain that the 
railroads will never go back to oppressive 
and ruinous competition. The ideal is 
covets ownership and management, with 
iberal Government control. This would 


afford the incentive for the investment 


of private capital, the lack of which had 
starved the roads to a point where the 
weaker systems had broken down and 
the strong were in danger. 


The prospect of remunerative ra‘es on 
new capital put into railroads will, we 
are hopeful, lead to a broad demand for 


railroad shares of all classes. Truly the 


curse of war would be, to some extent, 
mitigated by such a result. 


CANADIAN PACIFIC 


For the second week in November, gross 


receipts of the Canadian Pacific Railway 
totalled $3,247,000 compared with $8,575,- 
000 for the corresponding period last year, 
a decline of $328, or 9.1 per cent. 
Comparative figures follow:— 

1918. 1917, Change. % 


Nov, 7 $3,437,000 $8,204,000 + $283, 000 1.2 
Nov. 14 8,247,000 3,575,000— 328,000 9.1 


CANADIAN NORTHERN 
The Canadian Northern Railway reports 
gross earnings for the second week in 


November amounting to $1,065,900 against 
$1,039,800 for the corresponding period 


& year ago, an increase.of $26,100 or 2.5 
Per cent. Comparative Saeees slows 
918 17. Chang Jo 
Nov. 7 $1,049 300 $895,400 + $153, $00 17.1 
Nov. 14 1,065,900 1,039,800+ 26,100 2.5 


From July 1, to November 14, the earn- 
ings totalled $19, 013,800 as compared with 
$18, 468,600 last year, a gain of $2,5465,- 





GRAND TRUNK 

Gross receipts of the Grand Trunk Rail- 
way for the second week in November 
showed an increase of $512,518 or 53.4 


per cent. over the figures for the corres- 
ponding period in 1917, the figures for the 
week being $1,475, 654. Following are 
comparative figures for the first two 


weeks in November: 

1918, 1917. Change. % 
Nov. 7 $1,842 941 $944,110 $398,831 42.2 
Nov. 14 1,471,654 959,186 512,518 53.4 


1918. 1917. Change. % 

Grand Trunk Pacific Railway reports 
gross earnings for the week ending Oc- 
tober 21, amounting to £43,227 against 
£37,167 for the corresponding period last 
year, an increase of £6,060. 

For the month of September, gross 
earnings of the Grand Trunk Railway 
amounted to £1,304,100, an increase of 
£387,100 over the same month in 1917. 
Net earnings for the month were £252,550, 
an increase of £55,550, 


CANADA STEAMSHIPS 


It would appear that all hope amo 
the holders of stock of Canada cone 
ship Lines of securing a dividend this 
year must be given up. THE FINANCIAL 
POST saw James Carruthers, the presi- 
dent, on his return from a holiday, on 
Thursday of this week, and asked him 
his view of immediate dividend action. 





His reply was: “My opinion would favor 


awaiting the annual meeting before any 

action is taken. 

over it is well to be conservative.” 
Friday of this week a 


up of 
Canada Steamship men sailed for Eng- | quarte 










land to meet the British Board:- It 
intention te discuss with fu- 


ture conditions and the future policy of 
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Now that the war is 


boats will be taken up and their return 
to Canadian service. Thicvacesive reports 
as to the company’s financial position 
will be considered and it’ is ‘probable a 
dividend policy will be shaped. Those 
going over were J, W. Norcross, vice- 
resident and general manager; Fred 
sard, Comptroller, and M. J. Haney, Tor- 


onto, a member of the Board of Direc- 
tors. 





CANADIAN NORTHERN 


The board of directors of the Canadian 
Northern, recently organized following the 
acquisition of the system by the Govern- 
ment, has now been given operating con- 
trol of the Intercolonial and the National 
Transcontinental, the move meaning the 
consolidation of all the nationalized sys- 
tems. The membership of the board has 
been increased by the appointment of 
Col. Thomas Cantley, of Néw Glasgow, 
N.S.; A. P. Barnhill, of St. John, N.B. 
and Sir Hormisdas Laporte, of Montreal. 

In making this change this now makes 
a Government system of about 14,000 
miles, extending from Sydney, N.S., to 
Vancouver, B.C., and all under the one 
management. 

The Board of Directors a few weeks 
ago reorganized the Canadian Northern 
System, and will now proceed with some 
changes that may be necessary on ac- 
count of adding these railways to the Can- 
adian Northern System. S 

It is reported that C. iA: Hayes, who 
has been General Manager of the Inter- 
colonial Railway, will relinquish this po- 
sition and become General Traffic Man- 
ager of the whole Government Railway 
System, whose office will be changed from 
Moncton to Toronto, and F. P. Brady, 
General Manager of the Trxunscontinental 
Railway between Winnipex and Quebec, 
is relieved of that position an@ becomes 
Assistant to the General Manuger of all 
Eastern lines, which includes the Inter- 
colonial Railway. T. S. Brown, General 
Superintendent of the Intercolonia] Rail- 
way, will assume the position of Chief 
Operating Officer of the Intercolonial Rail- 
way under F. P. Brady. 


PUBLIC UTILITIES 


American Association of Utilities 
Commissioners Agitating For 





Higher Rates 
The problem of operating costs in 
relation to income continues to 


dominate the situation in regard to 
public utilities. At the annual con- 
vention of the American Association 
of Railway and Utilities Commis- 
sioners at Washington it was pointed 
out that the unprecedented rise in 
costs of fuel, oil, repair parts and 
labor and shortage of materials for 
enlargement of power plants and ex- 
tension of lines have made it neces- 
sary for all electric utilities to apply 
to their State Commission for relief 
through increased rates. Many asked 


for percentage increase of 10 to 


renderéd on basis of present rates. 
With reference to street railways. 

the zone system was recommended as 

the most practical metho. whereby 


increased income commensurate with 


the service furnished,,.may be ob- 
tained. “Where zones are already 
established, an increase in number of 
zones and a shortening of zones will 
‘usually yield the increased revenue 


desired. Where only a single zone 


prevails the establishment of one or 
more additional zones may be indi- 
cated. Before the changing or estab- 
lishment of new zones is made, care- 
ful preliminary traffic studies should 


be made. Freight and express service 


could be profitably introduced in many 
cases. A rate per mile expressed in 
cents with a minimum charge for any 
passenger would appeal to all as 


being the most equitable and a fair 


trial of such a method is recom- 


mended.” 
The signing of the armistice and the 
consequent notification by the Imperial 


Munitions Board of the gradual ces- 
sation of operations on British shell 


orders in Canada has as yet not been 
accompanied by any shrinkage in the 
demand for electric energy in Ontario 
as had been expected and hoped. On 


the other hand there has, if anything, 


been an increase in demand. The sit- 
uation appears, to be that for a week 


or so there will be no material lessen- 
ing in demand for the purposes re- 
ferred to and in the meantime the 


seasonal conditions are causing an in- 


crease in consumption for lighting pur- 
poses. When the work on the British 
orders is concluded there should be 
some improvement in the situation but 


the extent of the relief may be largely 
curtailed by orders for other goods and 


materials required for home or ex- 
port consumption during the period 
of reconstruction. 


TWIN CITY 


Although monthly earning statements 
of Twin City Rapid Transit have held 
out little hope of an early resumption 
of dividends, the Wall Street Journal 
thinks the outlook is good. It says: 

“Indications are that the Twin City 
Rapid Transit Company will resume divi- 
dends on the common stock in the near 
future. It can be sai at this time that 
there has already been discussion of the 
matter by directors, but whether the 
board will take action at the meetihg 
scheduled for the early t of next 
month or at some subsequent date is 8 
question. | 

“The company paid common dividends 
at the rate of 6 per cent. annually from 
1909 to last March, when the quarterly 
disbursement was "reduced to one per 
cent. In June the dividenc was passed. 
As dividend deciara:'ers for both 
ee a ae stock for the 
@ new ycar are tsually an 
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QUEBEC RAILWAY 
The Quebec Railway, Light, Heat & 


Power Com any will ease the property 
known as “ 
Government for use as a convalescent 
home for returned soldiers. 
tensive property is situated some five 


ent House” to the Dominion 


This ex- 


miles below Quebec at Montmorency 


Falls and was used chiefly as a pleasure 
resort for the public. 
which it will be placed will mean a fin- 
ancial consideration for the company, 
and traffic on the radial line connecting 
it with Quebec City. 


The new use to 


MONTREAL POWER 
The returns of the Montreal Light, Heat 


& Power Consolidated for the first six 
months of the new year show a surplus 
almost sufficient to meet the dividend of 
4 per cent. for the whole year, and indi- 
cate that with some of the best months 
of the year still ahead that the earnings 


for the twelve months on the common 
stock will exceed 7 per cent. by a fair 
margin. For the half year to the end of 
October the gross receipts were $5,297,130, 
an increase of $474,420, ‘while the surplus 
after charges had been met amounted to 
$2,258,884, an increase of $145,200 over 
the corresponding period of last year. 
This surplus comes very close to meeting 


the whole dividend cost for the year, which 


is $2,560,000; and under the circumstances 
an increase in the dividend rate to 5 per 
cent. would not come as a surprise in 
the next few months. 




















Below are given the comparative 
figures for the six months ending Oct. 
31, and those for October separately. 

Six months— 1918 1917 
EOS Se cedve rinse $5,297,180 $4,822,710 
Operating exp. .... 2,539,339 2,210,697 
OOS ie ceNNS peas $2,757,791 $2,612,012 
Less charges ....°. 498,906 498,327 
SOR. 5 Caahs esse $2,258,884 $2,113,685 

Oct.— 1918 1917 1916 
Gross . $970,106 $905,216 $780,014 
Oper. exp 442,599 410,099 304,469 
POE nn so. ia hia $527,507 $495,116 $475,544 
Less char 83,268 82,757 79,921 
Bal. surplus $442,238 -$412,358 $395,622 

With the gradual reduction in all costs 


of operation now that peace has come 
the outlook for the company is bright. 
While there is likely to be a slight re- 
duction in the consumption of power with 
the closing of a number of munition 
plants, most of this will be offset, it is 
expected, almost at once by developments 
in peace: industries. 

The stock was rather weak, selling 
down between 82 and 82%. 


MACKAY 

The announcement of the’ consolidation 
of the services of the Western Union and 
Postal Telegraph Companies, under Gov- 
ernment control, by Postmaster-General 
Burleson, brought a strong protest from 
Clarence H. Mackay, president of the 
Postal Company. He denounced as high- 
handed Bolshevism the award of $1,680,- 
800 a year for the use of the company’s 
tines by the government and threatened 
fo take the matter to court. Protests 
vere also lodged in Congress. The 
ostal Company asks $3,800,000, and in- 


terest, as annual compensation during 
the control of its land lines. 


SHAWINIGAN WATER & POWER 
So far as the management can figure 


out it is expected that the industries 


composing the group established around 
the Shawinigan Water & Power Co., at 
Shawinigan Falls, will continue to oper- 
ate now that the war is over. In the 
Montreal district a few customers may 


be cut off temporarily, somewhat lessen- 


ing the amount of power required, but no 


misgivings are felt. The stock held this 
week to last week’s figure of 116%. 


CANADIAN MARCONI 
The Marconi Wireless Tlegraph Com- 


pany, of Canada, Ltd., announces that 
effective immediately all censorship re- 


strictions on messages to and from ships 
through Canadian wireless stzetions are 
removed. This means that the Canadian 
wireless service which has been used for 
war purposes since the outbreak of hos- 


tilities is again available for social and 
business communications of all descrip- 
tions to and from ships at sea, 











DULUTH-SUPERIOR 
For the second week in November 
gross earnings of the Duluth-Superior 
Traction amounted to $29,088 against 


$31,656 for the corresponding period last 
year, a decrease of $2,568, or 8.1 per 
cent. For the year to date .the earnings 
were $1,441,211, a gain of $66,037 or 4.8 
per cent. Traffic between Duluth and 
Superior was partially restored by the 
opening of one side of the Duluth ap- 
proach to the bridge on November 7. 
The October statement of the Duluth- 
Superior shows gross revenue amounting 
to $125,098, a decline of $14,049 from 
the figures for the same month ir 
Operating expenses were higher by $1,- 
877, while net revenue amounted to $14,- 


288 as compared with $45,159, a decrease 
of $30,926. For the ten months ending 


with October the gross revenue amount- 
ed to $1,395,844, a gain of $76,725, while 
net revenue at $344,383 showed a falling 
off of $124,855. 


‘ WINNIPEG ELECTRIC 


Gross earnings of the Winnipeg Elec- 
tric Railway Company and _ subsidiary 
companies for September totalled $285,- 
670, showing an increase of $18,500. 
Working expenses increased $3,733, leav- 
ing a net increase of $14,767 in the net. 





September. 1918. 1917." Change. 
Gross ...... $285,670 $267,170 + $18,500 
5 .-. 207,477 208,744 + 3,733 

Met? . \s cnx 78,193 63,426 + 14,767 


Aggregate gross earnings for fie year 
amounted to $2,674,137, showing an in- 
crease of $242,343, while the net at $645,- 
687 showed an advance of only $75,560. 


B. C. ELECTRIC 


September earnings of the B.C. Electric 
Railway Company at $575,476 showed an 
increase of $117,767 compared with a year 
ago. Of this increase, $63,337,was ab- 
sorbed by the higher cost of operation 
and maintenance with the result that the 
net at $180,548 showed an Ynprovement 
of $54,480. For the three myvnths of the 
company year the gross earnings 
amounted to 
$183,271 an _ net to $288,149, an in- 
crease of lo 


TORONTO RAILWAY 













$1,588,783, an increase of 








For ere ie on ase tc a s0.500seT in the 

was d i 
Som net $235,837 to $4,394,644, Following 
is September summary:— 


1918, 1917. Change. 
Gross .. ..$1, “ison $1,023,517+ $96,408 
Expenses. ; 559,590+ 5,479 
Net. os 463,927+ 90,929 


There has been no trading in-Toronto 
Railway this week and the market ap- 
pears to be protected by the minimum 
price at 58. The controversy between 
the city and the company regarding ser- 
vice under the charter contract continues. 
When the situation was further consid- 
ered before the Railway Board this 
week it was indicated that with peace 
at hand labor is seeking permanent em- 
ployment. and this is having a favorable 
effect .in securing men to the company 
and permitting the operation of a large 
number of cars. The city’s representa- 
tive stated his satisfaction that the 
company was doing everything possible 
to relieve the situation. 





CANADIAN WESTERN GAS 
September earnings of the Canadian 
Western Natural Gas Light, Heat and 
Power Company at $4,636, showed a fall- 
ing off of $1,753, while for the fiscal yea? 
income of $1,044, ‘153. was better by $58,924 
than the previous twelve-month period. 


Following are figures for the current 
year: 


a 
——— 


1918. 1917. 
January ...... $144,913 $141,748+$3,165 
February ..... 139,921 138,496+ 1,425 
March Vas pe’ e 177,992 114,811+ 3,681 
ROOD OS 83,597 86,702— 3,105 
) ae ae 69,363 65,598+ 3,765 
CONE 6. soa ss 5 47,638 48,461— 823. 
WO so eTR yee 37,235 35,331+ 1,904 
August os “ese *BG,5ES 35,232+ 1,326 
September .... 44 636 46,394— 1,758 





HAVANA ELECTRIC . 


The Havana Electric Railway, Light & 
Power Company, reports gross earnings 
for the month of September amounting to 
$714,696, an increase of $97,055 over the 
figures for the same month in 1917. Op- 
erating expenses at $323,241 were higher 
by $62,655, while net earnings amounting 
to $391, 455 showed a gain of $34,400. For 
the first nine months of thé year the 
gross totalled $6,042,506,a gain of $1,- 
005,920 and net at $3,277,159, showed an 
increase of $426,042. 





.» CONSUMERS GAS 


City Auditor Sterling has reported to 
Toronto City Council on his annual audit 
of the books of the Consumers’ Gas Com- 
pany for the year ending September 30. 

he gross earnings amounted to $5,095,- 
006.53, an increase of $798,657.07 over 
1917. The cost of manufacturing and 
operating expenses in 1918 was $4,318,- 
341.31, an increase of $975,298.46, 


cent. of the gross earnings as compared 
with 77.81 in 1917..-The net income was 
$77,665.22, a decrease of $176,641.39. The 
dividend amounted to $530,644.71, an in- 
crease of $35,904.19. 

The dividend paid of 10 per cent. on 
the par value of the stock is equivalent to 
5.97 per cent. on the capital invested. 
The sale of gas rose from over 4,200,000,- 


000 cubic feet in 1917 to 4,720, 000, 000 in 
1918, an increase of 520,000,000 "cubic feet. 


TORONTO POWER 
Mr. Justice Riddell has granted the 


Ontario Power Company an interim in- 
junction at Osgoode Hall, restraining, 
until the trial of the action, the Toronto 
Power Company from _ shutting off the 
supply of power provided under the con- 


tract. 


The case is a complicated one. The 
Ontario Power Company is controlled 
by the Ontario Hydro and it has been 
securing delivery of certain blocks of 
power from the Toronto Power interests 


under orders from Sir Henry Drayton. 


The question of the basis of payment for 


this power is involved and this brings 
into consideration possible rates all the 
way from the pre-war prices of Niagara 
power to the war-time cost of producing 
by coal. 


BARCELONA TRACTION 


Market for Barcelona Traction has 
shown a tendency to ease off this week 
with the price shading down to 14 and 
fractionally below as compared with a 
high of 15% on the recent movement ac- 


companying the reports of peace. 








BRAZILIAN TRACTION 
Either a tendency towards profit-tak- 
ing or a realization of peace-time prob- 
lems to take the place of those of war 


was evidently responsible for a readjust- 


ment in the market for Brazilian Trac- 


tion this week when the price eased off 
to 55 and even fractionally below as com- | 
pared with a high for the peace move- 
ment of 60% last week. 





TWIN CITY 


The market for Twin City was stronger 
this week and the dividend talk from 
New York was perhaps a factor in the 
situation. The high points was moved 
up to 52, the best price since the divi- 


dend was suspended. 


The 
operating expenses constituted 84.75 p 


WINNIPEG ELECTRIC 

At the opening of the investigation at 
Winnipeg to examine into the conditions 
upon which the application of the Win- 
nipeg Electric Railway Company for in- 
creased fares is based, Edward Anderson, 
K.C., representing the company, stated 
that it was a question of service at cost 
and the people paying for what they got. 

Mr. Anderson pointed out that the first 
question to be disposed of would be that 
of valuation. Mr. Hunt outlined the in- 
formation he would be seeking. He 
wanted a full statement of operating ex- 
penses, a table of book values of the 
company’s enterprises, as compared with 
a table of appraisal values made by J. 
G. White & Co., and financial statements 
as to the operations of the company’s 
city lines, suburban lines, Stonewall, Sel- 
kirk and Headingly extensions and other 
inter-urban traffic, and financial state- 
ments of all the company’s individual 
enterprises, such as light, gas, power, ete. 

Mr. Anderson expressed complete wil- 
lingness to furnish all of these details 
and to co-operate with the commission in 
ascertaining all possible facts. 
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As a Matter of Value— 


Trust Company adminis- - 
tration is cheaper than 
personal administration. 

At the same expense it 
gives more efficient and 
responsible service than 
anyone but a very excep- 
tional persmnal executor 
can supply. 2 
Write for booklets. 
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Capital paid-up, $1,500,000 
Reserve $1,450,000 


18-22 King Street East 
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PULP AND PAPER 


Very Little SARE Being Done in 
the Securities of This 
Group 


By W. A. CRAICK. 


The stock market aspect of the pulp 
and paper industry has been colorless 
this week. Trading has been very 


light, with only a few shares changing 


hands, while prices generally have 


shown a tendency to sag. At the mo- 

ment there is nothing in sight to pro- 

duce a movement either way. 
Manufacturers are still feeling the 


after-effects of the influenza epidemic 


and are behind on their orders, in 
some cases as much as two months. 
Where the mills were hit worst was 
in the finishing rooms. Here a good 
deal of female labor was employed 


and a good many workers were laid 
off. From now on labor conditions 





are expected to show steady move- 
ment. 
The first round in the newsprint 


appeal case is over, and viewed broad- 


ly, it would appear that. the manu- 
facturers have had the best of it. 


The publishers made a strong effort 
to secure the introduction of new 
evidence but this point has not yet 


been conceded and more argument 


wil] be necessary to decide just how 


far the tribunal will go. So far the 
attitude of the judges has _ been 
against considering more than the 
evidence which was taken by the 


commissioner at his several hearings. 


Responding to a request from the 


Minister of Labor for information as 
to the possibilities of employment in 
the pulp and paper industry during 
the winter, officers of the Canadian 


pulp and Paper Association state thal 
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Some disappear altogether. 
But through all the excitement and strife 


of wat, Standard Reliance Debentures 
have stood the test for security of princi- 
pal and permanency of interest. 


Mortgage Debenture is 


still worth a $100 and pays 5}4% interest in cash on 


Corporation Debentures 


The debentures are issued in amounts ot $100 and 
upwards, and are repayable at a fixed period to 


Thousands of people have investea their savings in 
these debentures without the loss of one dollar 


Write to-day for our interesting book 
“PROFITS . FROM SAVINGS: ss 


$3, 362,378.63 
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work can probably be found for 
several theusand men at the present 
time provided they are of the right 
kind. Normally the industry: gives 
employment to about 25,000 mill oper- 
atives and office employees, and, at 


certain seasons of the year, to about 


as many more woodsmen. For the 
past two years, labor, especially 
woodsmen, has been exceedingly hard 


to get. 


An interesting announcement of the 


week concerns the operations of the 


Canadian Export Paper Company, the 
organization which handles the for- 
eign business of the following com- 


panies: Laurentide, Brompton, Price 


Bros., Belgo-Canadian, St. Maurice, 


Howard Smith, and Provincial. Ar- 
rangements have been completed for 
representation in South America, and 


the Export Paper Company will sell 
there through one of the largest trad- 


ing organizations in Latin America, A 


special representative will also be 
sent to Australia and New Zealand to 
look over the Australasian field. In 
addition a careful survey is to be 


made of export possibilities i in other 


parts of the world, and no opportunity 


will be overlooked to hold and broaden 
the market for Canadian paper. 


Last 
Bid Asked Sale 
Laurentide ...... 179 
WiGGGGM sac c'ncans sa J 117% 
Spanish, com. .... 14% 15 14% 
Wayagamack .... .- a 50 
Brompton ....... 58% 60 58% 
eS. rere oy 8 
Price Bros. ...... $i ée 151 
Toronto Paper... .. 
Smith, H., com... .. 66 
Provincial, com. .. 46 46 
Dox, pref. «dss.cs oe 78 
Abitibi Sia vegnin’ 
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‘CANADIAN PACIFIC | ‘CANADIAN PACIFIC | 





TORONTO -WINNIPEG -VANCOUVER 


Arrive Winnipeg 12.10 p.m. 
Arrive Vancouver 10.05 p.m. (Fourth Day) 


Compartment Observation Cars, Standard and Tourist Sleeping Cars, Dining Car, First-Class Coaches, Colonist 


Cars, Toronto to Vancouver. 


A round-trip ticket to the Pacific Coast via the 


additional charge. 














“Royal 


DAILY TRAIN SERVICE 


Leave Toronto 7 p.m. 


THROUGH EQUIPMENT 






PACIFIC HOTELS IN WESTERN CANADA 
eres OPEN ALL THE YEAR ROUND 


Alexandra,” Winnipeg; “Palliser Hotel,” 


“Vancouver Hotel,” Vancouver; “Empress Hotel,” 


me lr il rn od he Cr Pu Rein 


w. B. HOWARD, District Passenger Agent, Toronto 


Ticket Agents. 





(Second Day) 


“Canadian Pacific” permits a wide diversity of routes without 


Calgary; ; 
Victoria 




















the ore may now be 


NEWS OF SECURITIES 


Continued from page 5. 


‘ 14%. The high point touched in the | made to resume operations on several 


October rise was 20, reached on October : 

; ’ : roperties that have recently been 
8. Prior to that the low point for the P 7 “ : 
year was 12%, recorded in January. The | Standing idle. Mines that may be 


referred has been holding somewhat | expected to be among those to recom- 
etter, a sale being made at 56% on! mence production before a very great 
Monday, as against 55 at the end of last length of time are the Dome Mines, 
waex. Porcupine Crown, and the Schu- 
macher. It is reported in usually 
BROMPTON well-informed circles that the opening 

After its dip from 62 to 57 two weeks | of the Dome mill early in the new 
ago, the price of Brompton shares has year is quite within the bounds of 


b holding up fairly well. Last week he . 
D ccdaeuned Ws 59, closing at 58%. This possibility. As for the : Porcupine 
week it fluctuated between 58 and 58%. | Crown, the favorable condition of the 


imine as regards broken ore, and the 
large amount of cash in the treasury 
: NORTH AMERICAN appear to mark the mine as one of the 
ek A price of $3 a share has been the | very first to rejoin the list of import- 
‘ established price of North American; ant producers. The meeting of the 

shares during the past two weeks. Dur- l atehesane of the Schumacher Gold 


j b eres ‘ 
on antl dell hore eis ot a | Mines, held last week in Toronto, for 


dred shares were traded in, which for the purpose of. ratifying a by-law 
this issue is quite small. authorizing the sale of 100,000 shares 


of treasury stock at not less than 45 
MINING STOCKS 


cents per share, is taken as direct in- 
Market Has Been Moderately Active 
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reticent regarding these develop 





dication that plans for an early re- 
sumption of operations on a_ large 
scale are under contemplation. 





With a Fairly Strong Last Sales and closed at the high point of the day. ont. were _ Semin eae —— of the Association during the week at NOTICE he ieesaiieameiie. idk ae 
' Undertone - - » ae. 14 are bce et weeks. ‘The releasing of labor from the 49 for the common. — of hen and One-half per cent., 
While the mining market has not | poiver cc '7'"" ‘34 "36% + 02% DOME MINES munition plants is being counted on to DOMINION CANNERS upon the paid-up capital stock of this 
ee Re a eae TOR OF RE OR SND ’ ‘ : increase the supply at the mines with : nares institution, has been declared 
maintained the activity, or repeated | Dome ........... 14.05 1445 +.40 | “We have further erteet. ———. soamnanent tpsorapiad in ‘produation. The ners rath uA <n eee om Garnenh eumetas. aloe - oe ; = & 
. : hich a feature of the | Dome Ext. ...... 29% .28% — .00+ | information concerning 1 +. | With the payment of the dividend de-| Senet! loose g h per cent., both payable on and after 
the gains which were a Hollinger ....... 6.05 6.20 +.15 |state F. C. Sutherland & Co., in a recen diced Gia weak ex Demin 4. ioe food stuffs is not expected to have any | hyo, day, the Second day ef Deseok 
closing days of the war, it has been McIntyre ......- 1.73 1.79 + .06 | market letter. “Before a? ee lakes. will have dabesed: ie Sidenie peer our pet ge! ~ = next, to shareholders of record of can 
steady and firm during the week just | Ning eee ak : 00 eam ‘ the "700-foot Seve. Dering the | $9,018,000, placing it in the premier posi- probability the yeskelaion on the exporta- October, 1918. 
' Newray ...-.+++ 18% — 00% | above the h il] has been closed | tion among the gold mines of the North |}; f d ds from the United} By order of the Board. 
past. Prices have been well support- | Nipissing ....... 8.60 8.70 +.10 | period since the mill has Reetiash eottincnt tion of canned goods i 
: + high levels | Temiskaming ... .34 33 —.01 |down big new ore bodies have been de- | “” : States may be withdrawn at any time and FREDERICK WILLIAMS-TAYLOR, 
Sey OSE th fomne Coats new Dian eve" veloped, and broken down. Taking the that the Government demands are likely General Manager. 


SR i errs 24 24 
have been touched. The undertone is | west Dome ..... ‘15% 15% 


strong and, after the present period 
” of comparative quietness, another] 
upward movement is expected. 


‘ 


ADANAC 


camp last week consisted of twelve | drift is being driven at the 310-foot level 


list of shippers was as follows: 100 to 400 ounces to the ton. 


Cars Pounds 


Coniagas ..... weeeeeeees 2 172,583 |] since drifting was commenced a steady 
McKinley-Darragh 


Carry On 


F you were in a crowded theatre and one man after another arose 
[ ana assured the audience that*everything was all right and just to 
keep calm; if the actors stopped the play to make similar statements 
to the audience you would probably feel sure something was wrong and 
would get out as quickly as you.could. Others would follow, and very 
soon there would be a panic. 
The same situation faces business men to-day. ‘ 
The day after the armistice was signed many wholesalers and manufac- 
turers and their travellers began to protest loudly that everything was 
all right, that prices would not decline, and urged retailers to stock up. 
We have been importuned from all sides to join the chorus and through 
P our publications to establish confidence in the trade. 
We do not believe there is any cause for panic. We know retailers’ 
stocks are low. We expect there will be a gradual decline in price in 
many commodities, and we have frankly stated this to our readers. We 
believe retailers should get in their collections, and we have been urging 
them for the past two years of prosperity to do this. 
We also believe retailers should carry on and buy for their require- 
’ ments, but it is the business of manufacturers and wholesalers not to be 
protesting that everything is all right, but to carry on in the ordinary 
business way. If they want retailers to buy goods, then in the name of 
common-sense let them tell the retailers, through the publications they 
read and have confidence in what they have to sell. If they never adver- 
tised before let them take space, and in a quiet, business-like way 
tell the trade what they have to sell. If they do not do this the natural 
assumption on the part of the trade will be that they have nothing to 
offer, that they, too, are panic-stricken and have decided to economize 
and mark time till better conditions return. 


Can you blame retailers for following the example of manufacturers 
and wholesalers? 


We are interviewing hundreds of retailers every week in all parts of 
Canada, and our advicc is: 


Don’t stop the play. Carry on. : 
Take space in the publications your customers read and tell them what 
you have to sell in a simple, straightforward, business-like way. 
The 1907 panic was caused entirely by lack of confidence. 

® It is worth millions to Canadian business men to establish confidence. 
You can do your part at small cost. Sign the enclosed coupon-and we 

_ will start something at once. 
wo The following MacLean trade newspapers have the confidence of their 


readers. They will carry your message quickl icati 
rs. ; y. Each publication has 
as paid in advance subscribers 90% of the worth-while es in its field. 





: Hardware and Metal 
; Dry Goods Review 
Bookseller and Stationer 


Canadian Grocer 
Men’s Wear Review 
Sanitary Engineer 





MacLean Publishing Co., Limited, | z 
143 University Ave., Toronto. * Fh cee 


Reserve for me ................ Space in the next issue Of ».........ccccssssssssssesescecsesecees 
I will send you advertising copy at once, or I will send you material from 
which you are to prepare an attractive advertisement for us. 
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THE FINANCIAL POST 


that 
grade, the last assays taken showing 


395.60 ounces tothe ton. The vein is 
composed of nicolite, calcite, cobalt and 





has been recorded, with the resu 
classed 


SPANISH RIVER La Rose ........ ........ 2 118,816 | silver, the cobalt and nicolite predominat- 
There has been some selling of Spanish | Beaver Consolidated ..... 1 85,733 | ing. ‘ 
River common this week and the stock Maa 12: 905,091 CONSOLIDATED SMELTERS 
i Stagg lion nae Helin ee eu aaid It is reported from Porcupine that Ore receipts at the inal aay ord = 
: at 16%. This week it has dropped to | preliminary arrangements are being ee oe a 520 tone pe gs 


ceived, the bulk of these coming from 
mines not owned by the company. 
year ago, for the corresponding week, 
receipts aggregated 8,996 tons. As point- 
ed out before, the volume of receipts does 
not necessarily infer a curtailment of 
operations at the smelter. The smaller 
quantity may consist of higher grade ore. 


A 


The continued “strength in Davidson 
‘shares has been one of the notable fea- 
tures of the mining market . recently. 
There has been no official announcement, 
however, regarding recent developments 
at the mine. It is known that insiders 
have been buying the stock all the way 
up from 30 to the present price, and that 
certain other well-informed interests have 
been heavy buyers.of the security. State- 
ments from the North are to the effect 
that the new shaft being driven down 
on the property has encountered probably 
the richest ore body in the camp. 
understood that the management are 
nts, be- 
ents 


It is 


cause still more important develo 
have been taking place in regard to the 
opening up of the ore body indicated dur- 
ing the past summer by diamond drills. 

On Thursday, Davidson sold up to 70 


underground workings from the 700-foot 
level down it is estimated on reliable 
authority that the mine has ready for 
hoisting to the mill “ —. =. 
A despatch from Cobalt states that | 000,000 worth of ore. In future all ore 
: work is " srhaiiaiiee steadily at the|developed above the 800-foot level = 
Ore shipments from the Cobalt Adanac mine. The vein on which the|be crushed at that level. In the work- 
ings here there is an rer _ mm 
we is said to range in width from 18 to 30/ wide, averaging in value o the : 

rs containing 905,091 pounds. The |; ith si ing from| Between the 1,000 and 1,250-foot levels 
ca g inches with silver values running from eras developed foe ore bodies 
Where the vein was cut in the cross- each 50 feet wide, averaging in value 
se cut several weeks ago the grade of the $6.75 to the ton. As these aes _ 
Mining Corporation ..... : wruee ore was comparatively low, ing ee pare with er may $15 000,000 bye . 

sie tere eR NY Sees ; i there. ever, serves amounting ,000, : 

joven ee Sat ae gaan yn" average value, it will be seen that Dome 


2 149,475 increase in the value of the vein matter will resume operations in a materially 


ee aa ti cd Parte aha ca Seemmaneneeoeeneernnrereesonaneseseneseeg? : 
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improved physical condition, both “with , new president has taken a keen interest 
regard to quantity and values.” ~ in the company since its inception, and 
caren L. R. Cooper, a new director and man- 


: ager, was assistant to Mr. Dorsey. The 
~A shoot of high-grade ore has been en- 


other members of the new Board are: 
countered at the 60-foot level of the Fos-| R. S. Clift, Leon Garneau and G. D. C. 
ter mine, according to a report from the 


Dobbin. Eventually it is expected that 
Northern correspondent of the Globe.| the whole property will be sold for in- 
“For a time it was feared the shoot 


dustrial sites and bring an excellent 
might be only a small pocket, but at the | return to the company. 

time of writing, it has held a uniform During the past season the gross re- 
width of three to four inches, and carries | ceipts were far ahead of last year but 
average silver values of from 1,000 to | expenses held down profits. Even so the 
5,000 ounces to the ton. Indeed, some of | dividend was increased from 5 to 6 per 
the richest silver ore ever encountered 


cent. 
in the camp is being taken out and bag- 





















































































































































CAREFUL 
INVESTORS 


should consult a house of un- 
doubted standing and ex- 
perience before placing their 
funds. 


Speaking for the retiring president, a 
shareholder, M. E. Williams, expressed 
regret at Mr. Ross leaving the company. 
Domimion Park was practically the only 
amusement park on the continent that 
had been a steady payer. In the last 
thirteen years it had paid $256,000, or 66 
per cent? in dividends, and retired $145,- 
000 out of a bond issue of $250,000. 
Besides Mr. Ross the retiring directors 
were: C. A. Duclos, P. Galibert, D. Mac- 
donald and W. C. Finley. 


B. Ci PACLERS 

The difficulties that had arisen between 
the British Columbia packers and the 
British Ministry of Food over the prices 
to be paid for the part of the pack re- 
quisitioned and over the handling of this 
pack, have finally been settled. The Brit- 
ish Food Ministry will take over the bulk 
of the pack according to the original re- 
quisitioning agreement, at a price that 
is believed to be satisfactory to the can- 
ners. This settlement has done away 
with a good deal of a = re- 
ard to the situation, as to whether or 
os the packers would be left at this late BANK. OF MONTREAL 
date with heavy stocks on their hands. 

There was a little trading in the stocks 


ed. There are many exceptional 
“A production of several thousand dol- 

lars from the new ore shoot has already 
been recorded with the prospects of the 
total reaching quite a large amount. 
When it is considered the mine was leased 
chiefly for its low-grade dumps, the 
present favorable developments under- 
ground are all the more surprising. It 
seems to' go to show that discoveries of 
importance may be looked for for many 
years throughout the Cobalt camp. There 
is always the possibility of the new ore 
shoot pinching out at short notice, as 
well as the possibility of the shoot being 
found to be extensive.” 


HOLLINGER 

An evidence of the wealth of Hollinger 
Consolidated is shown in the company’s 
subscription of $1,750,000 to the Victory 
Loan. The company has taken $1,500,000 
of previous issues of Dominion war loans, 
so that it now holds in. its treasury a 
total of $3,250,000. 

Some speculation is noted as to the 
possibility of Hollinger resuming the pay- 
ment of its former dividend of one per 


opportunities of obtaining 
the highest class of securities 
at prices that yield most at- 
tractive income returns. 


Enquiries invited and our 
Investment Service is freely 


offered to all. 


JONN STARK cs 





DIVIDEND NOTICES 






































































HUDSON BAY 


The annual meetings of the Temiska- 
ming and Hudson Bay Mining Company 
and its operating company, the Hudson 
Bay Mines, Limited, were held at New 
Liskeard last week. The annual_ reports 
of both companies will be available short- 
ly. The feature of the meetings was the 
retirement of George Taylor from the 
presidency, on account of ill-health. Re- 
gret was expressed at his withdrawal and 
a vote of appreciation of his long ser- 
vices was passed. 

The following directors have been elect- 
ed:—For Temiskaming & Hudson Bay 
Mining Company, Ltd., Messrs. A. A. 
McKelvie, T. McCamus, F. L. Bapst, C. L. 
Sherrill, W. H. Kinch, S. S. Richie and 
F. L. Hutchinson. Officers:—President, 
F. L. Bapst; vice-pres., A. A. McKelvie; 
sec.-treas., F. L. Hutchinson. 

For the Hudson Bay Mines, Ltd.:— 
Directors, A. A. McKelvie, T. McCamus, 
F. L. Bapst, C. L: Sherrill, W. H. Kinch, 
H. P. Burgard and F. L. Hutchinson. 
Officers:—President, F. L. Bapst; vice- 
pres., A. A. McKelvie; sec.-treas., F. L. 
Hutchinson. 


tu be much less than was at first ex- 
pected. There is not any tendency to 
fear any dumping on this market. Prices 
are higher across the line than here, and 


with the Government — that ’ 

are still in force, there wi e a con- Th C d B k 

siderable lower supply than the civil e anadian an 

population would normally consume. of Commerce 
DIVIDEND No. 127 


There was some movement in both the 

common and preferred stock of the com- 

pany during the week, the common sell- 

ing at 30, a decline of four points from 

the previous selling price, while the pre- OTICE is hereby given that a quarterly 

ferred showed an advance of three points, dividend of 24 per cent. upon the capital 
stock of this Bank has been declared for the 
three months ending 30th November, 1918, 
together with a bonus of one per cent., and 
that the same will be payable at the Bank 


selling at 73. 
and its Branches on and after Monday, 2nd 


IMPERIAL OIL 
Declaration of a dividend of $3 a share 

December, 1918. The Transfer Books of the 
Bank will be closed from the 16th to the 30th 


by Imperial Oil Co., Ltd., payable Novem- 
ber 30, makes 16% on the stock this year. 
The company paid 11% in cash and 5% | of November next, both days inclusive. 
in Canadian Government war bonds. It By order of the Board, 
is believed in certain quarters that the JOHN AIRD, 

General Manager. 
Toronto, 18th October, 1918. 


Montreal, 22nd October, 1918. 


. 








stock is on a 16% basis and that dividends 
will be declared quarterly next year. 
Imperial Oil Co., Ltd., points out the 
Wall Street Journal, is the Canadian sub- 
sidiary of Standard Oil Co. of New Jer- 
sey, which is credited with owning 80% 
of the former’s stock. It is regarded as 
one of the most valuable properties owned 
by the New- Jersey company- It is by 
far the leading interest in the Dominion, 
apparently having complete control of the 
oil industry. there. In addition it has 
interests in South America through its 
ownership of International Petroleum Co., 
owning producing lands and a refinery in 
Peru and tank steamer tonnage. Inter- 
national, however, seems to’ be having 
difficulties with the Peruvian Government, 
and its operations are understood to have 
been halted: pending their settlement. 








Dominion Steel Corporation, 
Limited 


COMMON STOCK DIVIDEND NO. 19 


A DIVIDEND at the rate of One and One- 
half per cent., being at the rate of Six 
per cent. per annum, upon the Common Stock 
of the Dominion Steel Corporation, Limited, 
has been declared, payable January Ist, 1919, 
— of record on 5th December, 
Holders of Share Warrants are notified 
that Coupon No. 19 will be paid on and after 
January Ist, 1919, on presentation at the 
Bank of Montreal, London, or in Montreal. 
By order of the Board of Directors, 


Cc. S. CAMERON, 
Secretary. 
Montreal, November 20th, 1918. 


LAKE SHORE 


During October the Lake Shore Mines 
treated 1,875 tons of ore and recovered 
approximately $45,000 of gold. Both in 
point of tonnage treated and value pro- 
duced, these figures constitute the high- 
est record in the company’s history. 


McINTYRE 


Providing the deal with the Plenaurum, 
which was authorized at the recent annual 
meeting of the McIntyre, is completed, 
a big area will be added to the holdings 
of the latter company. The acreage of 
McIntyre is now 520 acres approximately, 
and with Newray, McIntyre controls ap- 
proximately 840 acres. This ground ex- 
tends from the Hollinger eastern boun- 
dary to the east boundary of Newray. 
The deal for Plenaurum and Newray 
would permit McIntyre to secure these 
two properties without increasing 
authorized capitalization. 


PETROLEUM 


The market for the oil stocks continues 
strong and although there have been no 
transactions in International Petroleum 
on the Canadian market for several weeks 
the quotations of 16 asked and 15% bid |: 
a ap advance over the last sales 
at : 





SHERWIN-WILLIAMS 


The annual report of the Sherwin- 
Williams Company of Canada will be 
ready about the second week of Decem- 
ber, and it is understood the annual 

Continued on page 16. 


DIVIDEND NOTICE 


THE BANK OF 
NOVA SCOTIA 


DIVIDEND No. 196 


NOTICE is hereby given that a Dividend at 
the rate of Fourteen per cent. per annum 
on the paid-up Capital Stock of this Bank 
has been declared for the quarter ending De- 
cember 31st and that the same will be pay- 
able on and after Thursday, the 2nd day of 
coments next, at any of the offices of the 
ank. 
The Stock Transfer Book will be closed from 
the 17th to the 31st proximo, inclusive. 


By order of the Board, 


H. A. RICHARDSON, 
General Manager. 


Halifax, N.S., November 20th, 1918. 


Woods Manufacturing 
Company, Limited # 


Dividend Notice 


‘THE Regular Quarterly Dividend of 
One and Three-quarters Per Cent. 
(1%%) on the COMMON STOCK of 
WOODS MANUFACTURING CO., LIM- 
ITED, for the quarter ending November 
30th, and a bonus of five per cent. (5%), 
has been declared, payable December 
2nd, 1918, to shareholders ef record 
November 26th, 1918. 
By order of the Board, 
JOHN T. F. KEENE, 
Secretary-Treasurer. 
Montreal, November 19th, 1918. 


ANNUAL MEETING 


‘The Windsor Hotel Company 
of Montreal 
ANNUAL MEETING. 


THE Annual General Meeting of the Share- 
holders of the Windsor Hotel Company of 
Montreal will be held in The Blue Room, 








Dominion Iron & Steel Co., 
' Limited 








NOTICE OF 
PREFERRED oe DIVIDEND 
o. 36 


A QUARTERLY Dividend of One and 
Three-quarters per cent. on the Pre- 
ferred Stock of the Dominion Iron & 
Steel Company, Limited, has been de- 
clared, payable 1st January, 1919, to 
Shareholders of record on 14th December, 
1918. 
By order of the Board of Directors, 
C. S. CAMERON, 
Secretary. 
Montreal, November 20th, 1918. 











OTHER STOCKS 


AMES, HOLDEN, McCREADY 
With only a small order left to fill 
for the Government on_ shoes, Ames, 
Holden, McCready are working practic- 
ally on a peace basis. THE FINANCIAL 
POST understands that the company 
has been placed in good shape to meet 
peace conditions. One of the most im- 
portant factors is the reduction in the 
stocks of raw materials and shoes, which 
have been cut down to meet possible de- 
clines in prices. This has served also to 
reduce the bank debt. Orders for late 
fall and for spring have come in in good 
shape and the record of the turnover is 
far ahead of the same period in 1917. 
Nothing has been heard for some months 
now of dividend action. 

Ames, Holden, McCready securities 
were traded this week for the first time 
this ‘month. The common brought 26, 
showing no change from the last previous, 
while the preferred at 66 compared with 
69% during the latter part of October. 


CANADA BREAD 


Although peace conditions bear more 
or less directly upon the wheat and flour 
situation, there is no indication that the 
recent events have had any effect upon 
the position of Canada Bread securities. 
The common at 18% was half a point 
above the last previous, while the pre> 
ferred, at 83% showed no change. 

DOMINION PARK 

What may be regarded as a tame form 
of a bloodless revolution was staged at 
the annual meeting of the Dominion 
Park Company this week, when the old 
Board, headed by W. G. Ross, president 
of the Asbestos Corporation of Canada, 
offered no resistance to resigning the 
rcins of office to an entirely new slate of 
directors headed by J. H. Redpath. The 
coup succeeded through the purchase 
during the summer of a large block of 
stock owned by the late E. A. Dorsey, 
president and general manager.. The 








Belding Paul Corticelli 
: Limited 


NOTICE is hereby given that on. the 
deferred Dividends of the Preference 
Stock of this Company, the Directors 
have declared a Dividend of 3%%, pay- 
able on the 14th of December to Share- 
helders of record at the close of busi- 
ness the second day of December, 1918. 
By order of the Board, 
D. R. KENNEDY, 
Secretary-Treasurer. 


Montreal, 18th November, 1918. 








BANK OF HAMILTON 


DIVIDEND NOTICE 
NOTICE is hereby given that & 
Dividend of Three Per Cent 
(Twelve Per Cent. per annum) on the 
paid-up capital of the Bank, for the 
quarter ending 30th November. 
this day been declared, and that the 
same will be payable at the Bank 
its branches on 2nd December next. 
The Transfer Books will be closed 
from the 23rd to 30th November, 
days inclusive. 


~ 


Hamilton, 21st October, 1918. 





The Transfer Book will be closed from the 
19th of November to the 3rd ‘ 
December, 1918, 


JOHN DAVIDSON, 
Montreal, November 18th, 1918. ante 
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CANADIAN NORTHERN | 





November 23, 1918, 
















Sen, value of sea fish 
Route Your Shipments — 
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Special Researc 
Now Touring t! 
States 


WEST’S COAL 


Prairie Provinces 
Interested in Effo 
Better Methods « 

Available Fuel 


NEW YORK.—Two 
engineer and a metallu 
ing the Lignite Utili 
Canada, are now tou 
States on a special re 
They have been in } 
throughout the week. 
will go to the various 
Pennsylvania coal dist 
ton, D.C., as far south 
and thence through the 
to San Francisco and 
Pacific Coast. Early iz 
they will return to E 
first carrying on thei 
British Columbia, Alb 
katchewan. 

The coal problem o 
since the United Stat 
war and speeded its 
duction to peak point, 
the problem of the neig 
ion. Canada has lars 
in the Canadian We 
tically untouched beca 
grade quality. The co 
continent has emphasi 
ance of developing the 
or low-grade coal fields 
of the two Canadians nd 
try is to determine the f 
it is feasible” the Canad 
convinced already, and 
bility of lignite product 

At the present time, 
present methods of th 
lignite Western man 
others infinitely prefer 
erican bituminous coa 
prices, than to attemy 
Alberta and Saskatchev 


Saskatchewan’s FE 


The coal deposits of Sas 
furnish coal of the lignite va 
As some of the physical 
of this lignite in its ra 
prevent its successful 44 
use, the yearly produc 
years has shown but s 
though present fuel cd 
been an added stimulus 
this year. ‘he increase 
has in no way been co 
the increase in the pop 
province, and the conse 
demand for fuel for h 
generation of power. 

The importance of 
methods of utilizing t 
which vast quantities 4 
jacent province of Albe 
in the province of Sas 
prompted both the @ 
Saskatchewan and the 
Division of the Mines E 
to undertake investigat 
lignites. Apparently 
rather practical result 
hence the present mis 
nite Utilization Board 

The production: of 
from 33 Saskatchewa 
240,107 tons compare 
tons in 1914. This year’s 
are available for 8 mon 
production of 209,799 to 
seem to indicate that 1 
fair gain over previous 

Lignite In A 

Lignite, bituminous 
coals are all produced 
of Alberta, the lignite p 
about 45 per cent. of thd 
the output of lignite 

totaled 1,682,922 tons 
months of 1918 the lis 
has risen to 1,781,235 ta 

It is immediately cle 

nite can be put to a more 
more economical use pr¢ 
low-grade coal will bd 
stimulated in Western ( 
country’s interest in t 
duction and increased u 
lignite in the Canadian 
financial. Canada is an 
tor in the American cos 
Ports of bituminous ¢ 
= an to Canada may 
ollows 
30th) « (12 month 
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a Owe. oe 10,493,11 
1943 eden 12,992,386 


16,693,14 


Although the epidem 
influenza interfered w 
many places during th 
the fishing results sho 
tory increase over Octo 
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INCORPORATED 
‘WTO 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


HE 
BANK or TOR 


Head Office, TORONTO, CANADA 


J. HENDERSON, Vice-President 


William Stone, John Macdonald, Lt-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 

D. C. GRANT, Chief Inepecter 


Business men are offered in this Bank the 


satisfactory banking service provided by our 
complete facilities and extensive connections. 


W. G. GOODERHAM, President 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 









We solicit your orders for 


City of Montreal 67 Five Year Debentures 


Due 1st September, 1923 
Beausoleil, Limited ™ noxrres 


The most important document a person of large or small means is called on to 


‘LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear, 


Ask for booklet: “Make Your Will.” 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


=. ° 
The Imperial Canadian Trust Co. 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPEG. 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 





Mercantile Trust Company 
of Canada 


- ‘Canada 


Acts as Executor, Administrator and Trustee. Administers Real 


Hamilton, 


We have special facilities for handling property in the Niagara 


Cyrus A. Birge, President S. C. Macdonald, Manager 

















THRIFT 


This word was symbolized and interpreted aright by the French 
people prior to and after the War of 1870-71. Every Nation engaged in | 
the present World War must learn the lesson of Thrift and practice it 
from now on, and none more so than the Canadians. 

Every dollar saved is a dollar added to the Country’s financial strength, 
and the Country’s revenues are thereby increased. 

BUY A VICTORY BOND, the highest class security obtainable! 
Save and thrive! x 

Our service at your disposal, FREE OF CHARGE TO YOU AS WELL 
41S TO THL: GOVERNMENT. 


The Standard Trusts Company 


346 Main Street, Winnipeg 
CAPITAL $1,000,000 


RESERVE $600,000 
Branches: Saskatoon, Lethbridge, Edmonton, Vancouver 





Make Your Will---It is an 


Important and Immediate Duty 


To live fram day to day, without having your Will made, is risking 
leaving your family to the unfeeling letter of the law in the appor- 
tionment of your Estate. You know best how your property should be 
divided, so Make Your Will NOW and provide for the unexpeeted. In 
selecting your Executor, consider the long experience and practical 
facilities possessed by this Corporation for efficient handling of your 
Literature and full particulars on request. 


TORONTO GENERAL TRUSTS 
CORPORATION 


Head Office: TORONTO 


: 
| 
| 
; 
i 


ee 


Established 1882 5 
Branches: Ottawa, 





Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
guide you in your buying and selling. Each group mentioned above 
has troduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has a 
news item written by a member of the staff intimately acquainted 
with the affairs of the company referred to. 


You get news, opinion, information, counsel in a readable and 
ing You learn tendencies and how to interpret con- 
ditions. But see this for yourself by sending for a free sample copy. 


THE FINANCIAL POST OF CANADA 


Mailed every Friday. $3 per yean 
143-153 University Ave. 
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BANK CLEARINGS _ 
FOR WEEK MAKE 


BETTER SHOWING 


All the Cities in the East 
Report a 
Gain 


DOMINION GAIN 21.5% 


Seven Cities in the West Show 
Lower Returns—Halifax Re- 


ports Largest Percentage 
Gain 








Returns from the various bank 
clearing points show a total for the 
week ending Thursday last of $341,- 
300,320 against $280,790,944 for the 
corresponding period in 1917, a gain 
of $60,509,376, or 21.5 per cent. As 
compared withthe figures for the 
previous week there is an increase of 
$59,945,794. In the east the total is 
$227,356,309, a gain of $61,727,887, or 
37.2 per cent., while in the west there 
is a slight falling.off. Seven cities in 
the west show lower returns, but in 
the east all cities report an increase. 
Halifax shows the largest percentage 
gain, with clearings amounting to 
$6,075,843, a gain of 95.9 per cent. 
Toronto with clearings at $83,456,214 
shows a gain of $25,470,445, while 
Montreal gained $23,747,286, or 29.3 
per cent. Winnipeg shows a decrease 
of $2,987,844, or 3.9 per cent. Follow- 
ing are comparative figures: 

’ WEEKLY BANK CLEARINGS 
(In comparison with same week last year) 


Eastern Cities 
Nov. 21, 1918 Change % 


Montreal .. ..$ 104,812,295+$23,747,286 29.3 
Toronto .. ... 83,456,214+ 25,470,445 43.9 
Ottawa .. ... 9,657,453+ 3,907,547 68.0 
Hamilton .. .. 7,090,915+ 1,826,077 34.7 
Quebec .. ... 5,857,322 + 881,861 17.7 
Halifax: <5. «. 6,075,843 + 2,974,093 95.9 
ae 3,431,204+ 1,832,606 63.7 
St. GWE 5 6- <s 2,777,418 + 714,211 34.6 
Brantford . .. 1,118,206 + 158,005 16.4 
Peterboro . .. 1,064,381 + 297,921 31.0 
Sherbrooke ... 1,118,928 + 276,287 32.8 
Kitchener . .. 896,130+ 141,548 18.7 








Total, East ...$ 227,356,309+ $61,727,887 37.2 
Windsor . 1,774,490 

Western Cities 

Nov. 21, 1918 Change % 


Wihnipeg . ..$ 72,720,582—$ 2,987,844 3.9 
Vancouver . . 12,607,370+ 2,561,062 25.6 
Calgary .. .. 8,053,991— 2,544,380 24.2 
Edmonton . .. 8,711,349— 57,457 1.5 
Victoria .. .. 2,033,808 + 169,352 9.1 
Regina .. ... 5,334,314+ 689,264 14.8 
Saskatoon . .. 2,319,273— 332,381 12.5 
Moose Jaw .. $,001,641+ 1,209,094 61.9 
Ft. William .. 936,654— 65,858 6.5 
Brandon .. .. 1,025,724 + 193,330 23.2 
Lethbridge . . 1,074,478— 64,637 65.7 


614,018 + 219,954 55.8 
510,809— 208,060. 29.2 


N. Westminster 
Medicine Hat . 





Total, West ..$ 113,944,011—$ 1,218,511 1.0 








Grand Total ..$ 341,300,320+$60,509,376 21.5 








Yr. to date. .$21,636,076,464+ 408,501,675 3.6 
Prince Albert . 427,734 


STERLING 

F. B. Roberts, who has been spending 
a short period at the head office of the 
Sterling Bank, has now returned to the 
West and will shortly take over a west- 
ern branch. 

E. Potter, accountant of the Winnipeg 
branch, is temporarily. relieving at the 
Regina branch during the absence of 
‘Mr. Fletcher, owing to sickness. 


UNION 


G. N. Boyd, manager of the Bassano 

" Un on sank, died recently 

at Bassano from pneumonia after an ill- 
ness of only a few days. 


ROYAL 

J. W. Banfield, for a number of years 
manager of the Aylmer branch of the 
Royal Bank, has been appointed assistant 
inspector of the bank in Halifax. 

H. E. Armstrong, manager of the Ken- 
ora branch, has been appointed manager 
of the Aylmer branch. 


COMMERCE 


W.'H. Collins, manager of the Brock- 
ville branch of the Canadian Bank of 
Commerce for the past six and a half 
years, is to be transferred to the branch 
at Kitchener. His successor at Brock- 
ville will be W. C. James, manager of 
the Smith’s Falls branch. 

G. M. Wedd, for twelve years manager 
of the Kitchener branch of the Cana- 
dian Bank of Commerce, has been ap- 
pointed secretary of the Pension Fund of 
the bank. He will shortly assume his 
new office in Toronto. Mr. Wedd has been 
in the service of the Bank of Commerce 
for 39 years. 


IMPERIAL 
A. McKenzie, manager of the Cochrane 
branch of the Imperial Bank, has been 
appointed manager of the branch at 
Port Arthur, in succession to J. F. Scarth, 
who has been transferred to Winnipeg. 





BANKERS’ ASSOCIATION 


At the annual meeting of the Cana- 
dian Bankers’ Association at Montreal, 
Edson L. Peace was re-elected president 
and the vice-presidents re-elected were 
Sir Frederick Williams-Taylor, C. A. Bo- 
gert, H. A. Richardson and Sir John Aird. 
| The council, composed of the general 
managers of banks, remains unchanged. 


















BANK OF ENGLAND 

LONDON, Nov. 21—The weekly state- 
ment of the Bank of England shows the 
following changes:— 
Total reserve increased 
Circulation, increased ......... 286,000 
Bullion, inereased ............. 585,456 
Other securities, increased .... 110,000 
Public deposits, decreased ...... 340,000 


otes reserve, 





ONEY, BANKING AND EXCHA 
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ther deposits, increased ....... 3,969,000 
increased :...... 331,000 cent. for this purpose. : 


on ee 


Government securities, increased 3,192,000; News of Securities 
liability this week is 16.48 per cent.; last! Continued from 6. 


- page 
week it was 16.66 per cent. ;: meeting will be called for the middle of 
Rate of discount 5 per cent- the month. It is stated on excellent 


authority that the report will show a 
“considerable advance” in business and 
; Profits over last year. Not only Cana- 


THE OLD, OLD, PROBLEM 
dian trade but the new mill in Austra- 


Making Safe Loans an Everyday lia and the British mill have done well, 
Issue With the Manager ; and the statement will show the advan- 
- {tage of both these connections. With. 


‘the rescinding of the embargo on the 
rom the Tell issued he Sterling Bank ‘ - 
F e Teller, > tienda Sterling Bank exportation of tin plate from the States 


to Canada the company is enabled to 
The greatest problem which any 


turn out again its complete lines of 
bank manager has to solve is how to | Paints which all Canadian paint makers 
make safe loans. The bank in which 


had been forced to curtail on orders 
. taken for delivery from the first of 
the loans are clean and good, is the 
successful institution. 


January next. 
Here are some pointers about loans WINDSOR HOTEL 
—some old, some new—but all impor- |_, At the annual meeting of the Windsor 
tant. 


Hotel Co. it is expected that the statement, 
A business man who will not dis- 


while encouraging in respect to the 
number of guests, will reflect to a great 
ment in writing of his financial con- | extent the unfavorable conditions in con- 
close to the bank an. accurate state- 
dition ought not to be considered. 


nection with labor and food. The presi- 
dent, Henry Joseph, told THE FINAN- 

An honest man is never offended 
when requested to show his books to 


CIAL POST that the overhead costs had 
the bank and furnish all necessary in- 


increased very seriously both through 
higher wages and high costs and scarcity 
formation from which it can act with 
knowledge. 


of food supplies. This, of course, has 
A business man has no right to ex- 


militated against a satisfactory margin 
of profits. The company this week de- 
pect his bank to take a _ business 
chance. 


clared a dividend of 2 per cent. for the 
A bank has no right, legal or 


year 1918, as compared with two divi- 
dends of 2 per cent. each in 1917. This 
moral, to take chances knowingly with 
its depositors’ funds. 


in itself would indicate that unfavorable 
The bank of the future will dis- 


conditions affected the net earnings. 
tribute its loans so that, regardless 
of financial conditions, it can collect 
at maturity sufficient of them to meet 
any ordinary shrinkage of deposits. 

There will be a tendency in future 
to seek the repeal of those laws that 
prevent a bank undertaking a limited 
amount of first-mortgage loans on 
improved real estate. The farms of 
the West are as good security for 
loans as can be found in the world. 

No bank can safely permit its 
customers to borrow its funds by 
overdraft or otherwise without having 
first arranged the terms and security 
for loans. When this arrangement is 
made.it should be evidenced by a note 
and not by an overdraft. 

The bank must always act as friend 
and advisor of customers seeking 
loans. Its relation with them must 
be almost as sacred as those between 
minister or priest with his parish- 
ioners. 




















































































































CANADIAN WESTINGHOUSE 

Paul J. Myler, president of the Cana- 
dian Westinghouse Company, which has 
worked extensively on munitions, when 
asked by Canadian Machinery what the 
outlook for his company was, was inclined 
to be non-commital as he said he was not 
in a position to talk. Mr. Myler did say, 
however, that the company had sufficient 
American orders for electrical equipment 
to keep it going for the next four months. 
About twenty per cent. of the output of 
the company is destined for the Amer- 
ican markets in normial times, and no un- 
easiness is felt. As for the equipment 
which had been used in the making of 
munitions, Mr. Myler stated emphatically 
that none of it would have to be scrapped 
as it was adapted for-such work. 





WQODS MANUFACTURING 

Some surprise was felt this week when 
the special form of distribution an- 
nounced by Woods Manufacturing Com- 
pany was a bonus of 5 per cent. in addi- 
tion to the declaration of the regular 
dividend of 1% per cent. for the quarter. 
All along the general belief was that 
there would be an increase in the divi- 
dend rate from 7 to either 8 or even 10 
per cent., and on the basis of these ru- 
mors the stock rose a few months ago to 
= 98 from a low for the year of 57%. This 
has << off since to around 90 but 92 
was off red early this week and 93 on 
the day “of the bonus. It was thought 
best, however, to give a bonus instead 
of committing the company to a regular 
increase in dividend. The 7 per cent. 
rate has been paid only a few months as 
before that 5 per eent. was the dividend, 
started last year. The bonus brings the 
distribution this year to 12 per cent. 
The company is on a straight peace basis 
now and is doing excellently, sales being 
well in advance of those of a year ago, 
and the future is regarded as very 
bright. The dividend and the bonus are 
payable Dec. 2 to stock record of Nov. 26. 

The announcement of the bonus had no 
effect on the stock that was apparent. 
Not a single sale took place from the 
last one at 93. The bonus arrangement 
naturally would induce those in posses- 
sion of the stock to hold. on te it, but 
the future price, once the bonus was paid, 
would be rather uncertain for a buyer 
with prospects of an 8 or 10 per cent. 
regular dividend basis removed, rather 
too uncertain to risk much buying at the 
high figure. 


BANKS ARE READY | 





Able to Meet Conditions Says U. S. 
Comptroller of Currency 


WASHINGTON. — Comptroller of 
the Currency J. S. Williams speaks 
confidently of the ability of the banks 
to meet economic conditions growing 
out of the cessation of hostilities. He 
says: 

“The firm hold which the Government 
found ft necessary to take to prevent 
runaway markets for the necessities of 
life and for the raw materials needed in 
industry may now be exercised in a 
conservative and healthy way to estab- 
lish a reasonable equilibrium and to 
prevent destructive and sudden move- 
ments, which sometimes in the past have 
precipitated panics. There is no reason 
why this country need fear such com- 
merc‘al revolutions or financial crises as 
those through which we have passed in 
the earlier years of our history. 


DOMINION TRUST 


Assets of Deficit Concern Valued at 
$577,368 


VANCOUVER.—Assets of the Dom- 


PROVINCES LINE UP TO FORCE 
CLAIMS OF GOVERNMENT 


Continued from page 1 

as a consequence the Western natural 
resources will probably remain in the 
hands of the Dominion. The govern- 
ment’s proposal was to turn over ali 
lands and minerals, reserving only 
some coal and oil areas for publicly- 
owned railways, water. power rights, 
parks and forest reserves. These pro- 
posals were agreed to by Western 
representatives. The government then 
proposed that the final settlement 
should now be made so that the mat- 
ter should not come up again, and 
asked the provinces to come to an 
agreement among themselves on the 
terms of transfer. The West demand- 
ed that present subsidy be continued 
as well as retaining lands, owing to 
quantity alienated while the dispute 
ws pending. The-East objected to 
this and the government advised the 
provinces to hold a separate meeting 
to agree. It was found impossible to 
come to terms. The East maintained 
they should have a subsidy based on 
population which would amount to 
from five to seven millions. The 
West then came back with a demand 
for a sort of super-subsidy. Agree- 
ment seemed impossible and the mat- 
ter finally went back to the federai 
government, where it will rest until 
the various demands can he co- 
ordinated.. The Dominion policy, pro- 
viding for expropriation and settle- 
ment of wild lands, was approved. 
Each province is likely to make laws 
this year to carry it into effect. 

At the conference of the Government 
‘and the provinces this morning Pre- 
mier Oliver, B.C., made a most im- 
passioned appeal for returned sol- 
diers, breaking almost into tears. He 
urged a scheme of national housing, 
and the Government agreed to loan 
money to the municipalities at 5 per 


been handed over to the new liquid- 
ator, J. C. Gwynn, were valued at 
$577,368 when the official transfer 
took place on November 7. The 
amount is made up as follows: Loans, 
advances to estates and clients, mort- 
gages and debentures, notes and ac- 
counts receivable $185,976; cash on 
hand and in bank $183,792; total un- 
realized assets $393,576; due from con- 
tributories $160,000; real estate $68,- 
000, and vault lining, door, safe de- 
posit boxes and furniture, $29,600. 


McLAUGHLIN A DIRECTOR 


Canadian Manufacturer Joins Board 

of General Motors Corporation 

Following the  recently-arranged 
reorganization of the General Motors 
Corporation’s Canadian interests, it is 
announced that R. S. McLaughlin, 
president of the McLaughlin Motor 
Car Co., Limited, of Oshawa, has 
been elected a director and member 
of the executive of the big United 
States Corporation. The capital stock 
of the corporation is $200,000,000, and 
it controls the output of the plants in 
the United States making Buick. 
Cadillac, Oakland, Olds, Shipps-Booth 
and Chevrolet automobiles, and Sam- 
son and G. M. C. trucks. 








Plans for immediate extension of 
trade between the United States and 
countries of Central and South Ameri- 
ea, are being formulated by Shipping 
Board, Departments of Treasury and 
mmerce and International High 
Commission. 


France is considering plans for 
twenty aerial lines connecting 
with chief towns of France and great 
foreign centers. 


inion Trust Company which have now. 









Browne & Co. 


Members Toronto Stock 


Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 


York, Chicago and 
Washington 





5% AND ABSOLUTE 


SECURITY 
Over 200 Corporations, Societies, 


Trustees, or Individuals have found 
eur Debentures an attractive invest- 
ment. ‘Terms one to five years. 


The Empire Loan Company 


Winnipeg, Man. 


THE UNION BANK 


OF AUSTRALIA, LTD. 


Established 1837. 
CAPIT. : 


Incorporated 188). 
AUTHORIZED AND ISSUED 49,00,00 


Paid-up Capital £2,000,000 
Rese’ 


rve Fund...£2,026,000 Together $4,005,000 
Reserve Liability of Proprietors.. $4,000,000 


Total Capital and Reserve ..... £3,@5,00 


The Bank Has 181 Branches, viz: 
In Victoria - - - 
In New South Wales 
In Queensland - - 
In South Australia - 
In Western Australia 
In Tasmania = - S- 


and 
In NEW ZEALAND - 


Drafts upon these Branches are issued by the 
Head Office and may be obtained from the 
Bank’s Agents throughout the world. Com- 
mercial and Cirew 

sued—available throughout the world. Cable 
Transfers are also made. Bills on the Aus- 
tralian States , 
land are purchased or sent for collection. 


lar Travelling Credits is- 


and Dominion of New Zea 





Canada Permanent 
Mortgage Corporation 


Toronto Street 
TORONTO 
Established 1855 


Paid-up capital... $6,000,000.00 


’ Res. fund (earned) 5,250,000.00 


Unapprop. profits. 197,977.41 


Capital and surp..$11,447,977.41 
Investments ..... 31,557,661.82 


INVEST YOUR RESERVE 


As an investment for a portion 
of your reserve, the bonds of 


_ this Corporation are especially 


attractive and convenient. They 
may be made to become due at 
such a date as you are most 
likely to require the money. 
Enquire about them. 





Empire Typewriter 
Some large Imperial Government, 5,000 


weerst = French Government, 3,000 
C.P.R., - S e * 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W. - Toronto 





ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital............- £ 2,000,000 
Rest and Undivided Profits. 914,968 
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BANKERS TORE 
DOWN DEPOSITS IN 
LOAN CAMPAIGN 


The Question Now is of Re- 
building Them Rapidly 
Again 


OLD-TIME HOARDERS 


Bills Come Out of Hiding After 
2 Years—Bankers Must be 
Prepared to Meet Wild 
Charges Against Banks 
Peer 

At Tor6nto’s big gathering in Mas- 
sey Hall when the results of the Vic- 
tory Loan were made known, E. R. 
Wood, chairman of the Dominion 
executive, made a statement which 
every bank manager in Canada should 
have heard. He explained firstly, 
with peculiar understanding, the at- 
titude of the bank manager towards 
his deposits—they are the yard stock 
of his endeavor—and how it was his 
constant effort to build,them up and 
then, turning to Sir Edmund Walker, 
president of the Canadian Bank of 
Commerce, who sat on the platform, 
he dramatically recounted how that 
prominent banker had told a meeting 
of four hundred banking men engaged 
in the Victory Loan campaign that for 
three weeks they should not try to 
build deposits nor even to maintain 
them, but to tear them down. And 
tear them down you managers .evi- 


/ dently did to judge from the figures 


which came rolling in on the heels 
of the chairman’s remarks. 


And now that the campaign is over 
there returns the problem of building 
the deposits up again. Despite the 
extent to which they have been re- 
duced I believe that the managers will 
The 


history of the previous loans has 
shown that internal government fin- 
ancing is largely a matter of circu- 
lation. Money spent on war orders 
and other government needs has come 
back to the pockets of the workers— 
and this should continue to be the 
ease. I believe, however, that there 
is considerable in an educational way 
that the manager can do to aid in 
the growth of funds on saving de- 
posit and in this connection advantage 
should be taken of the lessons of the 
thrift campaign which preceded and 
accompanied the loan of the govern- 
ment securities. 


While the sale of government bonds 
has had the effect of drawing on ba1.k 
deposits it has given a new incentive 
to depositors, and advantage should be 
taken of this. And I believe that the 
saving has not been so much from 
the standpoint of the government’s 
needs as it has been from the at- 
tractiveness of the 5% per cent. in- 
terest offered. 


Some Old-time Hoarders 


The thrift campaign, too, has in 
some parts of the country evidently 
been an education to people who have 
had no faith in the financial institu- 
tions to take care of their money. 
This may seem a rash statement in 
a country so far developed in a busi- 
ness sense as Canada, but the fact 
remains that there are many localities 
where ignorant people still believe 
that they should hold their money 
Personally. This was shown in the 
recent campaign for instance, by the 
fact that in Nova Scotia bonds were 
purchased with bills of the old Hali- 
fax Banking Company, absorbed by 
the Bank of Commerce fifteen years 
ago, which had never been surrend- 
ered, Further the Halifax corres- 
pondent of THE FINANCIAL POST 
reports that in a country district not 
far from the big Nova Scotian city 
“there are thousands of dollars buried 
in the ground for safekeeping.” These 
are things which should impress 
upon the manager the possibility that 
he has not yet done everything to 
comb the money out of the ‘stockings 
and sugar bowls of the community. 

The Loan Machinery 

Inquiries as to how the new ma- 
chinery worked in handling the loan 
indicate that the staffs of the banks 
throughout the country had a heavy 
ordeal. This was not only due to the 
increased volume of applications but 
to the fact that there was more de- 
tail work required. However, the con- 
Sensus of opinion is that the worst 
is not “yet to come” as proved to be 
the case a year ago, and that the 
future payments will be handled with 
Comparative smoothness. The system 

$ year including the bookkeeping, 
which the bank men are doing for the 
government, took more time in putting 
through the application, but the fact 
that there are no interim certificate 


that there will be no definite bond 
designated for each subscriber, and 
that receipts can be recorded upon 
the original receipt until it is finally 
surrendered, should overcome much of 
the trouble which tended to add grey 
hairs to the heads of managers and 
their staffs last year. . 
A Time for Service 

During the more or less unsettled 
conditions which the banks must face 
while readjustment is in progress, the 
‘position of the bank manager takes 
on added responsibility. Not only 
are there many and delicate matters 
upon which customers may require 
help and counsel, but the manager 
must be on his guard against such 
ridiculous attacks on the banks as 
that made by the Warden of Elgin 
County on his opening address to 
the county council. Too many people, 
particularly in the smaller communi- 
ties, are only too willing to put faith 
in such charges. The matter is dealt 
with editorially in this issue, and some 
hint may be obtained there as to how 
such talk can be effectively met.— 
J. W. T. 


NATURAL RESOURCES 
AS NATIONAL ASSET 


Their Efficient Development 
Will Enable us to Readily 
Bear Burdens of War 


By C. W. ROWLEY, 
Manager owmree:. ” Branch Canadian Bank of 
omm. 


erce, 

The banks are prepared in the future 
as in the past to assist any reasonable 
business proposition, and to give every 
assistance in increasing the agricul- 
tural resources of the whole Dominion, 
as well as its manufacturing business. 
The enormous increase in Canada’s 
exports is a gratifying result, but I 
have no hesitation in saying that our 
days of easy export are past and gone. 
Canada must now realize that exports 
of all kinds from this time on are on 
a competitive basis. With the past 
four years of experience we should be 
able to take our place in the world 
markets as to goods and prices. The 
war must be paid for and increased 
production for export all along the 
line is vitally necessary. We need 
busy people and busy land—idle land 
and idle people are useless to the state. 

Forty years ago that great Can- 
adian, Sir John A. Macdonald, <said, 
“You cannot check Canada,” and I 
think we Canadians cannot, save by a 
universal upheaval of the earth’s sur- 
face, be deprived of the 200 or more 
million acres of agricultural land 
which we possess, of our unlimited 
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NEWS AND VIEWS FOR MANAGERS 


SHALL THE BANK 
CHARGE ON CREDIT 
INFORMATION? 


A Point Which American 
Bankers Have Been 
~ Considering 


DONE IN WISCONSIN 


Details of a Plan by Which 
Banks in Western State Have 
Made Dead Loss Services 
Self-supportin 


From the Business Digest and In 
Ww vestment 


Two forms of banking service have 
been for years a thorn in the flesh 
of the average small town bank, the 
presenting of sight drafts, and re- 
quests for credit information. The 
reason is obvious to any one familiar 
with the facts: most sight drafts were 
unpaid—the bank was’ being used as 
an involuntary collection agency and 
got nothing; while giving credit in- 
formation took time and expert labor 
for which the bank also received no- 
thing. 

Of course, notes coming through the 
bank in due course for collection; and 
sight drafts with bill of lading attach- 
ed, cause little trouble because they 
are generally paid and the bank there- 
by fairly compensated. But with 
sight drafts the bank “is supposed to 
depart from the regular functions of 
banking and enter in as an inter- 
mediary into something which upon 
its face is unpleasant and not invit- 
ing.” It is admitted that 80 per cent. 
of these collections are “lame ducks”; 
if the debtor were prompt he would 
not be drawn on. 

But why do wholesalers, manufac- 
turers and jobbers send these sight 
drafts to banks for collection? There 
have been various reasons, and in an 
address on the subject delivered be- 
fore the State Bank Section of the 
American Bankers’ Association, at its 
recent convention, Walter E. Sprecher, 
of the State Bank of Independence, 
Wis., who was largely responsible for 
the introduction of the so-called Wis- 
consin ‘Plan of Prior Charges on Col- 
lections and Requests for Ratings, 
gives some of them: 

1. Barks will collect a sight draft for 


practically nothing—attorneys charge 10 
per cent. more. ; 


2. To stir up debtor. When a sight 
draft is sent out, it indicates that the 
debtor is slow or careless. It can gener- 
ally be assumed that the creditor has sent 


forests, coal and mineral deposits of| the debtor several bills or dunning letters, 


all kinds, untold water power, our un- 
limited supplies of fisn 1n the Atlantic 
and Pacific oceans, Hudson Bay and 
inland fisheries (Manitopa has untold 
assets in respect to fish and water 
power as yet untouched) ; the develop- 
ment or exploitation of any one of 
which on a large and businesslike scale, 
would support five times our present 
population. 

Times of depression will come and 
go and come again, but with sound, 
common. horse sense in those tn con- 
trol of our Dominion and provincial 
affairs, as well as the heads of our 
large financial and manufacturing in- 
stitutions, our agricultural and labor 
feaders, confidence will remain and 
withstand all, for the reason that the 
future of this country promises to 
equal the record of any other country. 
Last but by no means least in the de- 
velopment of the country will be the 
returned soldiers. They will come 
back with a very much _increa 
knowledge of the world, its ways and 
requirements, and no doubt with a 
much enlarged vision, and those brave 
crusaders who are so incapacitated to 
“carry on” as of old will be given every 
facility to take up some other voca- 
tion; and they and their physically fit 
comrades will be great factors in en- 
larging and building up a British Can- 
ada on sound foundations. 

Our untold natural resources are as 
yet practically untouched. To my 
mind, after living and doing business 
in Canada from the Atlantic to the 
Pacific, there has never been a time 
when the confidence and essential 
soundness of our people in business 
conditions and in the agricultural, com- 
mercial and finantial future of this 
country were better justified than 
now. It means harder and longer 
work. Save more and spend less. 


DISPOSITION OF LOAN 
How Money Raised by Victory Loan 
Will be Spent 
In congratulating and thanking the 
Canadian people’on the success of the 
Victory Loan, Sir Thomas White 
stated that of the proceeds of the 
loan ‘about $175,000,000 will go to 
meet floating indebtedness incurred in 
the provision of credits for munitions 
and so forth, during the past few 
months. Of the remainder, between 
$200,000,000 and $250,000,000 prob- 
ably will go to the provision of cre- 
dits for wheat, foodstuffs and other 
on account of the United 
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and the party in question has paid no 
attention to same, so he sends it to the 
bank for collection, believing the debtor 
will want to maintain his credit with the 
bank. 

3. We have found that some creditors 
have used banks in Wisconsin as a collec- 
tion agency. When a shipment of goods 
was made, a sight draft immediately fol- 
lowed, and many times the sight draft 
arrived before the goods were delivered 
to the debtor’s place of business. 

4. We have found that the sight draft 
is sent to a bank as a last recourse be- 
fore giving it to an attorney for collec- 
tion. We have found that the store- 
keeper has refused to settle in most cases, 
because of a dispute; goods were substi- 
tuted or not as represented; were broken 
or short in number; or the travelling man 
had given special terms as to payment 
unbeknown to the creditor. 

Under the leadership of -Mr. 
Sprecher the Wisconsin banks have 
evolved a method by which these 
hitherto dead-loss services may be- 
come legitimately self-supporting. 
Notice is sent that “Collections and 
requests for ratings will have our 
prompt attention provided same are 
accompanied by the following fee in 
advance: Collections, 15¢ each; re- 
quests for rating, minimum fee, 25c 
each.” Two obvious questions arise, 
now that the “plan” has had three 


years’ trial; do the inquirers take the 
charges imposed in good part? and 


how have the banks fared in actual’ 


practice? 

It can be said at once that the plan 
has drawn few objections. It was 
generally appreciated that the “la- 
borer is worthy of his hire,” and if 
it was expected to get credit informa- 
tion for nothing, the information had 
an unavoidable tendency to be worth 
-what was paid for it. Furthermore, 
if the regular commercial agencies re- 
ceived 50 cents each for an average 


report, why should not the local |5 


banker’s report, in close personal and 
recent touch as he is with the pros- 
pect, be worth at least as much? As 
a matter of fact the Wisconsin banks 
have discovered that big businesses, 
having up-to-date credit departments 
of their own, do not expect to be gi- 
ven service free of charge. Mr. 
Sprecher says: 

Sears Roebuck & Co. have printed at 
the bottom of their general reports they 
send out, in large bold green type, these 
words: “This inquiry is accompanied by 
a fee of 25c.” 

Here’s another, a large furniture and 
carpet company in Chicago, at the bot- 
tom of their form is printed in large red 
type: ae ad must be accampanied 
Maede tie letter from a wholesal@ hard- 
ware house in Minneapolis in wh®h tt 
state, “We are to-day in receip§ of an 


order from.a Mr. Blank of your town. 

are strangers to us, and we are 
unable to obtain through the regular chan- 
nels such information relative to their 
responsibility and general reputation for 
meeting their engagements as will per- 
mit the extension of credit. We there- 
fore will appreciate such information as 
you can give us. We are enclosing 25c.” 

Here is another letter from a large coal 
company in Chicago: “We enclose here- 
with stamps amounting to 25¢ and desire 
to thank you for the information con- 
tained in your letter with reference to 
Mr. Blank. If it is worth anything it 
certainly is worth the amount you ask 
us to pay.” 

Another large manufacturer of chem- 
icals in Minneapolis states: “We wish to 
embrace this opportunity to thank you 
for having forwarded us so promptly re- 
port on Mr. Blank. -In accordance with 
your Bankers’ Association ruling, we are 
enclosing herewith 25¢ in loose stamps to 
cover your charge.” 

A large wholesale hardware and iron 
merchant in Duluth, Minn.: “We are en- 
closing stamped envelope for your con- 
venience in replying, also 25¢ in stamps 
for your reper and thanking you in ad- 
vance for this courtesy, we remain, etc.” 

What has been the bank’s own ex- 
perience? To get a line on it, Mr. 
Sprecher sent a questionnaire of seven 
questions to 200 typical Wisconsin 
banks; 129 replied. 


To the answer to the first question, 
“Do you observe the Wisconsin Plan 
fully?” 72 replied, “Yes, 100 per cent”; 
88 made exceptions, principally to their 
correspondents or to banks having re- 
ciprocal returns. Two banks used a sys- 
tem similar. Four did not observe the 
plan fully but approved it in principal. 
Eleven did not use the plan at all for 
various reasons—“‘With whom do you 
make exceptions, and why?” Those that 
did make exceptions to replied in the fol- 
lowing ways: “We make exceptions to 
correspondents only; to banks only; to 
customers who refer to us concerning 
their standing; correspondents and 
friends from whom we obtain other bus- 
iness;_ reciprocal relations with a few 
correspondent banks.” 

The third question, a request for a 
rough idea as to the fees made by the 
banks, brought an analysis from ten 
banks of $3,500 in charges for the three 
year period. 

Question Four—‘Has getting a small 
amount for your services made you more 
careful in making collections, and an- 
swering requests for ratings?” Ninety- 
one replied “yes,” they were more care- 
ful; eleven replied “no” we always have 
given service.” 

; Question Five—“Do you fully believe 
in the principles of the resolution?” One 
hundred and seventeen of the 129 replied 
“yes,” two “no,” only “as far as collec- 
—— are concerned.” Three made no re- 


Question Six—“Has the use of the plan 
retarded the profuse sending of collec- 
tions and requests for ratings,” Eighty- 
two replied “yes,” eighteen “no,” five 
“could not say.” 


Question Seven—“Would you favor the 
adoption of this resolution by the Amer- 
ican Bankers’ Association,” One hnudred 
and eight replied “yes,” two “no,” two 
stated “prefer to have states adopt such 
a resolution,” one favored adopting col- 
lections only, and one had no opinion. 

The Wisconsin plan is not a source 
of large profits, it is not expected to 
be. It does apparently, however, 
make one very annoying form of bank- 
ing service at least self-supporting. 


BRITISH VIEW OF 
CANADIAN BANKS 


Enormous Growth in Figures 
Since 1914 Indicated by 
Comparative Statistics 


LONDON. — The outstanding fea- 
ture of the figures of Canadian banks 
with London offices since 1890 is the 
enormous growth in the figures since 
1914, the largest increase being re- 
corded for the last financial year, 
which for most of the banks means 
the year 1917, This is dué, says 
the “Statist,” to a large extent, to a 
series of special operations between 
the Canadian and British Govern- 
ments and the Canadian banks. The 
proceeds of the third Canadian War 
Loan were largely used for fresh | 
loans to the Imperial Munitions Board, | 
but this was not entirely sufficient | 
for the purpose, and in the second | 
half of the year the banks made 
several advances to the Finance Minis- 
ter on short date notes to enable him 
to make further munition loans to 
the Imperial authorities. At the Bank 
of Montreal meeting in December it 
was stated that the banks then had 
$147,000,000 of Dominion Govern- 
ment short date notes. Credits were | 
also granted by the banks to the Brit- 
ish Government for financing the 
purchase of the Canadian wheat crop, 
amounting in all to $100,000,000. 
This sum bears interest at 6 per cent. 
and is covered by deposit ef British 
Treasury bills in the Bank of Eng- 
and. The total holding of Govern- 
ment paper by the Canadian banks is 
said to have amounted to one-sixth 
of their total assets, and in order to 
avoid a severe liquidation of commer- 
cial loans and discounts the Dominion 
Government expanded its legal tender 
note issues. This was done by making 
new issues of currency notes to the 
banks in the form of loans against 
approved securities. According to the 
Banker’s Magazine, the issues of 
Dominion notes “against approved 
securities” amounted to $11,000,000 
on September 30th, to $53,000,000 on 
October 31st, and to $98,000,000 on 


December 31st. The note issue of the | 


banks represented in the table below 
shows an increase of 33 per cent., the 
excess over the paid-up capital of 


— ar 


» 


£12,500,000 being covered by de- 
posits of gold or Dominion notes in 
the central gold reserve. Cash and 
money et eal] are nearly £10,000,000 
higher, but while cash increased by 
£14,500,000, money at call and 
short notice was reduced by £4,500,- 
000, the latter being evidently due 
to the large loans to the United King- 
dom and to heavy purchases by Can- 
ada in the United States, which ob- 
liged the banks to draw upon their 
fund of call loans and bank balances. 
There was a fair increase in profits 
earned in 1917, but not in proportion 
to the growth in business. This is 
partly accounted for by the fact that 
a large proportion of the increased 
business resulted from advances to 
the Dominion and Imperial Govern- 


; ments, which bear low rates of in- 


terest. 


\ 
DIVIDBND PAYMENTS 
Company Date Rate 
Imperial Oil 
Detroit Rails : 
Pressed Metals, pfd...Dec. 
eee Mines Nov. 

k d’Hochelaga ....Dec. 2 Nov. 15 
Bank of Commerce ..Dec. isnt ine Nov. 15 
Hollinger Mines Dec. 2 1% Nov. 20 
Inter. Nickel Dec. 2 $1 Nov. 14 
Ogilvie Flour, pfd..... . 2 1%% Nov. 20 
Lake of Woods, pfd....Dec. 2 1%% Nov. 28 
Royal Bank ioe 3% Nov. 16 
Bank of Montreal » 224%4+1% Oct. $1 
Bank of Hamilton .. 

Bank of Ottawa 


Bank of Toronto 
N. Ohio Elect., pfd.... 
Crow’s Nest Coal .... 


Belding Paul, pfd. 
Kerr Lake Mining .... 
Can. Pacific, com. 


me 


Business Reading 


and Success 


Whether he; be Bank Manager, Manv- 
facturer, or Man of Affairs, every am- | 
—— oa in these days appre- 
ela value of a com well- 
built business library. She 

Every that comes «into a busi- 
ness man’s library should fill a distinct 
place. It should be well chosen, and 
thoughtfully read,” says Professor 
ee * eens. 
ou can build a good business library 
book by book, and be the master of it 
in the brain sense as well as the Pro- 
berty sense; and this is a paying in- 
vestment. Begin it now. Look over 
this material for a business library. 


“CREDIT, ITS PRINCIPLES AND 
PRACTICES,” by Benjamin H. Blan- 
ton, 319 pages, cloth, $2.00. A book 
on handling the actual problems of 
credit granting. Very practical. 

“THE FINANCING OF PUBLIC SER- 
VICE CORPORATIONS,” by Milton 
B. Ignatius, L.L.M., of the New York” 
Bar. Assistant to Gen. Valuation 
Counsel, New York Central Lines. 
Formerly Statistician and Accountant. 
Public Service Commission of New 
York. 1918, 508 pp., $5.00. A de- 
eidedly authoritative, Problem-solving 
guide for the corporation officer, the 
accountant, banker, broker, and pub- 
lie . = with evident 
mastery, and at great length every 
detail in the four bg branches of the 
subject—Corporations and Public 
Regulation, Capital Stocks, Funded 
Debt, Capitalization. 

“BUSINESS FINANCE,” by William H. 
Lough, President, Business Training 
Corporation, New York, 1918, 631 pp. 
Cloth, $4.00. A work on securing and 
managing money and credit. Full of 
examples from actual history of large 
and small concerns. 


The above mentioned are merely exam- 
ples of books which to-day form part 
of the efficient equipment of mang suc- 
cessful men of business. Order any. of 
them, and write for special list, “Books 
For Better Business,” from 


McAINSH & CO., Ltd. 
** The Book House for 
Business Builders”’ 


4-12 College St. TORONTO 


BANK OF MONTREAL 


Annual Statement 


Statement of the result of the business of the Bank for, the 
year ended 31st October, 19/8. 


Balance of Profit and Loss Acceunt, 31st October, 1917 
Profits for the year ended 3ist October, 1918, after deducting charges of 
management, and making full provision for all bad and doubtful debts... 


Quarterly Dividend 2% per cent. paid Ist March, 1918 
Quarterly Dividend 2% per cent. paid Ist June, 1918 


Bonus—1l per cent. paid ist June, 1918 


Quarterly Dividend 2% per cent. paid Ist Sept., 1918 
Quarterly Dividend 2% per cent. payable Ist Dec., 
Bonus—1 per cent. payable ist Dee:, 1918 


War Tax on Bank Note Circulation to 31st October, 1918 .... 


Subscriptions to Patriotic Funds 
Reservation for Bank Premises 


1,664,893 . 08 
2,562,720.14 
$ 4,227,613 .22 


333332 


3333 


2,326,000 .00 
$_ 1,901,613.22 


| ce nnn atc 


GENERAL STATEMENT 


31st October, 1918 
LIABILITIES 


Unclaimed Dividends 


Quarterly Dividends payable ist December, 1918... .$400,000.00 


Bonus of 1% payable Ist December, 1918 
LEAK ing TD 


Netes of the Bank in circulation 
Deposits net bearing interest 


$ 16,000,000. 00 
$ 16,000,000. 00 
1,901,613 .22 


$ 17,901,613.22 
6,670.50 


160,000.00 


560,000.00 
18,468,283 .72 


$ 34,468,283 .72 


$ 42,082,209. 08 
124,175,047 .41 


Deposits bearing interest, including interest accrued to date of 


statement 


Deposits made by and Balances due to other Banks in Canada 


345,552,764. 
4,315,348. 


Balances due to Banks and Banking Correspondents elsewhere 


than in Canada 
Bills payable 


Acceptances under Letters of Credit 
Liabilities not included in the foregoing 


Gold and Silver Coin cirrent 
Dominion notes 
Deposit in the Central Gold Reserves 


311,894. 
519,524,004 .92 
3,674,865 .17 
746,392.31 


$558,413,546.12 
$ 25,492,841. 


68,531,256. 
27,700,000. 


Balances due by Banks and Banking Correspond- 


ents elsewhere than in Canada 
Call and Short (mot exceeding thirty days) 
in Great Britain and United States 


$14,703,461 .29 
97,029,549 .19 


Loans 


Call and Short (not exceeding thirty days) Loans 


Dominion and Provincial Government Securities not exceeding 


market value 


2,371,387 .74 : 
- 114,104 398. 


46,870,586. 


Railway and Other Bonds, Debentures and Stocks not exceed- 


ing market value 


11,375,199. 


Canadian Municipal Securities, and British, Foreign and Col- 


lonial Public Securities other than Canadian 


Notes of other Banks 
Cheques on other Banks 


52,085,835. 
2,767,397. 
21,424,138.77 
$370,351,651.5€ 


Current Loans and Discounts in Canada (less rebate of interest) 146,028,861. 


Loans to Cities, Towns, Municipalities and School Districts... 


15,598,069. 


Current Loans and Discounts elsewhere than in Canada (less: 


rebate of interest) 
Overdue debts, estimated loss provided for 


" 14,649,836. 
5 
177,132,212 .59 


Bank Premises at not more than cost (less amounts written off) 
Liabilities of Customers under Letters of Credit (as per Contra) ...... Scxcees 
Deposit with the Minister for the purposes of the Circulation Fund 


Other Assets not included in the foregoing 


VINCENT MEREDITH, 
President. 


To the Shareholders of the Bank of Montreal: 


216,650.26 
$558,413,546 .12 


FREDERICK WILLIAMS-TAYLOR, 
: General Manager. 


- 


chec the Cash and verified the Securities of the Bank at the Chief Office 
on the Sst Setober, 1918, and also at another time as required by the Bank Act, and we 


have found them to be in accord with the books ef the Bank. We have also checked the 


Cash and 
times during the year. 


transactions that have come under our notice have been, in our 


verified i veral of the 
- ee Cesc chee all information and explanations required, and all . 


Principal Branches of the Bank at various 
opinion, within the powers 


red the above Balance Sheet with the books and accounts at 


the Chief Office of the 


the certified Returns received from its Branches, 


certif: inion it exhibits a true and correct view of the state of the 
ty eis iris the best of our information, the explanations given to us, and 


as shown by the books of the Bank. 
Montreal, 20th November, 1918 


J. MAXTONE GRAHAM, 
JAMES HUTCHISON, 
. GEORGE CREAK, 


Auditors. 


s Chartered Accountants. 


* 
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A SHELL MAKER WANTS SIR JOSEPH TO CONTINUE 

HAT in his conduct of the shell industry in Canada— 


as chairman of the Imperial Munitions Board—Sir 
Joseph Flavelle has earned a debt of gratitude which the 


country can never repay, is the concluding phrase of a 


striking tribute to the,man who brought the munitions 
industry in this country to its remarkable state of effi- 
ciency, expressed in a statement sent out by C. W. Shu- 
man, president of the Dominion Foundries and Steel, 
Hamilton. This concern has shown a remarkable devel- 


opment during the war period, and has been one of the 


most important of the munitions producers. Of Sir 
Joseph’s part in the industry, the statement says: 


“We would point out the wonderful record of Canada’s shell 
producing work under the direction of Sir Joseph Flavelle and 
staff. His grasp of the whole shell situation and direction of 
the efforts of the manufacturers who had shown ability was 


a marvellous feat of efficiency and it would be difficult to 


estimate or express in any way the direct value of this shell- 


making industry to Canada. The necessary elimination of the 
inefficient producers and the curbing of those who were too 
grasping, as well as the necessary punishment by rejections, 
was nacessary to bring the standard of workmanship up to the 
proper point. All this resulted in considerable criticism of 


Sir Joseph and his methods but, looking back over the field 
of operations, we must acknowledge the efficiency shown. 
Canada owes him a debt of gratitude which can never be 
repaid.” 

In thus referring to the efficient manner in which the 
munitions industry has been handled, Dominion Foundries 


strongly advocate that the organization perfected by Sir 


Joseph be contifued for the purpose of turning the pres- 


ent facilities to the production of other lines for which a 


market may now be developed. This has been advocated 
by THE FINANCIAL POST on severaf occasions. 
The Hamilton company points out that the Canadian 


furnace capacity has been enlarged by about 1,000,000 


tons of stee] per year, equal to the amount normally im- 
ported from the States before the war and that it would 
only require about $30,000,000 to erect and equip the 
finishing plants, which would make Canada practically 


independent of foreign markets; the amount referred to 


is about half the value of six months’ imports on the old 


basis. 
Throughout the campaign of the Government officials, 
newspapers and disgruntled shell makers to discharge Sir 


Joseph Flavelle, THE FINANCIAL POST has understood 


and expressed appreciation of the great work he was 
doing for the country and has believed that the sentiment 


now expressed by the management of Dominion Foundries 
will eventually become the general estimation of his work. 
Not only did he, by enforcing efficient methods, increase 


the total volume of shell business coming to Canada, but 


by the same means he brought the steel industry to a 
state where it stands on a solid foundation to face the 
period of readjustment and foreign competition, both in 
domestic and export trade. 


THE’ RASHNESS OF IGNORANCE. 


NLY in the rashness of ignorance could the fooli~) 

charges against the Canadian banking system made 
by Warden N. S. Cornell, in his opening address to the 
Elgin County Council have been uttered. To all those 
with any understanding of Banking and business prin- 
ciples, this will be understood and the statement there- 
fore ignored. But as this is a period: when misunder- 
standings may have an ill effect upon an unsettled public 
opinion, and when animosity towards the large business 
and financial institutions is being encouraged by the 


Bolsheviki press, the statement made formally by. the 
chief magistrate of an important Ontario County, ridicu- 


lous as it is, is worthy of some attention; Warden Cornell 
is reported as saying: 


“These banks have branches in almost every vil 

hamlet throughout- the country, and, like an Selman siivees 
tentacles reach out sucking the strength from whatever living 
object they come in contact with, these branches withdraw 
the money from the smaller town, where it has been deposited 
taking it to their offices in the cities for the use of large 
industrial concerns, which they help to build up. There ea 
marked difference in the charters issued by the United States 
Government, which permit the loaning of money by the banks 
only in the communities where it was deposited.” 


Mr. Cornell is completely and enti in hi 

rely wrong in his 
expressed conception of the American iiakian ensues 
True there are individual rather than “chain” banks, but 
there is nothing in their charters confining their opera- 
tions locally. Excessive deposits in the districts where 
i is surplus of wealth are shifted to the centres where 
unds a required by a process of purchasing commercial 
paper through brokers. This butiness is extensively 
organized and has the same practicd! result as in Canada 
except that the system is less mobile. That there was 
@ weakness in this ¢onnection has indicated in 


THE FINANCIAL POST 


of the Federal Reserve Bank system. By this arrange- 
ment the various American banks put their reserves in 


a common government fund which is made available 


through a process of rediscount te the industrial or other 


communities where capital can be successfully employed. 
This permits a quick shifting of the nation’s financial re- 
sources, and the successful working of the scheme is 


credited with having carried the country — successfully 


through the trying period of war finance. 


The success of the Canadian banking system—held up 
as an example throughout the financial world—has been 
the very feature of which Mr. Cornell complains. Banks 
could not be self-contained in individual communities. 


Some would have no money to loan and others would 


have too much and not be in a position to pay interest to 


depositors. The nation-wide system permits of quick 
transfer of financial reserves. Certain farmers and 
manufacturers require furds at one season and have 
a surplus at others. It is the business of the banks to 


see that these funds are profitably employed. An indi- 
vidual bank eould no more successfully conduct business 


in a small community on Mr. Cornell’s principles than 


could a local general merchant who was forced to invest 
all the proceeds of his sales in goods manufactured in his 


own town. ces 
The whole eonduct of modern business and the stability 


of society is based upon the spirit of exchange of products 
and service—no community which is self-contained finan- 
cially or otherwise can hope to progress. 
PUBLICITY AD PUBLIC OPINION 
UBLICITY as a me ‘hod of educating public opinion to 
a proper understanding of big business finds a timely 


advocate in G. C. Biggar, of the firm of Cassels & Biggar, | 


members of the Toronto Stock Exchange, who writes 


to the editor of THE FINANCIAL POST a straight-from- | 


the-shoulder demand that the directors of large concerns 
& ’ 
shall consider themselves as trustees of investors funds 


and not as industrial demagogues. There never was a 
time when it was so necessary that big business should 
take the investor and the public into its confidence. The 
Bolsheviki spirit thrives on ignorance. 

Mr. Biggar advocates not only annual reports from in- 


dustrial concerns, but periodical statements of an in- 
terim character as well. THE FINANCIAL POST en- 
dorses the idea and goes a step further in emphasizing, 
as it has done before, necessity of the Stock Exchanges, 
or the Government, demanding that those concerns in 
which the investing public is interested, be made to 
issue statements which will conform to a general stan- 
dard—that standard being one which will reveal the com- 
pany’s real position and not deal in blinding generalities. 


Such items as “Real estate, buildings, machinery, good- 
will, patent rights and investments $9,933,723,” as re- 


corded from the statement of one concern—and it is) 


typical of many statements—conveys little of real value 
to the shareholder. 


The reference of Mr. Biggar to an Ontario company, 
which has not issued “even an annual report for three 


years” makes timely mention of the fact that THE 


FINANCIAL POST wrote to the president of a concern 
fitted by this description on November 7, asking. for 


information on behalf of the shareholders and not even 
an acknowledgment has thus far been received. 


, | study of business. 


THE GLOBE AMATEUR BUSY AGAIN 
"THE FANANCIAL POST has explained on the authority 


of the three general managers of the three largest 
water power producing plants in the district of Mortreal, | 


just why, with only a few thousand horse power surplus, it | 
} 


would be folly to endanger existing Canadian industries— | 


surplus, and more, to the aluminum plant at Massena as/} 
advocated by the Toronto Globe on the authority of an) 
anonymous expert. The Globe, after weeks of pondering, | 


now manifestly lacking the services, even of its anony-| 


mous expert, eagerly grasps at “proof” of its original | 
theory. It discovers that on Sept. 23, 1918, the Shawini- | 
gan Water & Power Co., at a convention in the United 
States, stated that it has many thousands of horse power | 


available for immediate delivery, “and is in a position to’ 


supply power as rapidly as plants can be erected to! 
utilize it.” 

Then an editorial—amateur in the absence of the an-| 
onymous expert—pictures these plants—or branches 


thereof—being lifted up overnight, and transported from 


the United States and laid down at Shawinigan Falls, 
ready as day broke to receive that 10,000 of surplus 
power! If the Shawinigan Co. could supply these new 
plant it could supply the plant already established at 


Massena. And THE FINANCIAL POST’S excuses “be- | 
come ridiculous.” 


We will try to put it plainly to the Globe. There is 
no contradiction between Julian Smith’s statement in| 
THE FINANCIAL POST and the Shawinigan offer to 
supply “thousands of horsepower.” Mr. Smith said in 
THE FINANCIAL POST that about 10,000 h.p. is avail-| 


able. The Shawinigan Company said no more at the 
convention. And surely, even the Globe editor—in the 
absence of the anonymous expert—can understand the 
difference between taking a block of 13,000 h.p. and send-| 


ing it over the line to a single huge plant at once, and | 


offering~to supply power to prospective plants that or- | 


dinarily would take a year or more before they could 
be operated. 





: EDITORIAL NOTES 

THE public ownership press charges private enterprises 
with the motive of “gain”—a motive which it seems to 
regard as a crime. There have been some newspapers 
which have not been conducted for gain, 
not lived long, noe have they been healthy mentally 
robust financially, while they lived. The Toronto Star, | 
by the way, is paying at the rate of 25 per cent. per | 
annum on its capital stock. 


or, 


“THE war has taken so sharp a turn fo? the worse that 
it is not at all unlikely that before another month has 
passed the flames of revolution may light up the Minis- 
terial haunts of Downing Street and the gallows be 
set up in the centre of Whitehall.” Thus in October 
1915, wrote the ‘great organ of commercial Germany,- 
the Frankfurter Zeitung, Apart from time and loca- 
tion it was a perfec y g00d prophecy 


- 


Pia bea Joh 


ALBERT BALLIN, 


CALLED 


“THE GREATEST GERMAN” 


An Intimate Sketch of the Director of the Hamburg- 
American Line, Whose Tragic Death Followed 


Signing of Armistice 


Albert Ballin, for many years gen-;terious reason the Carrs were getting 


eral director of the Hamburg-Amer- 
icacn Steamship line, whose tragic 


death came following the announce- 


ment of the peace terms of the Allies 


to Germany, was a dominant figure 
in the shipping world of the Father- 
land. ‘ 

After the world war began Ballin 


was generally considered, as no warm 


supporter of the Imperial German war 
programme, and in several instances 
he was reported to have called it a 
senseless conflict. 

Confusing reports and rumors filter- 
ed through the German lines about the 


shipping lord’s activities and expres- 
sions of sentiment on the war. When 
the United States entered the war it 
[was reported through English sources 
that a letter written by Ballin to Dr. 


Rathenau, Privy Councillor, had been 


intercepted. One of the most inter- 
| esting passages in that letter follows: 


“You and I, dear Herr Privy Council- 
lor, were never advocates of this fatal 
policy of unrestricted submarine war- 
fare. You will remember how I went to 


| Berlin to seek to stay the hand of the 


authorities. I begged them to reflect 
and they told me the country insisted 
upon it. This was not true.’ I pointed 
out how it would inevitably draw the 
United States into the conflict. They 
pooh-poohed me, smiled at the States 
and scorned her threat. Do they smile 
now? Let me tell you that in’ my 
opinion the entry of the United States 
into this struggle may spell absolute 
disaster for us.” 

When the different political leaders 
in the German War party were being 
advanced and deposed rapidly there 


were persistent rumors that Ballin 
who had resigned from the Hamburg: 


American line, would be appointed te 
various important posts. For a time 
he acted as Director-General of Ger- 
man Railroads, then he was reporteé 
as a probable successor to Dr. Richard 


von Kuhlmann. Still later despatches 


stated that he had been exiled because 
of his Anglophile sentiments. 
Albert Ballin, dominant figure in the 


German shipping world, was born in 
Hamburg,:August 15, 1857. His early 


education was obtained in the local in 


stitutions, and when he finished the ele- 
| mentary courses he was sent to a school 
for commercial training. 


Upon the completion of the schedulk 
maintained by tnat school he went to 
Engiand, where he continued his general 


In 1886 after sev- 


eral years of English training Ballin 

returned to Hamburg and entered thé 

employ of a traction company in Ham- 

burg. 

One of “Men Around the Kaiser” 
Ballin was one of the national Ger- 


man figures described by Frederic 
' William Wile in his “Men Around the 


a large portion of them on war work—to export this: 








| Kaiser—The Makers of Modern Ger- 


many.” Wile wrote: 

“Who is the greatest German?” was 
the poser once tured at a young Pomer- 
anian giant undergoing a peremptory 
cross-examination in history with his 
fellow-recruits at a Prussian garrison. 
“Ballin!” was the flashing reply. That 
is what several million perspicacious Ger- 
mans think avout it. No other man in 
tne country, King or commoner, has. a 


stronger claim *o membership of the 


immortals of Emperor William’s day. 


tle is one of the real Makers of Modern 
Germany. Ballin of Hamburg stands in 
the same relation to the Kaiser as did 
those counselicrs of another generation 
to their sovereigns and governments— 


xothschild of Paris to Napoleon IIL, and 
Bleichroeder of Berlin to Emperor Wil- 
liam I, and Bismarck. Having tried and 


| failed repeatedly to make him a Cabinet 


Minister, William II. advises with the 
Virector-General of the Hapag. Ballin 
always insists he can be of more service 


to the Fatherland on the Alsterdamm 
than in the Wilhelmstrasse. He woula 
be ludicrously out of place in a bureau 
cratic environment. On one of the var: 
Ous occasions when the Kaiser sought t 
saddle a Ministership on Ballin, or tac 
von on ,to his plebeian name, or giv 
him hereditary membership in the Prus 


| sion House of Peers, Ballin compromise. 


vy accepting his Majesty’s photograps 
ine Kaiser inscribed it; “To the far- 
seeing and tireless pioneer of our com- 
merce and export trade.” That is a 
title of which Albert Ballin, long the 
uncrowned king of his native Republic 
ef Hamburg, is prouder than Von, Ex- 
cellenz, Staatssekretar, Geheimrat or 
any of the other elongated tags, to the 
acquisition of which the average Teuton 
devotes his life. 

Ballin is a thoroughly self-made man. 
He was born into the trade in which he 
was one day to be a world-figure, as 
the son of an humble Hamburg emigrant 
agent. Following the practice still in 
vogue among ambitious young Germans, 
Ballin went to England as a lad to serve 
his commercial apprenticeship. The irre- 
pressible Hamburg “volunteer” went in 


but they have f to master the most infinitesimal details 


of the navigation business, and specialis- 
ed in emigrant traffic, the gold-mine 
from which Transatlantic lines extract 
their richest gains. On his return to 
Germany Ballin entered the employ of 
the Carr Line, and was presently entrust- 
ed with the minor duty of conducting 
emigrant cargoes from Galicia, Poland 
and Hungary to Hamburg,( and embark- 


| ing them for the Land of Promise over- 


sea. His eminent organizing talent and 
sleepless zeal speedily made his super- 
lors see that he was fitted for far more 
important work. They appointed him 
manager of their entire! imigrant ser- 
vice. He was barely twenty-five when 
these, the first honors of his chosen ca- 
reer, came to him. It was not very long 


before the Hamburg-American Line be- 


gan to take notice that for some mys- 


the cream of the emigration business. 
Somebody, or something, was causing 
the pilgrims from Southern and Eastern 


Europe to,flock to the smaller rival’s 
steamers. It was discovered that a cer- 
tain Ballin was the culprit. The only 
way to suppress him, it appeared, and 
tu annihilate the competition, was to buy 
out the Carr Line bodily. In 1886 it 
passed into the Hapag’s possession, and 
Baliin with it. The history of the Ham- 


burg-American’s development dates from 


the hour it annexed the young man who 
had cernered the emigrant market. 
Figures talk. In 1886, when Ballin 
joined the Hapag, its capital was £750,- 
000. Its gross profits were £125,000. In 
1912 they were £2,825,000. In 1886, 26 


ocean-going steamships flew the com- 
pany’s blue-and-white pennant. To-day it 
flutters from the peaks of 180. In the 
ante-Ballin era the Hapag’s total tonnage 
was 60,000. This summer a single vessel 
of 50,000 tons, the peerless Imperator, 
is in her maiden season. With a sister 
ship and other leviathans under con- 


struction, the Hamburg-American’s gross 


tonnage will aggregate roundly 1,500,000 
~a total which dwarfs the merchant 
fleets of half a dozen European States. 

The secret of Ballin’s greatness lies 
in his card-index mind. He has an in- 
sorrigible habit of laying stress on the 
anconsidered trifles, and storing them 


ip systematically. When he was a ship- 


ping clerk in England, at nothing a week 
ie worked overtime absorbing the quips 
and tricks of the business. He was a 
stickler for the little things. Nothing 
ssecapead him. He developed a fabulous 
nemory. As soon as he learned a thing, 
:e numbered, labelled and filed it away 
n the well-ordered archive which serves 
um as a brain. When he meets the 
shipping magnates of Britain, America, 
‘rance, Holland and Scandinavia in con- 
ference nowadays, he staggers them with 
us first-hand knowledge of what others 
aistakenly consider the bagatelles of the 
same. When _ the Hamburg-American 
sine acquired Ballin, along with some 
ainor assets in the shape of emigrant 
‘teamers and goodwill, he brought to 
hem, ready.made, the far-reaching plans 
vhich were to make the German mer- 
hant flag familiar and formidable on 
the high seas. 

The new director, not yet out of the 
impetuous twenties, did not find it easy 


0 impose his progressive ideas on the 
{anseatic patricians .7 control of the 
Tapag. His demand for’ twin-screw 
steamers shocked them. His insistence 
chat the day had come to give ocean- 
ravellers luxuries instead of mere com- 
*orts sent cold chills down their con- 


servative spines. Seven-day boats seem- 


1d to {hem as visionary as flying ma- 
thines. Ballin anticipated all that. He 
r»ided his time. By degrees, almost be- 
fore they knew it, the greybeards of the 
‘tirectorate found themselves succumb- 
ng enthusiastically to the indomitable 
vill and inexhaustible initiative of their 


‘olleague of the fiery spirit, restless en- 
‘rgy and overweening self-confidence 


“hey saw he was predestined to lead. 
Jradually they gave him full sway. In 
90C he was appointed Director-General 
»f the entire organization. Since then 
1is power has been autocratic. 


Baliin’s plans for developing the Line 


vere separated into two distinet divi- 


sions. As the elementary essential, he 
-quipped it with a fleet of modern ves- 
-els and revlenished it periodically with 
1ewer ships. He saw from afar the ap- 
Jroach of the luxury age and met it 


more than halfway. He recognized the 


noral value of thé conquest of the blue 
tibbon of the Atlentie and built the 


Jeutschland, whicn captured it on the 
New York-Plymouth route in 1900, with 
4 passage of five days, seven hours and 
shirty-eight minutes. Tire North German 


wloyd snatched ‘he record three years 


later, but it remained in German keep- 


ng until the Lusitania re-won it for 
England in 1907. Ballin’s next move was 
-o extend the services of the Hapag until 
-hey literally spanned the earth. His 
-atest project in that direction is about 


-o be inaugurated-—a service between the 


sastern and Western coasts of the Unit- 
d States via the Panama Canal. The 
material accoutrements of a world-wide 
uaritime ccganization Laving been pro- 
‘ided, Ballin now occupied himself with 
-he no iess important question of stra- 
egy and tactics, with that phase of busi- 
ess known as policy. In this realm, too, 
a was destined to display acumen and 
‘pacity of a high order. He early pro- 
aimed himself an adherent of the pool 
stem, and helped to found the North 
tlantie Union, which still regulates 
cansatlantic traffic. Conciliatory by na- 
ire, he has always opposed rate fights 
id other forms of ruinous competition, 
Ut, being in them, has not shrunk from 
making war to the knife, as Liverpool and 
southampton know. He was prompt to 
.dentify himself with Mr. Pierpont Mor- 
gap’s Ocean Trust in 1901, and has ef- 
fected humerous working agreements 
with English, Dutch and Scandinavian 
competitors, 


Of the left-handed“ compliments Lord 
Palmerston was fond of paying Germany, 
aone ever left a more burning sting than 
4is famous taunt tkat though the Ger- 
mans might till the soil and build castles 
n the air, they had never, since the be- 
ginning of time, had the genius to cross 
the high seas or even navigate narrow 
waters. Before Palmerston’s century 
ended, Britain was to recognize her 
mightiest rival in despised Germany, 
both in the merchant trade and in the 
naval realm. Ballin will tell you that 
the Lusitania and Mauretania themselves 
were Made in Germany. He means to 
say that Great Britain, in order to regain 
the pre-eminence which German ship- 
ping had usurped, resorted to the policy 
of subsidizing or semi-subsidizing the 
Cunard Line and enabling it to build a 
class of vessels which no unassisted 
navigation company could afford either 
to construct or operate. Ballin is an 
uncompromising foe of subsidies in what- 
ever form garbed. He calls the Cunard 
giantesses “hot-house plants.” He con- 
siders State subsidies insidious. because 
of the impulse they must inevitably give 
the nations to outbid one another. He 
says they spell demoraliza 
strongly 
conference 


\ 
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by International agreement, as was done 
in the case of sugar bounties. He makes 
& reservation with regard to the United 
States. Shipbuilding is 83 1/8 per cent 
dearer there than in England or Germany 
and he thinks the United States Goy. 
ernment could justify a sane Policy of 
temporary subsidies. 

Since the Deutschland, Ballin has built 
no fast ships, He was frankly sceptical 
of the virtues of the turbine, but ae. 
knowledges its unqualified success jn 
the Cunard flyers. He still inclines to 
the belief that six or seven days on the 
sitiantic is not too much for any globe. 
trotter, but Ballin is not the man to rest 
content indefinitely with second place 

. . . ’ 
and it 19 safe to predict that one of these UNION 
days he will again take up the British 
challenge for the speed championship, N 

In his private life Ballin is modest to 
the point of shyness and seclusion. Smal] 
of stature, his bearing and ways are, al- 
ways unobtrusive. He 1s at his office 


punctually every morning at nine and 


presides daily over a noon-hour confer. 
ence of his managerial board. He is 
managing director who manages and di- 
rects. He is usually the last to leave 
after a full day’s work. Au®iences of 
the Shipping King are granted reluect- 
antly. More people fail than succeed in, 


seeing him. The Kaiser seldom comes to 


Hamburg without visiting Ballin’s un. 
oretentious suburban villa and showing 
some fresh mark of his esteem. All doors 
are now open to Ballin—some were once 
slammed and barred—but his happiest 
10urs are spent at work or in the bosom 


of his home. Herr and Frau Ballin have 


mly an adopted daughter, married to an 
ax-naval officer, now in the Hapag ser- 
vice. While she lived, Ballin’s aged 
mother was the idol of his affection. He 
.s a devout but not a bigoted Jew. None 
»f his co-religionists has a position of 
sonsequence in his organization. He does 


1ot believe in rebigious nepotism. He 


ias resolutely refused to follow the 
fashion of pfutocratic German brethren 

who embrace Christianity for social 
revenue. It annoys many German aris- 
cocrats that the Kaiser consorts so freely * 
with a man who is proud of his origin. 

3till on the sunny side of sixty, he has ™ 
many years of usefulness before him. 


< ‘ 

Two years ago was the silver anniver- 
sary of Ballin’s connection with the 
Hamburg-American Line. Germans of 
ill classes are accustomed to celebrate 
jubilees with pomp and circumstance. 
Hamburg would have delighted to honor 
its favorite son. A week before June 


2nd, which marked the twenty-fifth ah- 
niversary, Ballin went cruising in & 
yacht. He left no address, and he did 
not return until people had forgotten all 
ibout his “jubilee.” Then he drove up 
to his office one day and went bac* to 


PERSONALS 


A. P. BARNHILL, K.C., of St. John, 
N.B., who has joined the directorate of 
the Canadian Northern Railway, is one 
of St. John’s best known industrial lead- 
ars. He is president of the Acamac Com- 


pany, and a director of a large number 
of other concerns, including the Eastern 
Trust Company, the St. John Iron Works 


and the James Pender Company. He isa 
Liberal, and was born in 1863. 
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LORD SHAUGHNESSY’S retirement 
from Canadian railway management, says 


the Canadian Gazette (London), leaves a 
gap in Canadian affairs which can never 


be quite filled, for he has brought unique 
qualities to his leadership in the publie 
and industrial life of the Dominion. It 
will be a matter for general satisfaction 


if his release from his heavy adminis- 
trative task as president of the Cana- 


dian Pacifie Railway enables him to take 


a more direct and active share in the 
public affairs of the Empire as a member 
of the House of Lords. - 

secant aan 


CHARLES FRANKLIN ROLAND, the 
new Western Secretary of the Dominion 


Reconstruction Board, is a_well-known 
figure in Winnipeg and the West, having 
Seen Commissioner of the Winnipeg In-- 
dustrial Bureau for some years and re- 
zently Commissioner for the Soldiers 


‘and Settlement Board, After engaging 


in commercial business in St. Catharines 
where he was born and educated, Mr. 
Roland first went West in 1889, settling 
in Manitoba. Later he went further west 
to the coast and then to the States, where 
ne remained for a time, returning to 


Canada in 1903 to engage for some years 
in trade journalism. 


DR. J. G. RUTHERFORD’S appoint- 
ment to a place on the Railway Commis- 
sion of Canada is well regarded by the 
farmers particularly in Western Canada. 
As Livestock Commissioner, and later as 
Veterinary Director General for Canada, 
he proved himself an able and valuable 
public official; and his record in paria- 
ment added to the already widely-held 
good opinion of him as a man of integ- 
rity, public spirit and progressiveness. 
He has the knowledge and the capacity 
to render excellent service as a railway 
commissioner, and the farmers have rea 


i hat he will do 80. 
son to feel confident t ‘ne Gall 


“While not a farmer,” says . : 
Growers’ Guide, “he is amply qualified to 6% to 7” 
be the farmers’ representative on = 

Railway Commission. His appointment 
is one which commends itself as 4 one 
nition of the agricultural enn as 
also tné appointment recently oF © 
Hamilton, of Weyburn, to the advisory 
board of the Canadian Northern oo 
tors, whose function is to co-operate W? 
the Dominion Government. 
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M. H. MACLEOD, who for nearly hed 
ty years has been very closely identi in 
with the Canadian Northern Railway —b 
Western Canada, and who is come 
Toronto to assume his new post &§ - 
vice-president of this system of ae 
was identified with the Canadian No . 
ern at the time of its great expansion, 

a period when a new empire was ne 
in Western Canada, and his ee 
therefore be indissolubly connected a 
the railway. He joined the serviel oe 
chief engineer in the year 1900, diab 
spending many years with the Cana id 
Pacific, at a time when the era of 7 
development in this country was ay - 
ginning and he became the genera’. 


Royal Secur 
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riod he shared the rsponsibility oe top- ; . Limited 


the important construction and 
ment week on the Western lines of | cod F 164 St. James 
MONTREAL 


Particulars.o 
request 


system. Eleven years ago Mr. chief 
was promoted from the position ¢ 
engineer of the system to that of een 


,a ition which he has . 
subsidies with distinction and success ; 


set 





November 28, 


1918 


national agreement, as was done 
ase of sugar bounties. He makes 
ation with regard to the United 
Shipbuilding is 83 1/& per cent, 
here than in England or Germany 
thinks the United States Goy. 

could justify a sane policy of 
ry subsidies. 


the Deutschland, Ballin has buils 
ships. He was frankly sceptical 
virtues of the turbine, but ac. 
ges its unqualified success in 
ard flyers. He still inclines to 
f that six or seven.days on the 
is not too much for any globe. 
but Ballin is not the man to rest 
indefinitely with second place, 
safe to predict that one of these 
will again take up the British 
for the speed championship, 


private life Ballin is modest to 
t of shyness and seclusion, Small 
re, his bearing and ways are, al- 
mobtrusive. He 18 at his office 
lly every morning at nine and 
daily over a noon-hour confer- 
his managerial board. He ig a 
hg director who manages and di- 
He is usually the last to leave 
full day’s work. Au®iences of 
pping King are granted reluct- 
More people fail than succeed in \ 
im. The Kaiser seldom comes to 
g without visiting Ballin’s un- 
pus suburban villa and showing 
sh mark of his esteem. All doors 
open to Ballin—some were once 
and barred—but his happiest 
spent at work or in the bosom 
me. Herr and Frau Ballin have 
adopted daughter, married to an 
h officer, now in the Hapag ser- 
While she lived, Ballin’s aged 
was the idol of his affection. He 
out but not a bigoted Jew. None 
greligionists has a position of 
lence in his organization. He does 
eve in reHgious nepotism. He 
olutely refused to follow the 
of pfutocratic German brethren 
brace Christianity for social 
It. annoys many German aris- 
hat the Kaiser consorts so freely 
man who is proud of his origin. 
the sunny side of sixty, he has “© 
ars of usefulness before him. 
ears ago was the silver anniver- 
Ballin’s connection with the 
y-American Line. Germans of 
s are accustomed to celebrate 
¥ with pomp and circumstance, 
ir would have delighted to honor 
rite son. A week before June 
ich marked the twenty-fifth an- 
, Ballin went cruising in a 
He left no address, and he did 
n until people had forgotten all 
s “jubilee.” Then he drove up 
MYice one day and went bac* to 


Besides, a part of the 
dice against sons-in-law 
the old conception 
status where women 
have 
jead in all 
there 
inine 
selves with 


were 


money matters. Now 


their affairs 


isn 
so appreciably 
fairly complain of wholesale 
in favor of their brothers? 
on a somewhat different footing ; 


had her day or at 


instead of his—two terr 
nerits the disparaging lack of confidence 


and select their own remainder men. 


PERSONALS 


BARNHILL, K.C., of St. John, 
o has joined the directorate of 
adian Northern Railway, is one - 
ohn’s best known industria) lead- 
le is president of the Acamac Com- 
and a director of a large number 
Bther concerns, including the Eastern 
st Company, the St. John Iron Works 
the James Pender Company. He is a 
, and was born in 1868. 


plain of want of generosity, 
is cut off if she marries again; 


testator to hedge the 


by personal experience. 


sessions ? 


SHAUGHNESSY’S retirement 
nadian railway management, says 
dian Gazette (London), leaves a 
anadian affairs which can never 
filled, for he has brought unique 
to his leadership in the. public 
strial life of the Dominion. It 

matter for general satisfaction 
elease from his heavy adminis- 
task as president of the Cana- 
ifie Railway enables him to take 

irect and active share in the 
airs of the Empire as a member 
ouse of Lords. 


There would 
undoubtedly 


fescretions of youthful heirs. 


long before bis time, intestate, 
widow and a bevy of minor children. 
ES PRANKLIN ROLAND ion ensues? Chaos? Very far from it. 
tern Secretary 0 e 
uction Board, is a well-known 
Winnipeg and the West, having 
nmissioner of the Winnipeg In- 
Bureau for some years and re- 
Yommissioner for the Soldiers 
tlement Board. After engaging 
rcial business in St. Catharines 
was born and educated, Mr. 
irst went West.in 1889, settling 
oba. Later he went further west 
ast and then to the States, where 
ined for a time, returning to 
n 1908 to engage for some years 


journalism. 


“strators are selected. 
of them. 


both sexes, 


mainder. 


G. RUTHERFORD'S appoint- 
a place on the Railway Commis- 
‘anada is well regarded by the 
particularly in Western Canada. 
ock Commissioner, and later 88 
ry Director General for Canada, 
d himself an able and valuable 
ficial; and his record in parlia- 
ied to the already widely-held 
ion of him as a man of integ- 

spirit and progressiveness. 

h® knowledge and ithe capacity 

excellent service as a railway 

er, and the farmers have rea- 
el confident that he will do 80. 
ot a farmer,” says the Grain 
Guide, “he is amply qualified to 
armers’ representative on t ; 
Commission. His appointmen 
ich commends itself as a recog 
the agricultural at ety as 18 
appointment recentiy Of \- 
ot Weyburn, to the advisory 
the Canadian Northern direc 
se function is to co-operate W! 
nion Government. 


| 6% to 74% 


Per Annum 


You can obtain this 
Interest return, with 
assurance that your 
money is safely in- 
vested in sound Mort- 
age Securities of 
established value. 


ACLEOD, who for nearly twen- 
as been very closely identified 
Canadian Northern Railway : 
anada, and who is coming : 
o assume his new post &5 
Adent of this system of railway, 
ified with the Canadian North: 
time of its great expansion, 
when a new empire wes crea H 
trn Canada, and his name a. 
be indissolubly connected eh 
ray. He joined the service © 
ineer in the year 1900, mtian 
many years with the Cana ; 
t a time when the era of ~ , 
ent in this country was jus a 
nd he became the general 
n years later. During this at 
shared the rsponsibility i. , 
rtant construction and deve wd 
on the Western lines - ms 
Eleven years ago Mr. i a 
hoted from the position of ¢ a 
of the system to that of cont 
a position which he has filed: 
netion and s 


Particulars on 
request 


Royal Securities 


Corvoration 
Limited 
164 St. James Street 
MONTREAL 


ete 


vs yea 


i aS Ba 


least a part of it. 
Fven in her case the haunting fear that she 
may wed again on the strength of an out- 
q right gift or bequeath it to her next of ki 


the partner of a lifetime thereby displayed ; 
nevertheless, it is perhaps inevitable and 
judictous that husbands with large estate: 
at their disposal should continue to limit 
the share of their widows to a life interest 


spouse not required to alter her former 
method of living has little right to com- 
unless she 
but the | merit of punishing an entire brood because 
caution which prompts a parent or other 
next generation's 

lives about with barbed-wire fences seems 

to overlook that life is a great adventure, 
Methe chief zest of which is liberty to learn 


But what of the propensity to wanton | put on airs.” 
extravagance apt to seize young men or} for word service by being left a competency 
women who suddenly come into great pos- 
What, too, of the competencies 
that would be wasted by blithe, irrespon- 
sible spirits whom a restraining clause | most tears? 
might have protected until after maturity 
to their everlasting comfort in later life? 
be some such catastrophes 
if the departing generation | after their property; most, whatever their 
gased to draw so taut a rein on its suc- 
essor; but, after all, society does not have 
t rely solely on trusts to fetter the in- 
Suppose the 
vorst (from the tying-up point of view) 
to happen: A multimillionaire dies unex- 
pectedly at the height of his activities, and 
leaving a 
What 
There 
is a family council; the widow consults per- 
sons in whom she knows that he had confi- 
dence or on whom she relies, and admin- 
Frequently sheis one 
Ordinarily, especially if large af- 

fairs are involved, several years must elapse 

before the estate can be wound up, and pre- 

liminary to this guardians are appointed for 
® all the children, none of whom can deal with 

property before they attain their majority, 

which (except by statute) is twenty-one for 
The widow owns one-third in 
her own right and the children the re- 
Sooner or later distribution of the 
estate among the several benefictaries is re- 
quisite, but in the interval it will be man- 
aged by the administrators or other suitable 
‘epresentatives of those concerned, Finally, 
after everything is settled there will be 
Apportionment according to law with no|Wwhich can be twitched if the association 
dead man’s clutch upon it, and on the 
strength of this complete ownership the 
children will be free to Hive their own lives, 
set up establishments and steam-yachts, 
*peculate wildly, marry chorus girls, and 
commit all or any of the other extrava- 
sances which the provident are apt to con- 
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inherent preju- {jure up and become panic-striken over when 
is derived from in a testamentary frame of mind. In other 
of matrimony as a/| words, they will be free to learn experience 
expected to | first-hand, whether it prove a spiritual bless- 

no opinions and to follow a — ing or only Dead Sea fruit. 
tha 
is a growing tendency among fem- 
property-owners to familiarize them-|testacy except that it leaves the barnyard 
" and either to!'door ajar for the black sheep and lame 
exercise active control over them or to|ducks of the family, and thereby flies in 
intrust them to agents of their own choice, 
ot the likelihood of coercion or cajolement | on 
less that daughters may | miserably astray. 
discrimination | analysis, the practice of tying up property 
A wife stands | for the lives of the next generation is based 
she has |0n implicit distrust of human nature, es- 


Black Sheep and Lame Ducks 
Nothing so very disastrous in this in- 


the face of tradition which prides itself 
hampering everybody lest a few go 
After all, in the final 


pecially one’s own flesh and blood, and an 
absence of humor, which prevents perception 
that if the objects of one’s bounty are not 


n | fit to have riches, the sooner it leaves their 
s—rarely | hands and gets into some one else’s, the 
ae ae Se a better for society. The lack of humor is 


pardonable in parents and other near re- 
latives; their reasoning, of course, runs ex- 


g | actly counter to this. We can scarcely ex- 


pect it to be otherwise, and consequently 
even cynics applaud precautions taken to 
segregate the shares of kinsmen already la- 
belled defective—the feeble-minded, the vi- 
cious, and those who have made a signa) 
mess of things. But what is the especial 


of the possible delinquencies of unascer- 
tained individuals? Does not closing the 
door of the barnyard tend to paralyze in- 
itiative, diminish energy, and generate a 
false atmosphere of social importance, the 
distinguishing cackle of which is ‘‘We would 
like to get out but we can’t, and so let's 
If the toll of those spoiled 


in trust were set off against those who came 
into their own only to squander it, over 
which should we be disposed to shed the 


But, I hear some estimable and puzzled 
if not shocked people say: “Many benefi- 
ciaries would prefer to have others look 


other merits, are not qualified to do so, 
and there is a body in the community with 
especial qualifications for the task, the 
professional trustees.” Before replying, let 
me qualify my sympathy with the power 
to spend as a tonic to character to this 
extent: not only do individual cases de- 
mand exceptional treatment, but no one 
could reasonably quarrel with a discretion 
that would postpone complete ownership in 
most cases to the age of twenty-five or 
thirty, a period at which the second gener- 
ation is apt to show signs of steadying 
down, rather than relinquish it at the bare 
limit of twenty-one. As for disclination to 
care for property, it is not feasible to build 
on this, because of the host of agents, 
attorneys, men of affairs—call them what 
vou will—waiting with their mouths open 
for just such choice morsels. The fallacy 
lies in the failure to distinguish that under 
the tying-up system the beneficiary has no 
power of selection and no option as to 
whether he or she wishes to take charge 
of the inheritance or not. An agent picked 
by the absolute owner of property is to all 
intents as responsible as a trustee named 
by a testator, with the advantage that there 
is a string attached to the employment 


prove unsatisfactory. 
Position of the Trustee 

Ag for the class with peculiar qualifica- 
tions, it is axiomatic that training and ex- 
perience should count in the management 
of invested wealth, and unquestionably 
they do. For the sake of security some 
testators select a trust company in pref- 
erence to an individual on the theory that 
it cannot abscond. This is all very well 
from the point of view of safcty, but in 
many instances the tenant for life has to 
put up with a low rate of income, for the 
corporation is so intent on preserving the 
principal—the corpus, as it is called—for 
its own protection that it is apt to give 
posterity the benefit of most doubts, In 
these days of high prices and high taxes 
the special distributions, familiarly known 
as “rights,” which accrue to stockholders 
from time to time often come in handy. 
A trustee is bound to deal with these per- 
quisites according to law, and it is often a 
fine point whether he may then yap over 
as income or must add them to the prin- 
cipal. Where property has been intrusted 
to an agent no such distinction exists ex- 
cept as a matter of judicious handling, 
and jt rests solely with the owner whether 
to treat them as spending-money or add 
them to capital. ‘ 

If they do not prefer a corporation, it is 
the habit of testators to choose the most 
prudent and conservative persons of their 
acquaintance as the almoners of their re- 
stricted bounty and their choice is fre- 
quently justified, though those who were 
adepts when the will was written often 
became superannuated or fossilized before 
the termination of the trust. As a set-off 
to the anecdote illustrative of spendthrift 
tendencies with which this paper opened, 
I cite another that throws some light on 
the pitfalls dug by the spade of changing 
conditions for the conventionally cautious 
and conservative. Perhaps after reading 
it one may be disposed to conclude that 
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where property interests in this country 
are concerned, it is possible to define sound 
Judgment or to go to sleep profitably on 
eny investment. 


Wise and Foolish. Sisters 

The testator in question, a bachelor, 
made a will shortly before his death some 
seven years ago in favor of two nieces, to 
whom he left seventy-five thousand dol- 
lars apiece in trust. Anticipation of in- 
come was forbidden, the corpus securely 
guarded from the recklessness or greed of 
future husbands, and the trustee chosen 
one of the salt of the earth, a God-fearing 
man and contemporary of the _ testator, 
noted for his integrity and conseryation. 
The property which the trustee took over 
consisted of gilt-edged stocks yielding not 
quite five per cent. net, but tax-exempt, so 
that each of the girls could .look forward 
to about three thousand dollars annually. 
What better could one ask you ‘say. 
Quite so; but one of these girls was wise in 
her generation and one was foolish, and I 
leave it to you to decide which was which. 

Their names were Jane and Dorothy, 
ut, though sisters, their characters were 
very dissimilar. Jane was a model of 
amiability and reasonableness, but Doro- 
thy was oplonated and flighty. Each was 
thrilled by her inheritance, but not a great 
many moons had waxed and waned before 
Dorothy began to cause trouble. She was 
on the eve of marriage, and she xot it 
‘nfo her head that the trust fund did not 
vield sufficient income. It is possible that 
the young man to whom she was engaged 
put her up to it. Whether this was true 
1 am uniformed, but I know that Mr. Wat- 
ers, the trustee, believed so. Dorothy re- 
‘taliated by applying the epithet ‘back num- 
ber” freely to Mr. Waters when out of his 
hearing, and by inquiring if there was no 
way of getting rid of him and substituting 
some one more “up-to-date,” though be it 
said that Mr. Waters was only just sixty 
and well preserved. 

It is not material to give the details of 
Dorothy’s ungrateful conduct; suffice it to 
say that in the end her cantankerous an- 
imadversions so worked on Mr. Waters’s 
sensibilities that he consented to resign. 
He regarded bis decision as weak, but 
he was weary of being perpetually in hot 
water through the cavillings of this mis- 
tuided beneficiary—so unlike here serene 
sister. But he remained firm on one point 
—he would not consent to the appointment 
of Dorothy’s adviser, who was now her hus- 
hand, as his successor. He compromised 
finally, however, by agreeing on a “disin- 
terested person” of their selection—a man 
against whom he knew gen prejudical, 
and about fifteen years his junior—just to 
keep the peace. This was shortly before the 
yutbreak of the present European war, and 
one inducement to Mr. Waters's consent was 
the disagreeable consciousness that latterly 
several of the gilt-edged securities belong- 
‘ng to the trust had been misbehaving— 
shrinking in value for no apparent cause, 
and in one or two cases threatening to pass 
their dividends. Their misbehavior gave 
‘ust enough semblance of justification to 
Dorothy’s eagerness for a change. 

Mr. Post, the new trustee, entered on 
iis duties, informing Dorothy in answer 
to her hope for a larger return that he was 
‘a believer in new values”—whatever this 
night mean. It happened that the reason- 
ible Jane married about this time and went 
‘o live in another city, reassured by Mr. 
Waters that the loss of income on her share 
vould in his opinion he merely temporary. 
Consequently the sisters met but seldom 
ind ceased to be in close touch with each 
»ther’s concerns. Three years elapsed; then 


one day Jane was distressed by the receipt 
of a letter from Dorothy announcing that 
Mr. Post bad suddenly gone insane—‘stark, 
staring mad,” so it read, “and there is 
reason to believe that he has been out of his 
head. for some time. All his affairs are In 
confusion and we are uncertain where we 
stand.” As Jane had been hankering to 
ask her own trustee some searching ques- 
tions, her sister's tribulation jibed with 
her own needs and she hastened forthwith 
to her native city. 


When Values Are Scrapped 

A week of excitement, uncertainty, and 
revelation ensued, after which, to make a 
long story short, an accounting was re- 
quired of the respective trustees. The 
exhibit thus made—the account of Mr. Post 
being rendered by his legal guardiah—was 
highly edifying. Taking Mr. Waters’s fig- 
ures first. the gilt-edged securities that he 
had received from his testator appear with 
their inventoried, then with their present 
market value, as follows: 

Inventory Market 

Value Value 

1M N.Y., N.H. & FLR.R... $18.000  $2.500* 
1M Fitchburg R.R., Pref.. 13.500 5.500 

™ Roston & Albany R.R.. 12.000 7.500 
AO Roston & Maine R.R... 8.000 1,250* 
™ Old Colony R. R. .....- 10.00 5,000 
50 Conn. River R.R. ...... 13,500 6,000 

$75,000 $27,750 

*Dividends susnended. 

Refore submitting Mr. Post’s figures (as 
rendered by his legal guardian) it should 
he said that from the outset of hostilities 
he had heen known to expatiate excitedly 
in private on the cheapness of all Ameri- 
can industrials having to do with the Great 
War. This idea evidently went to his head 
and may be regarded as the first stage in 
his dreadful maladv. It anpears that, hav- 
ine immediately sold all the securities han- 
ded over to hfm by his predecessor, he as- 
sumed an initial loss of about fifteen thou- 
sand dollars. then plunged in; otherwise the 
schedule explains itself. 

Inventory Market 

Valine Value 

17 Cohan American Sugar..$ 5.90 $29.000 
1M Rethliehem Steel af 60 009 
1 General Motors 80.000 
10 Studebaker Corn. 16.000 
1 Amer. Coa] Products .... 16.0% 
1 Texas Comnanv ‘ 24.0% 
100 South Poroto Rico Sugar 6,000 22.000 
$59,500 $238,000 


Of course the guardian by consent of 
eourt had already reduced to cash his en- 
‘tre holdings, much to the joy of the flighty 
Dorothy, who could not refrain from whis- 
vering to her hushand, while still within 
earshot of the conservative Mr. Waters: 
“To think of being disturbed bv an insane 
man! Wouldn’t that jar you?’ In other 
words, the value of the conservative trus- 
tee’s Investmennts had shrunk from $75,000 
'o $97,500, and that of his rival risen from 
850.500 to $238,000. 

As they say in the vernacular, Can you 
heat it? The anecdote, if not literally true, 
might very well he. Se non e vero, e ben 
trovato. The moral would seem to be that 
the alues of yesterday not infrequently be- 
come the secran-heans of to-morrow. Per- 
hans from this point of view there are 
rrounds for the conclusion that the younger 
veneration, where their own interests are 
at stake, are quite as ant to be wide-awake 
and discerning as the sagacious individuals 
selected by their grandfathers. 


INVESTORS’ INQUIRIES 


. Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 


ties are answered by mail direct. 


We would remind correspondents that it is now 


necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


QUEBEC GUARANTEES 

J. E. B., Deschambault, P.Q.—What do. 
‘ou think of the stock of the Morin 
“acking Co., guaranteed by Pointe Aux 
Trembles and the Societe des Habita- 
‘ions Salubres guaranteed by Montreal 
“ast? 

(a) We presume you refer to the 
‘onds of the Morin Packing Co., as 
‘ve are informed that there was no 
-tock issue of this company. There 
‘vas a bond issue of $70,000, at 6 per 
-ent., maturing in five vears, and sold 
‘o yield 7 per cent, This issue Pointe 
\nx Trembles mnunicinality guaran- 
‘eed both as to interest and capital. 
“he companv is likely to start oper- 
-tions in a few days. 


(b) La Societe des Habitations 
Salubres issued bonds for the buildine 
-f houses in the suburb of Montreal 
“ast. and the municipality guaranteed 
‘his issue as to interest and capital 
“he monev was invested in good 
‘ouses in this suburb of Montreal, and 
*he return will be sufficient to meet 
‘he bond interest, taxes, and other 
axnenses, but the common stock is con- 
sidered as of no value. Presumablv 
vou referred to the bonds in this case 
os in that of the Morin Packing Com- 
pany. 


NATIONAL SECURITIES CORPOR.- 
ATION 

Rural Investor, Ontario:—“Will you 
please advise whether you know anything 
of the standing of the National Securities 
Corporation of Toronto? I took out 
$1,000 worth of bonds from them, with 
interest at 7 per cent. payable half-yearly. 
They always paid fairly promptly until 
the last time, June 1, but have not paid 
interest for that date yet. What should 
I do about it?” 

The National Securities Corporation 
was formed to secure the financing of 
the industrial enterprise of Siemon 
Bros. Co., Limited, of Wiarton, Ont., 
which include two sawmills on the 
north shore of Lake Huron, a hard- 
wood flooring plant and a casket fac- 
tory at Wiarton. The company also 
owns extensive timber limits. All 
activities at present are at a stand- 
still owing to war conditions, which 
accounts for the failure to pay irter- 
est on National Securities Corporation 
bonds last June. 


poration, informs THE FINANCIAL 
POST that everything possible is be- 
ing done to hold the organization to- 
gether and he feels confident that, giv- 
en time, every cent owing the bond- 
holders will be paid up. He advises 
bondholders to have patience. 

We do not think you have any re- 
course but to wait and see what will 
develop. It is extremely doubtful 
whether you could realize anything 
on your bond at the present and it 
may be, if you allow the company 
to continue its plans, it will get clear 
of its difficulties. Otherwise there are 
some fairly good assets which ‘should 
net bondholders something in the event 
of liquidation. 


BARCELONA TRACTION 


D. S., Yarmouth.—How will the an- 
“ouncement of the Spanish Minister of 
ublic Works, that concessions both for 
mines and for water power, which the 
State may grant, must be limited to pri- 
vate individuals and to enterprises which 
are domiciled in Spain, affect the Bar- 
zelona Company? 


Our information from official 
sources is that it would seem that 
the announcement of the Spanish 
Minister of Public Works would refer 
to future concessions and would not, 
therefore, affect those of the Barce. 
lona Company. 


NEW YORK FUNDS 


Inquirer, Quebec—Do banks have any 
regular or uniform basis upon which they 
base their charges for cashing cheques 
drawn on New York or should they allow 
the full amount of the éxchange for the 
day?” 

The charge which a bank would 
levy on New York cheques would 
vary as a rule with the size of the 
cheques and the amount of business 
being done by the depositor. General- 
ly speaking in the case of regular cus- 
tomers, we should say that a charge 
of from % to \% per cent. would be 
fair. The bank is under certain ex- 
pense in handling the business and 
must protect itself against fluctuations 
in the market for. funds. It should 
not be expected to make a present to 
the depositor of the cost it is under 


J. C. Siemon, president of the Qor- in transacting the business. 


i 


PUBLICITY AND PUBLIC 
OPINION 

Editor, THE FINANCIAL POST, 
Toronto. 

Sir:—Canadian financial “Junkers” 
or “Bourbons,” or whatever title fits 
them, have a change to make in their 
methods if Canada is to escape the 
development of some Bolsheviki spirit. 
Too many directors overlook the fact 
that they are trustees, and act as 
if they were sole proprietors of the 
businesses in their charge. The United 
States Steel Corporation looked upon 
by many as a model, have always is- 
sued quarterly reports. Its directors 
recognise their position as trustees 
for the shareholders. This policy is 
followed by practically all the im- 
portant American companies, and 
tends to develop the confidence of the 
small investor in financial leaders. In 
Canada practically none of our in- 
dustrial corporations follow up this 
policy. Of late years the bank direc- 
tors have been issuing semi-annual 
reports, as well as annual reports, 
recognizing their duty along this line. 
A few years ago the Dominion Steel 
Corporation began the issue of quar- 
terly reports, but soon abandoned thia 
policy. Let us hope that a new start 
will now be made. The press can do 
much to bring this change. There 
is one industrial company in Ontario 
which has not issued even an annual 
report for three years. 

Yours faithfully, 
GEO. C. BIGGAR. 
Toronto, Nov. 20, 1918. 


PROFITS OF THE MILLERS 
Grain Growers’ Guide 


Some five months ago the Department 
of Labor issued a report on the war-time 
profits of Canadian milling companies. 
That report told a story which aroused 
interest the Dominion wide.’ 

It related how millions had been piled 
up in profits, despite war taxation. It 
showed how unprecedented amounts 
had gone to swell surplus profits ac- 
counts, how new contingent accounts had 
been opened up, how unparalleled pro- 
vision had been made for depreciation. 

But, considered as an analysis of war- 
time profits, the story was necessarily 
incomplete. The period it covered was 
of financial years considerably previous 
in some cases, to the date on which the 
report was published. It is now possible, 
partially at any rate, to complete the 
record, to indicate how the huge profits 
shown in the report have grown still 
more huge, how the merry dance of mil- 
lions continues apparently without end. 


Cedar Rapids 
Manufacturing and 
Power 
5’s 
DUE 1953 
Laurentide Power 
5’s 
DUE 1946 
Montreal Light 
Heat and Power 

4146's 
DUE 1932 


Corporation Bonds 


Bought, Sold and Quoted 


GREENSHIELDS & CO. 


Deals in Canadian Bond Inowte- 


17 St. John Street. Montreal 
Central Chambers.Ottawa 


ee ee ee ee eee ee ee ee ee a a a ee a ee 


(Follows an analysis of the earnings 
statements of Ogilvie Flour Mills, Lake 
of the Woods Milling Company, and the 
St. Lawrence Flour Mills.) 

With such tremendous profits from 
food in wartime, the question is natur- 
ally asked: “What course will be taken 
by the government?” 

In a semi-official way, it was hinted 
some time ago that milling was likely to 
be placed on the same footing as cold 
storage companies, and their — lim- 
ited to 11 per cent. on actually invested 
capital. 

In a press statement, Lieut.-Col. La- 
belle, managing director of the St. Law- 
rence Flour Mills, has declared that: “As 
I have told the government so often, 
millers are making far less than many 
other trades,” a declaration which makes 
one wonder what millions other trades 
are casually picking up by the wayside, 
while broken men are returning home to 
inadgquate pensions. 

The situation is one which demands 
vigorous enquiring along the lines of 
recent investigations by the Federal 
Trade Commission of the United States 
into American packing companies; and, 
once the full truth is known, rigorous 
action without delay. 


~ Germany Must Pay 


Canada’s 


War Bill 


‘THE war has already cost Canada over a Billion Dollars! 


Why, a few years ago 


we had a General Election and 


endless talk and criticism over spending a few million 
dollars to, build the Grand Trunk Pacific—an amount of 
money which would not represent a drop in the bucket 


to what ave have spent in 
done about it? How will 
off? 


this year. What’s going to be 
this vast encumbrance be paid 


Colonel: MacLean tells how, in vivid and fearless style, in 


the November issue of 


ACLEAN'S - 


| [AC NATIONAL MAGAZINE” 


Colonel Maclean’s articles on the war situation have aroused intense 
interest—and heated controversy—all over Canada. MACLEAN’S is 
impatiently looked forward to each month by almost a quarter of a 
million eager readers who simply would not do without it! For many 
of the world’s highest paid writers furnish thrilling stories, splendid 


reviews, and informative special 
grips the attention of these live 
the world’s best. 
creased almost One Thousand per 


articles to make it a magazine which 
Canadians. MACLEAN’S is one of 


As evidence—its sales on the newsstands have in- 


cent. within the past year alone! 


READ THIS GREAT ARTICLE 
FREE OF CHARGE 


We want you to see, for yourself. 


, just how good MACLEAN’S is. So 


we have reprinted “Germany Must Pay Canada’s War Bill” in pamph- 


let 


form. Don’t miss this momentous, 


vital article. You’ll not only read it now 
—you’ll keep it for re-reading and refer- 


ence later on. 


And one of Service’s best 


poems goes with it. It’s all yours, free of 


charge, for the asking! 


pon 


errr 


ROBERT W. SERVICE. 


“The Poet of the Yukon,” whose 
world-famous verses appear first 
of all in MACLEAN’S MAGA- 
ZINE. His “Rhymes of a Red 
Cross Man,” whieh in book form 
broke all the world’s selling rec- 
ords, were printed in MAC- 
LEAN’S. one erch month, a fu'l 
year before the book was pub- 
lished. Serv‘e h-s been in 
France ever since the war start- 
ed. His latest oem -““The Wife” 
—will be eagerly read. for the 
first “time. in the December 
MACLEAN’S. 


So mail the cou- 
TO-DAY! 


CUT OFF HERE AND MAIL 


The MacLean Publishing Company, 
143-153 University Avenue, 
Toronto: 


I want to see, at no expense to myself, 
just how good MACLEAN’S MAGAZINE 
really is. So please mail me a free re- 
print of “Germany Must Pay Canada’s 
War Bill.” 


Name. 
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ed 


PrP. 





Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


OTTAWA 


Branches: 
MONTREAL 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 
(Members Toronto Stock Exchange) 
ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill. 


A CHAIN IS AS STRONG AS ITS WEAKEST LINK! 


Do you know where your chain of business policies and methods will give under 
the strain of post-war conditions? 

Prepare now! Our staff comprises specialists in Organization, Production, 
Accounting and Costs, Sules Development, Standardization and General Business 
Efficiency. 


THORNE, MULLAND, HOWSON_& McPHERSON |j 


Industrial Advisors 
BANK OF HAMILTON BLDG. ~ - - - ~ TORONTO, CANADA 


Obey That Impulse! 
Buy Canada’s Victory Bonds 


Other Securities Can Wait 
Beausoleil, Limited "237,24MEs s™- 


MONTREAL 


BRITISH COLUMBIA MUNICIPALS 


WE WILL BUY 
CHILLIWACK 
CRANBROOK 


NELSON ROSSLAND 
RICHMOND 

VANCOUVER 

NORTH VANCOUVER 

REVELSTOKE 


We specialize in British Columbia Municipal Bonds, and have custemers for 
any of the above at market prices. 


Royal Financial Corporation Ltd. 


703 Rogers Bldg., Capital Paid Up E. B. MeDermid 
Vancouver, B.C. $566,220.32 Managing Director.. 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published in New York City a daily and weekly newspaper 
which has for over twenty-five years been devoted to municipal bonds. 
Bankers, bond dealers, investors and publie officials consider it an 


authority in its field. Municipalities consider it the logical medium in 
which to announce bond offerings. 


THE BOND BUYER 
67 PEARL STREET NEW YORK, N.Y. 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 


estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 
nee the quick and equitable adjustment of a fire 
oss. , 


The Canadian Appraisal Co., Limited 


TORONTO—Reyal Bank Bidg. MONTREAL—17 St. John St 


These Questions Affect YOU 
Can You Answer Them ? 


1, Will the ending of the war or the old line iny 
ae or bart the price of such issues ? = 
stocks as Idwin, eBthiehem . Are short temrm notes or long 
Steel, Midvale, etc.? 

_ See, Mids Soe ey tee Seont 
or “war : e@ putting into effect of 
do the automobile stocks corfie the tax la’ 

. Among the Fail are the stand- reduction ™ “imdustriat™ divi 

-payers or he low . Can the stock market rise in 
priced non-dividend payers the face of the tight money he 
thing to buy? tion? 

. As the war draws to its end, | s on 
<n sity Se be: Ge coume 


opera: b you kn h 
to go about adjusting o_— ‘i 
vestments so that you will be 
helped and not hurt? 


such as the above are intelligently discussed 


Questions 
and definitely answered in every issue of The Invest. 


ment Weekly. Can you afford to be without it ? 


Send for circular Ne. 6 and free sam copy 
Geko astede wake neni denote toe ae 


1 trial subscription. 
as HE NVESTMENT WEEKLY 


eae 


. are the ie 
hold—the* high-income producers 


HE FINANCIAL POST 
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THE BOND MARKET {| 


_NEWS OF 


MARKET TAKING 


HOPEFUL VIEW . 
OF THE OUTLOOK 


Experience of Last Year 
May Possibly be 
Repeated 


BOND SUPPLY SHORT 


Likely That Prices Prevailing 


Before the Loan Campaign 
Will Continue For 
Awhile 
Having made such a remarkable 
success of the 1918 Victory Loan cam- 
paign, bond dealers are inclined to 
take a hopeful view of the general 
outlook. While recognizing that it 
will tax the country severely to absorb 
the big government issue, the exper- 
ience of the previous year tends to 
impart confidence. It was felt after 
the first Victory Loan was floated that 
there could be only a limited demand 
for other bonds and yet the first six 
months of 1918 developed an exceeding- 
ly brisk market, with steadily strength- 
ening prices. Perhaps it is too much 
to expect that history will repeat it- 
self in the ease of the second, Victory 
Loan, at least to an equal degree. The 
loan will be 50 per cent. larger and 
there is not the same assurance of 
continued prosperity to insure its be- 
ing paid up with equal ease. At the 
same time bond dealers are convinced, 
from various indications, that within 
a few weeks a favorable market will 

develop. 
No Shortage of Bonds 

With respect to the supply of bonds, 
it is expected that there will be no 
shortage. In this regard the announce- 
ment that the order-in-council requir- 
ing a permit from the Minister of 
Finance before any issue could be 
floated, has been rescinded, is of little 
significance. Except for a short time 
before the Victory Loan campaign was 
launched, very few permits were re- 
fused. In fact the measure was rather 
precautionary than actually operative, 
creating machinery which could be 
used as desired. Its disappearance, 
therefore, will not necessarily be fol- 
lowed by any rush of delayed issues 
held ‘up by the Minister during its 
period of operation. 

It is known that several of the west- 
ern provinces obtained loans during 
the year from the Dominion Govern- 
ment on the security of unsold bond 
issues. It is quite likely that these 
issues will presently be sold and the 
loans discharged. Practically every 
province will need money in regular 
course for capital expenditures and a 
series of provincial issues may accord- 
ingly be expected. While Montreal 
and Toronto are fairly well financed 
for the present, there are several other 
municipalities which have bonds for 
sale and these, in the aggregate will 
amount to quite a sum. Altogether 
there is reason for believing that, if 
‘conditions are at all favorable, there 


will be quite a number of new issues 
coming out fairly soon. 


Supply of Bonds Short 

The work of clearing up Victory 
Loan tag-ends should be pretty well 
completed this week, or at least suffi- 
ciently so to admit of a resumption 
next week of regular business. While 
bond dealers have been doing some 
selling of municipals during the loan 
campaign, they have been under agree- 
ment not to take on any fresh commit- 


ments and accordingly the supply of 


bonds for sale is now very small. There 
will be a tendency to pick up such new 
issues as are available quite soon,.so 
that lists may be the better rounded 
out. 

Optimists are prophesying big in- 
creases in the price of war bonds dur- 
ing the next twelve months, some 
authorities even going to the-extent 
of predicting a rise in Victory bonds 
to 110. Bond dealers generally do not 


anticipate so extreme an advance, but 


state that if the bonds reach a 5 per 


cent. basis they will be doing well. Of 
course, just as soon as war bonds be- 
gin to move up, municipals will follow 
suit. For the present, however, it is 


not anticipated that there will be any 


marked increase in the price of either 
provincial or municipal isstes. Such 
provincials as those of Ontario may 
possibly command a slight premium 
on a 6 per cent. rate, while generally 
speaking the best cities and provinces 
will continue to retail at the 6 per 
cent. level. 


NEW WESTMINSTER 


City Has Sold More Bonds to the 
Lumbermen’s Trust Co. 

Early in October, the Lumbermen’s 
Trust Co., of Porland, Ore., purchased 
$100,000 of city of New Westminster 
5-year six per ¢ent. bonds and took 
a two-months’ option on $70,000 more. 
It is now announced that, withoui 


waiting for the time of their option 
D expire, the ‘com has taken: 
> the, $70,000. ee 
These bonds form part of an issue _ 


ne 


of $500,000 5-year, 6 per cent. bonds 
floated for the purpose of retiring 


.| $446,000 three-year treasury certifi- 


cates held by the Lumbermen’s Trust 
Co. A sale was held in June when 
$100,000 were awarded to Wood, 
on the balance. The Wood, Gundy 
Gundy & Co., at. 93.68, with an option 
option not being exercised, the city 
made its deal with the Lumbermen’s 
Trust Co., getting 91 and exchange 
for the bonds. There now remains 
$230,000 of the bonds to be disposed 


of. 
) 


WAR SAVINGS STAMPS 


Campaign for Their. Sale Will Now 
Be Launched 


In spite of the ending of the war, 
the government will proceed with the 
war savings stamps campaign which 
was planned earlier in the year. It 
was announced on. Wednesday that 
the first stamp had been issued to 
the Governor-General. That stamps 
are to be redeemable in January, 1924. 
They are to be sold by the Govern- 
ment at a price which works out to 
an interest rate of somewhat better 
than 4% per cent. compounded semi- 
annually, or five per cent. simple in- 
terest if computed at the end of the 
period. Thus in December, 1918, or 
January, 1919, a five-dollar war sav- 
ings stamp may be bought for four 
dollars. : 

After January the purchase price 
of a war savings stamp will be in- 
creased month by month, but at the 
end of five years from December, 
1918, all stamps will be redeemed al 
$5 each. Stamps of lower denomin- 
ation to be known as thrift stamps 
will be on sale. When sixteen of 
them have been accumulated they 
can be exchanged for ‘a war savings 
stamp worth five dollars at the end 


of the period. , 


MONTREAL BONDS 
AGAIN IN DEMAND 


Their Sale is Resumed as Soop 
as Victory Loan Campaign 
Was Completed 


MONTREAL.—A good indication of 
the condition of the bond market, fol- 
lowing the Victory Loan Campaign 
thas been afforded by the way in 
which the city of Montreal bonds, 
remaining unsold when the na- 
tional campaign began, have since 
been moving. No sooner was 
the Dominion loan disposed of 
than members of the syndicate hand- 


ling the Montreals began to receive 


wires from all parts of the country 
inquiring for the bonds. United 
States buyers were also in evidence. 


There had been an _ impression 


among some members of the syndicate 
at least that the market would not 
be ripe for this issue until the turn 
of the year but this week more offers 
by far were received than were filled. 


The FINANCIAL POST is informed 
that of the May issue of $6,100,000 
only a small portion still remains. 
It will be recalled that in March 
last the city of Montreal issued $6,- 
900,000 of bonds, most of which were 


sold to yield 6% per cent., though 


about $1,000,000 were sold at 6 per 
cent. In May a second.issue by the 
city amounting to $6,100,000, was 
made, and issued at a price to yield 6 
per cent. Now practically all of this 
second issue has been allotted, and in 


September third issue of $2,300,000 
was put on the market. This last is- 
sue is not payable in New York as well 
as in Montreal as were the first two, 
so that in this sense it has not the 


strong attraction for the United States 


buyer, but so confident are the mem- 


bers of the syndicate that they can dis- 
pose of all of it and more, that they 
are arranging to take up their option 
on a further $1,000,000 on similar 


terms. The Montreal bond issues 


that will have been absorbed in less 
than a year will amount to $16,300,- 
000, as follows: 

Yield. 
646% 
6,100,000 6 %& 
2,300,000 6 ° % 
1,000,000 6 % 
. .$16,300,000 


; Amount. 
First issue, March.... $6,900,000 
Second issue, May.... 


Third issue, Sept..... 
Fourth issue, Dec. (?) 


MME S85 Shas 
SOLD THEIR ANGLO-FRENCH 


Institutions Disposed of Holdings of 
These Bonds 

One of the features of the Victory 

Loan campaign was the selling, 

mainly on the part of large financial 

institutions, of holdings of Anglo- 


French, United Kingdom and other 


outside securities and placing the pro- 
ceeds in Victory Bonds. It was pos- 
sible for these institutions to dispose 
of the former bonds at a substantial 
profit, while replacing a short-term 


security with a fifteen-year one, The 


record of dealings in Anglo-French 


bonds during the loan campaign show- 
_ed the extent of this , 


SS 


20-YEAR VICTORY 
BONDS MAY SELL 
AT A PREMIUM 


A Special Committee Will 
Handle the New Loan 
Bonds 


THE ALLOTMENT 


Feeling is General That the 
Government Will Accept 
Six Hundred 
Millions 


MONTREAL.—That the new Vic- 
tory Loan bond issue will be subject 
in selling and in buying to similar ar- 
rangements to those that controlled 
the last loan is taken for granted, and 
it is understood that the special com- 
mittee in charge of the old loan of 
1917 will meet next week to arrange 
for the handling of the 1918 issue. 
The FINANCIAL POST understands 
that the bond dealers have entered in- 
to an agreement with the Minister of 
Finance extending the arrangement 
by which they shall not handle the 
1917 and 1918 bond issues, except 
through the committee, until the end 
of the year 1919. This in its turn 
‘would include any further issue that 
might be made next year for recon- 
struction purposes, as was hinted at in 
a statement by Hon. C. C. Ballantyne 
last week. 

With the selling organization in 
shape already, it is expected that the 
new issue will be accepted by the first 
of December, and at the same time 
that there will be a resumption of the 
buying of the three Victory bonds of 


1917, the five, ten and twenty-year 
maturities. No purchases in the lat- 
ter have been made by the committee 
for the public since Sept. 7 last when 
the sale was discontinued in order that 
it might not interfere with the cam- 
paign for the 1918 bonds. 
Price of 20-Year Bonds 

An interesting point now that the 
second Victory Loan campaign has 
ended so successfully is as to whether 
the 20-year bond, due in 1917, will be 
fixed on a premium basis. The price 
of all three 1917 bonds was raised 
twice after the committee started work 
until it stood finally at par. It is 
pointed out that the 5 and 15 year 1918 
issues will be on a par basis, and many 
feel that the 20-year 1937 bond would 
command a higher price’if it was al- 
lowed any freedom of movement. The 
FINANCIAL POST learns of offers 
of 101 being made for it already, and 
bond houses report that it has become 
exceedingly scarce. Prophecies are 
heard that it will not, be long before 
it is selling at as high as 102, and in 
any case its longer term should entitle 
it to go beyond par when prices are 
fixed by the committee. : 

The immediate demand for 1918 
bonds will depend in large measure on 
the allotment that the Minister of 
Finance will decide to make of the 
$676,000,000 subscribed. If he cuts 
this down to the $500,000,000 that was 
asked for, it is certain that there will 
be a heavy demand from some of those 
corporations which would have their 


subscriptions scaled down. The com- 


ing of peace has greatly increased 
the strength of these bonds in the pub- 
lic mind as an advantageous invest- 
ment. The general opinion is that 


$600,000,000 will be accepted by the 
government, 


While the arrangement between the 
Minister- of Finance and the bond 
dealers for maintaining the price of 
Victory bonds extends until the end 
of 1919, it does not necessarily mean 


that the market will remain under 


restriction until that time. The ar- 


rangement is subject to cancellation. 
The feeling is that so long as the 
Dominion is prevented from borrowing 
in Great Britain and the United States, 


some such provision is reasonable and 


necessary. As soon, however, as the 
money markets of the world are re- 


opened, this restriction could advantag- 
eously be removed. 


TORONTO MAN WOULD 
- HAVE 5-YEAR BONDS 


Issue Them in Small Denomina- 
tions and Sell Over the 
Counter at Par 


In a letter to the mayor and cor- 
poration of Toronto, a citizen suggests 
that the city should issue 5-year cir- 
culating bonds. After pointing out 
that many people would be glad of 
an opportunity to put their money 
into such a security, the writer adds, 

At present the size of the’ bonds {s- 
sued render their transfer possible 
practically only through brokers and 
stock exchanges, involving the pay- 
ment of commissions, delay and ur- 


certainty at to the price to be ok- 

tained, past 

«i, The bonds suggested would in 
eta adja : 
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used as such medium—and a cer- 
tainty of certain per cent. gain to 
each holder thereof on the date for 
paying interest thereon. 

“Should the purchaser, or person 
taking them in lieu of cash, hold them 
for a full year, he would receive, say 
four per cent. interest; if obtained in 
lieu of cash three months after date 
of issue and held for nine months, he 
would receive interest at the rate of 
5 1-3 per cent. per annum; holding 
them eight months, 6 per cent.; 6 
months, 8 per cent.; 4 months, 12 
per cent.; 3 months, 16 per cent.; 2 
months, 24 per cent.; 1 month, 48 pe: 
cent.6 1 week, 208 per cent., and 1 
day, 1,460 per cent. per annum. 


“The foregoing calculation has been 
made at the rate of four per ceut. 
each, simply to illustrate but as no 
city in America is able to float four 
per cent. bonds at par, the rate on 


the proposed bonds should be, in fair- 


ness to the system and successful flo- 
tation of the loan, as nearly as pos- 
sible that now being paid by the city 
issuing. ‘ 

“In this connection it should be re- 
membered that the short date ob- 
viates binding the city to pay the 
present high interest for the usual 
period of thirty or forty years, and 
will admit of the city taking advan- 
tage, within its borrowing power, of 
a drop in the rate, should that occur. 


“Instead of these bonds becoming 


a drug on the market they would, as 
each interest date drew near, be ac- 
tively at a premium and be diligently 
sought after. Objections might be 
made that banks would not accept 


them on deposit—and perhaps they 
would not. But what of that? , The 


merchants would accept them for 
goods and practically everyone else. 


BRITISH LEAD IN TRADE 


NEW YORK.—Conditions at the 
moment seem to favor British ship- 
ping in the revival of trade after the 
war. The United States is making 
a brave bid for leadership in this 
respect, but the British are ahead 


of them as usual. 

On the basis of tonnage owned, if 
for no other reason, the principal 
contenders for mercantile supremacy 
are seen in the United States ane 
Great Britain, with Japan, Norway 
and other nations bidding chiefly for 
a share in particular trades. 


The rapid demoralization of Get- = 


many recorded in the events of last 
month has tended to lower estimates 
of her ability to offer formidable 


competition for some years to come, 
even though, as now indicated, no 1m- 


portant restrictions are arbitrarily — 
pigged.om her commercial intercours¢ ~ 
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PERMITS F | 
BOND ISSUES NO 
LONGER NEEDED 


Finance Minister Lifts Re- 
strictions Hitherto 


Imposed 


FEW NEW ISSUES 


In United States, Capital Issues 
Committee Still Controls 
the Floating of New 
Issues 


Municipalities will no longer be un- 
der the necessity of securing permis- 
sion from the Minister of Finance be- 


The order-in-council of last December 
making this obligatory has been re- 
scinded. The Minister no longer re- 
gards it as necessary that restrictions 
should be placed on such borrowings. 

Whether municipalities will take ad- 


vantage of their new liberties remains | 


to be seen. It is probable that the 
lessons of economy learned during the 
war will still have their effect and 
that only necessary works will be un- 
dertaken. The high tax rates which 
have prevailed will also tend to bring 
about this result.: So far as new 
public works to provide employment 
during the reconstruction period are 
concerned, it is not thought likely that 
many of these will be undertaken un- 
less unemployment becomes acute. The 
high price of materials will act as a 
deterrent force. 
Conditions in U. S. 

In the United States the War In- 
dustries Board has removed the war- 
time restrictions that have prevented 
state and municipal authorities from 
constructing highways, roads, boule- 
vards, bridges, streets, parks, play- 
grounds, water’ supply and sewer sys- 
tems, light and power plants, 
and interurban railways, irrigation 
and drainage systems, schools, 
churches, hospitals and other state or 
municipal buildings. “However,” 
states the Bord Buyer, “it is not at 
all clear that cities, counties and towns 
by the thousands will immediately 
throw bond issues on the market in 
order to raise the funds with which 
to finance their long-delayed improve- 
ment programs. The Capital Issues 
Committee is still in command of the 
money markets, so far as the issuance 
of new securities is concerned and that 
body has not-yet announced any modi- 
fication of its stringent pre-peace 
policy. 

“It cannot be denied, however, that 
the time has arrived when materials, 
labor, transportation and money 
should be alloted to state and local 
government authorities. For many 
months, the public service in many a 
patriotic community has been neglect- 
ed to such an extent that the best in- 
terests of the public has not been 
served. Schools are crowded, streets 
are in need of repair, cities have out- 
grown the capacity of sewer systems 
and water plants and as the influenza 
epidemic has recently emphasized, 
hospitals, ambulance service and medi- 
cal stores are in a dangerously unpre- 
pared state.” ; 


Small Supply of Bonds 

“The position of municipal bonds at 
this time seems to be this: Ceatinued 
exemption from heavy Federal tax- 
ation should assure a great demand 
from wealthy individuals; popularity 
due to their inherent safety and the 
fact that, like Liberty bonds, they are 
really government obligations should 
make them a_ favorite investment 
among our newly-discovered millions 
of small bond buyers. To meet this 
great demand, but a small supply of 
bonds is now in sight. The normal 
output in a year before the war was 
but $500,000,000. This year, with two 
months to be added, $218,000,000 have 
been sold. Assume that in 1919, muni- 
cipalities borrow enough to make up 
for all financing postponed this year 
and total issues will not reach more 
than $700,000,000. A few. years ago, 
that would have sounded big. But, 
to-day, what is $700,000,000? The 
interest on our credits in Europe will 
alone amount every year to that much.” 


REDUCE THE TAX RATE. 


Toronto May he Able to Cut Several 
Mills From ‘the Rate 

There is some speculation as to 
what the tax rate in Toronto may be 
next year. The Finance Commissioner 
holds forth the hope if the city coun- 
cil does not enter on new expenditures, 
that it will not be as high as this 
year’s, vis., 30% mills. The tax rate 
was swelled last year by the placing 
in the annual estimates of amounts 


street | 


TT, 
es 


THE FINANCIAL POST 


MUNICIPAL 


which had heretofore been raised by 
debentures. These amounted to §$3,- 
684,000, including funds for Patriotic 


Fund, Red Cross, civic life insurance, 


payment of civic guards, war expen- 
ditures of 1917, and sundry grants. 
The elimination of these means a re- 
duction of 5 mills on the dollar, and 
if the Ontario Government ceases 
| levying its tax, that will mean another 


| mill, 


| CONVERSIONS WERE LIGHT 


| Very Few Old Bonds Exchanged For 
The New . 
| Last week it was stated in these 
‘columns that the number of old bonds 
' being converted into the new Victory 
| oan issue was comparatively small. 
This assertion is now borne out by 
| figures issued by Montreal headquar- 


Montreal | fore they can float their bond issues. ters. These show that in the city and 


island of Montreal only $5,500,000 of 
previous issues were surrendered. In 
comparison with the subscription of 
$143,000,000 recorded by Montreal, 
this was a very small.amount. 


CANCEL THE TAX 


Municipalities Will Petition the On- 
tario Government 

A petition to-the Ontario Govern- 
ment to cancel its one mill war tax on 
the municipalities of the province will 
be prepared by City Clerk Littlejohn 
(of Toronto, acting under instructions 
of the Board of Control. The Board 
is inviting other municipalities to take 
similar action. Since the tax was first 
imposed, Toronto has contributed $2,- 
| 342,231 to the provincial treasury. 


Money By-laws 


| Those investors who wish to keep in 
| touch with the municipal bond market 
*will find this department useful. It aims 
to be accurate and convenient. ‘THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct ‘news of contemplated hond 
issues. 
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DEBENTURE NOTES 

York Township—The Railway and Mu- 
nicipal Board of Ontario has communi- 
cated to York Township Council its ap- 
proval of three by-laws of that council 
authorizing the issuence of debentures 
to provide funds for waterworks con- 
struction purposes in D.stricts A and B 
of tne town:hip, the aggregate of the 
required lcans being $°5,515.28 and the 
districts to benefit being Weston road, 
Vaughan road and Wychwood avenue, in 
Section A, $49,497.79; and Baby Point 
road, Jane street, St.Clair avenue and 
Windermere avenue, in Section B, $21,- 
171.13; also Baby Point crescent, in Sec- 
tion B, $4,846.36. 

Portage la Prairie, R. M., Man.—At 
the December elections, which will be 
held on December 17, a by-law will be 
submitted asking for the sum of $45,000 
for the purpose of building three bridges 
over the Agsiniboine River. 

Loreburn, R.M., Sask.—At a recent 
meeting of the Municipal Council, the 
question of building a municipal hall 
was taken up and Councillor Holmlund 
moved that the secretary post a copy of 
the debenture by-law to botrow $4,000 
for the purpose vf building a municipal 
hall in Loreburn, and that the electors 
be asked to vote for or against the by- 
law at the annual election. 

Brantford—The Board of Education 
has decided to ask the city council to 
submit a by-law to the ratepayers for 
the raising of $75,000 for the erection of 
a new school on Rawdon street. 

Barton Township—At a recent meeting 
of the township council, authorization 
was granted for an issue of $49,000 de- 
bentures for school section. No. 7. 

Vancouver—For the purpose of provid- 
ing adequate school accommodation in 
the way of new buildings, school sites, 
a technical high school and furniture, 
the ratepayers will be asked to vote 
money by-laws totalling $544,000 in 
January next. Of this amount, if au- 
thorized, $200,000 will be expended in the 
technical school which has been a long- 
felt want in this city. 

Township. of Cramahe—C. A. Wilson, 
township clerk and secretary of the Cra- 
mahe Municipal Telephone System, Cas- 
tleton, Ont., is advertising for sale an 
issue of $32,000 6 per cent. 15-year bonds 
issued on account of the telephone sys- 


tem. 
British Columbia 

Under date of November 11, Robert 
Baird, inspector of municipalities for 
British Columbia, reports that certifi- 
cates of aproval have been issued to the 
municipality. of Prince George covering 
the following by-laws, certificates having 
been issued on November 5: ‘*‘ 

By-law No. 65—Municipal Hospital, 
Nos. 1, 2, 8, 4, 5, $1,000 each, payable 
May 7, 1938, interest 6% payable half- 
yearly. 

By-law No. 69—Streets Improvement, 
Nos. 4, 5, 6, 7, $1,000 each, payable May 
7, 1928, interest 6% payable half-yearly. 

By-law No. 71—Electric Light, Nos. 6, 
7, 8, 9, $1,000 each, payable May 7, 1933, 
interest 6%, payable half-yearly. 

By-law No. 73—Waterworks, Nos. 10, 
11, $1,000 each, payable May 7, 1938, in- 
terest 6%, payable half-yearly. 


BOND SALES 
$3,000 Can. Cottons at 80; $2,000 Can. 
Forgings at 96; $60,000 Cedar Rapids at 
87% to 87%; $8,500 Dom. Cotton at 98 
to 97; $25,000 Montreal Power at 82%; 
$1,000 Montreal Trams at 72%; $2,000 
Quebec Rly. at 60%; $3,200 War Loan 
(1925) at 96% to 96%; $14,400 War 
Loan (1931) at 96% to 95%; $170,400 War 

Loan (1987) at 96 to 95%. 





FINANCE 


Civic Administration Will 
Fix the Tax Rate to Meet 


Expenses 
HOW THE RATE ROSE 


For Next Year, a High Rate 
_ Must Still‘be Enforced Be- 
cause of Reduction in 
Assessment 


The 1919 budget of the city of Mon- 
treal will be presented to the council 
by the Civic Adminstration by the first 
of December. Nothing yet is known 
definitely as to the tax rate that will 
be fixed, but the Commission have an- 
nounced that they will take care that 


there will be no deficit, such as has 
been common for several years before 
the present. 

Already the proprietors of the city 
are expressing alarm at the prospect 
that the real estate rate may be con- 
tinued as high as it was for the year 
1918. The new Commission raised the 
rate, which was 10 mills, or one per 
cent., to $1.35 per $10, in the face of 
vigorous protests on the part of pro- 
perty owners. They demanded that 
the new ruling body should bring into 
effect economies that would take care 
of the threatened deficit of over $2,- 
000,000, but the reply was that there 
was insufficient time to make a survey 
of the municipal field in so short a 
time,"and that anything that was done 
would apply to only a small portion 
of the year and the total saving must 
be comparatively little. With this 
the proprietors were forced to be con- 
tent, and the council, after making 
a reduction of 5 cents per $100 in the 
tax as originally proposed, agreed 
with little opposition. 

During the year to date it is estimat- 
ed that the salary rolls have been cut 
down by amalgamations of offices and 
the letting out of superfluous employes 
to the extent of $400,000 a year, and 
the real estate owners are claiming 
that this will permit of a good reduc- 
tion in their tax. They are met this 
week, however, with the statement of 
the chairman, E. R. Decary, that there 
has been a shrinkage in the property 
valuation for 1918, on which the rolls 
for 1919 are made up, of $15,000,000, 


which in turn would at the same rate|’ 


mean a reduction in the revenue by 
$300,000. Or, the real estate tax 
would have to be increased by 5 cents 
per $100, to make up the difference. 
To the claim that salaries have been 
decreased there is the reply that a 
number of increases must go into ef- 
fect for 1919 which would wipe out a 
goodly portion of the $400,000 that has 
been saved. Thus the outlook is a 
gloomy one for the taxed proprietors. 
The present estimate is that they will 
be called on to pay-$1.30, or 5 cents 
less than one year ago, but 30 cents 
more per $100 than in 1917. 

Of the $15,000,000 reduction in as- 
sessment $5,000,000 comes in the Mais- 
soneuve total, which not only pulls 
down Montreal’s revenue, but lessens 
the special tax imposed on Mais- 
soneuve on account of its heavy in- 
debtedness. The assessment figures 
show steady increases from 1907 to 
1914, but then they were dropped to 
relieve the proprietors in war time. 


Year. Assessed Value. 


$272,761,032 
299,157,416 
329,939,089 
428,585,356 
501,291,812 
638,021,625 
791,820,595 
850,440,637 
836,193,549 
822,718,557 
824,630,229 


C. N. PRAIRIE LANDS 


The revived demand for prairie 
lands in Western -Canada and the 
higher values prevailing are indicated 
by the statement of the Canadian 
Northern Prairie Lands Company for 
the first quarter of the current year. 
In February sales were 3,200 acres at 
an average of $19.55, in March 1,280 
acres at $19.75 and in April 1,280 at 
$20.00. . 

To find figures to compare with these 
we must go back to 1912 when the 
total volume of the year was some- 
what greater than shown for the 
three months referred to, while not 
since 1911 has the business been’ on 
‘such a large scale over a short period. 
As for prices they are far above pre- 
vious levels. ' 


-WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date. Place and Purpose. 
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2 Various (see list above 
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Rate Term 


Amount 
$ 2,325 
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Investors’ Information Bureau 


Any subscriber to THE POST may write the‘Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 


enclose stamp for reply. 


ALL NEW MONEY 
No Conversions in Reported Total of 
The Victory Loan 

In some quarters there has been a 
disposition to question whether the an- 
nounced total of subscription to the 
Victory Loan did not contain a cer- 
tain amount covered by conversions 
from previous loans. This is not the 
ease. Those in charge of the figures 
in each district were specially instruct- 
ed to report only subscriptions repre- 
senting new. money. Possibly here 
and there an odd amount may have 
slipped in by mistake but generally 
speaking the whole of the $676,000,- 
000 of subscriptions announced on 
Monday night was new money. 

It was rumored during the week that 
the Montreal committee had included | 
a certain amount of conversions in 
their total of $143,000,000. This 
rumor was brought by the FINAN- 
CIAL POST, to the attention of J, W. 
McConnell, chairman of the Montreal 
committee, who stated that there was 
no truth in it, the whole sum announc- 
ed being new money. 


U. S. FOOD EXPORTS 


Shipments of Grain Less, and of Meat 
Products Greater 
WASHINGTON. — Figures made 
public by the United States Food Ad- 
ministration show that the total Set. 


+ 


Bap Bhs 3 


18 were 349,123,235 bushels, compared 
with 395,140,238 bushels in the pre- 
ceding year and a three year pre-war 
average of 183,777,331 bushels. | The 
1917-18 wheat harvest was 200,217,333 
bushels below the average of the three 
previous years. 

Shipments of beef products in 1917- 
18 were 565,462,445 pounds, compared 
with 405,427,417 pounds in the pre- 
ceding year and a three year pre-war 
average of 186,375,372 pounds. Ex- 
ports of pork products were 1,691,437,- 
435 pounds, compared with 1,498,302,- 
713 pounds in the preceding year and 
a three year pre-war average of 996,- 
230,627 pgunds. 

Exports of dairy products in the 
year 1917-18 were 590,798,274 pounds, 
compared with 351,958,336 pounds in 
the previous year and a three year 
pre-war average of 26,037,790 pounds. 
Shipments of vegetable oils were 151,- 
029,893 pounds, compared with 206,- 
708,490 pounds in the preceding year 
and a three_year pre-war average of 
332,430,537 pounds. 

Sugar exports in the year 1917-18 
were 2,149,787,050 pounds, compared 
with 3,084,390,281 pounds in the pre- 
ceding year and a three year pre-war 
average of 621,745,507 pounds. 


For eight moriths ended August 31 
exports and imports from State 
of Washington were $410,823,508 
against $376,076,357 for entire last 


year. ~ 6 ; 













THE MUTUAL LIFE ASSYRANCE COMPANY OF CANADA 












































“] WISH I HAD TAKEN TWICE AS MUCH!” 


. A Complete 




















is often repeated in letters received at our office than the ex- 
peso, twat oad ge ies math mean TA A aeard 
When endowments, dividends or — 
es the remittance with that remark. The tru 
ren ake a much Life Insurance as they can reasonably Fe 
repentance often comes when additional insurance is not procurable. : ad 
every reader of this paper believes in Life Insurance and —" ee oa _ 
of it, but one should ask himself the question, AM I CARRYI : ed 
1 CAN AFFORD? If the policyholders who are now anne * - — 
could read the evidence of gratified policyholders and beneficiaries, they 
would make a great effort ee a. aa - 
double the amount o e ° 
ae tocone ae sour guasan® insurance yield the beneficiary at, say, 6%? 


WATERLOO, ONTARIO, 






SOLID GROWTH © 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. 

Assurances in Force have more than doubled if 
the past seven years, and have more than trebled 
in the past eleven years. 

To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE Assurance 
Company OF CANADA 


HEAD OFFICE>-MONTREAL 





Speedy Settlement 


. 
Prompt payment of claims without a moment’s unnecessary delay, 
is one of the first rules of The Great-West Life Assurance Com- 


"pany. 


Scores of letters from beneficiaries show how much this prompt- 
ness often means to them. Here is one letter, from Ontario. 


“Thank you for the prompt and thoughtful way you 
remitted insurance. Of all the Companies in which 
my husband was insured, you were the first to remit, 
although so far away.” 


Investigate The Great-West Policies, and you will find that 
in all points they leave nothing to be desired. 


The Great-West Life Assurance Company 
Head Office - a 








The Independent Order of Foresters | 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


Policies issued from $500 to 
Insurance $5,000. For further information 
and literature, apply to 


W. H. HUNTER, 


Benefits 
‘Paid 

58 Million 
Dollars 


8. H. PIPE, F.A.S., A.I.A., 
Actuary 


Furnishes 
System of 


FRED J. DARCH, 
Seeretary 
e 


President 
HEAD OFFICE - - TORONTO 





INVEST YOUR SAVINGS. 


Ina5'., DEBENTURE of 


The Great West Permanent Lean Go. 
SECURITY 


53% 
INTEREST 
RETURN 


Wate: Camel ° 55 Mca s dae es cass cces > .$2,412,566.31 
EOGNCOR:.. 5. 5:05, 0 6:54 ps bee's wos Ob-0:606 0:6 oles 756,580.13 
ROU: 25 Siesta cee kaccas abode ceben omine 7,168,537 .29 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 








THE : 
‘CANADA NATIONAL FIRE 


INSURANCE, COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 





TOTAL ASSETS $2,387,634.14 





A Canadian Company Investing ite Funds in Canada 


—_——_—__———————— 


APPLICATION FOR AGENCIES INVITED. 








- Investors’ Information Bureau 


Any subsetiber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are 
eonfidentially, and answered by mail. 

This service is free to subscribers, but inquirers should enclose 


stamp for reply. 








Report of Ontario Superin- 


porting Have Larger Assets 


Superintendent of Insurance for On- 
tario, the year 1917 was the heaviest 
one, from the loss standpoint, ex- 
perienced by the mutual 
ance companies of the province. This 
was due in large measure to destruc- 
tion caused by lightning, which was 
particularly severe last year. 
losses paid amounted to $577,677, or 
$40,000 more than the heaviest pre- 
vious total. Of this total, $256,941, or 
little I&ss than half, was disbursed 
for losses caused by lightning, this 
being considerably the largest amount 
arising from this cause. 


Insurance report centers around the 
purely mutual fire. insurance com- 
panies, as they are peculiarly provin- 
cial institutions and play an import- 
ant part in the life of the rural 
communities. Other companies covered 
m the report such as joint-stock life 
Insurance companies, joint-stock fire 
Insurance companies and cash-mutual 
companies are few in number an@ are 
over-shadowed to a certain extent by 
the activities of Dominion licensed | 
companies. 


the number of the mutual fire insur- 
ance companies doing business in the 
province. 
as many as 75 of these companies in 
existence. Then there was a graduai 
reduction in the number, and by 1909 
it had dropped to 68. By 1914 there 
was an increase to 70 and the business 
has since been transacted’ by these 
companies without change. 
standing the foregoing fluctuations, 
both the assets and the amount of in- 
surance at risk of all the companies 
combined have steadily increased. 


of 1917 reported total assets of $10,- 
655,654, as against $10,211,106 at the 
end of 1916. Of this total, $9,610,009 
is set down as unassessed premium 
note capital. 
that of mortgages, bonds, debentures 
and other securities, stands at $622,- 
502, an increase of about $37,000. The | 
sum of $361,014 is credited to casn. 
On the basis of their total assets, 
the leading companies are as follows: 


Waterloo North Mutual.$645,966 $634,490 
Howick Farmers’ Mu- 


a as wags ths 586,796 557,143 | ported during the whole of 1917 by| by, Clapp and Anderson, Limited, 
F: cA igh tee 413,967 388,374 | 98. The fatal cases, however, showed} were as regards plaintiff and de-. 
armers’ Central ..... 396,984 378,842 ° : i 

Canadian Millers ..... 380,798 368,754 | 2 falling off, there being only 307] fendant, insurance brokers. They 
Peel County Farmers.. 345,372 319,135 | fatal cases during the first three- had no authority whatsoever to bind 
a ar sete ee 315,006 301,738 | quarters of 1918, as against 382 fatal | the company defendant. It is clearly 
oe gy Py -g eee 307°900 386 607 | cases during the corresponding period | proven that the goods mentioned in 
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HEAVIER LOSSES 


was $1,422,526 in 1888, has grown to 
$4,549,791 in 1917. The average cost 
of management was $1,264 in 1888 


BY THE ONTARIO ‘ |but dropped as low as $837 in 1893. 

Last year it slightly exceeded two 

MUTUAL FIRE COS. thousand dollars. The average amount 

bets paid for losses touched a low point 

of $2,157 in 1891, but was last year 
up to a high point of $8,252. 
Weather Insurance 

The three weather insurance com- 

| panies reporting to the superintendent 

|—the Huron, Ontario Farmers’ and 

| Western Farmers—had heavier losses 


CASE INVOLVING 
CHANGE IN POLICY 
COMES INTO COURT 

Insurance Company Denies 


Liability For the 
Alteration 


NOT AUTHORIZED 










































tendent of Insurance 
Gives Figures 


BUSINESS GROWS 








year. Otherwise the companies ex- 
perienced an expanding business. The 
number of policies in force grew from 
14,503 to 15,431 and the net amount 
at risk from $17,597,764 to $19,133,- 
659 during the year. 


so by the Insurance 
and More Insurance in Company 


Force Than Year Ago 


An insurance case of considerable 
interest to fire underwriters has just 
been decided by the ‘First Division 
of the Court of Review in Montreal. 
It was that of Joseph Courville, liq- 
uidator of the Megantic Manufactur- 
ing Co., Limited, against the Central 
Canada Mutual Fire Insurance Co., 
claiming $4,000 insurance. 

The Megantic Manufacturing Com- 
pany took out two policies—one for 
$1,000 and the second for $3,000— 
in 1912, both being issued on sawn 
timber. In 1913, in order to widen 
the scope of the policies, plaintiff said 
the Megantic Manufacturing Com- 
pany changed the policies to cover 
a schedyle then attached to the poli- 
cies. and signed by Ormsby, Clapp and 
Anderson, Limited, who were said by 
plaintiff to be the authorized agents 
of the defendant insurance company. 
Further, it was said, the insurance 
was effected through W. S. Dresser 
and Co., of Sherbrooke, described as 
the local agents representing the in- 
surance company. 

Property of the Megantic Manu- 
facturing Company was destroyed by 
‘fire on March 28, 1913, and proof of 
loss was furnished by plaintiff as 
liquidator. 

Insurance Co.’s Defence 

The company defendant, however, 
denied liability under the policies as 
sued on, and denied the authority of 
Ormsby, Clapp and Anderson, Limi- 
ted, and W. S. Dresser and Co. or 
anyone else to change the contract 
from sawn lumber to schedule. The 
aiterations in the description of the 
property covered by the policies and 
the binder were declared to have been 
wholly unauthorized, and for that 
reason it was submitted they were 
not binding upon the insurance com- 
pany. 

“The Court of Review is of opin- 
ion that the judgment dismissing the 
plaintiff’s action should be confirmed,” 
said Justice Archer. “The evidence 
clearly establishes that neither Dres- 
ser and Company nor Ormsby, Clapp 
and Anderson, Limited, were defend- 
ant’s agents. The change from lumber 
to schedule was made by Mr. John- 
son, local manager in Montreal, for 
Ormsby, Clapp and Anderson, Limited. 
The binding receipt, which was for 
lumber, was changed to schedule by 
one Sims, Dresser’s partner. Dresser 
and Co., were plaintiff’s agents. Orms- 





According’ to the report of the 


CLOSE THEM OUT 
German-American Insurance Com- 
panies to be Sold 
A. Mitchell Palmer, alien property 
custodian in the United States, an- 
nounces that the German-owned in- 
surance companies will be sold within 
a short time. There are sixteen com- 
panies with annual premium accounts 

in 1917 of $16,761,424. 

In a statement announcing the 
taking over of the insurance com- 
panies, which hitherto have been al- 
lowed to attempt liquidation under 
their own management, Mr. Palmer 
charged that not only had investi- 
gation disclosed that the Germans 
had used devious methods to maintain 
their hold on the business, but that 
their American representatives had 
aided them even to the extent of “con- 
cealment and evasion of law:” No 
intimation as to whether there would 
be prosecutions was given. 


fire insur- 





Totai 

























The chief interest of the Ontario 














CARRY OWN 


INSURANCE 






| Wentworth County Takes Over In- 
surance on Its Soldiers 
Wentworth County will in future 
carry its own insurance on the three 
hundred and three soldiers from the 
county. This was decided by the 
council at last week’s meeting. The 
county will receive the cash sur- 
render value of the policies, and will 
then assume the liability. 
It was after considerable discussion 
that this action was decided upon. 
Some of the members were not in 
favor of the move, but when the 
figures were produced they showed 
such a large saving for the county 
that the plan was adopted. 


Number of Companies 
There has been no recent decline in 






At one time there were 





















Notwith- 

















The seventy companies at the end 










ACCIDENTS INCREASE 


Report of Ontario Workmen’s Com- 
pensation Board for Nine Months 
The total number of accidents re- 

ported to the Ontario Workmen’s 

Compensation Board during the first 

three-quarters of 1918 was 36,602, as 

|compared with 26,723 during the first 
| three-quarters of 1917. .This was an 
| average of 156 accidente per day. The 
number for the first three-quarters 
of 1918 exceeded the total number re- 





The next larpest item, 










1917 1916 






















| of 1917. 

The total amount of compensation 
awarded under the provisions of the 
Act during the three-quarter year 
was $2,470,081.95, being an average 
of $10,833.70 per day. The amount of 
compensation awarded during the first 


| three-quarters of 1917 was $2,184,- 
814.36. 


the schedule were not at the time 
of the fire within the protection of 
the policy. The policy had been is- 
sued on lumber, and no claim was 
made for the same. 
Was Negligent 

“Taking the facts as proven, it is 
not necessary to discuss the ques- 
tion of agency or the conditions of 
the policy. It was for the company 
for which plaintiff is acting to make 
sure that the change they had asked 
to Dresser and Company was made 
by the parties duly authorized so to 
do, It is through the Megantic Manu- 
facturing Company’s employees’ neg- 
ligence and through Dresser and Com- 
pany’s misinformation, that plaintiff 
has to suffer the loss of the amount 
claimed. The insurance company has, 


in my opinion, proved its plea beyond 


Small Liabilities 
Against the total assets of over 
ten millions the companies Have lia- 
bilities of only $42,501, though of 
course the amount at risk runs as 


high as $318,485,423, spread ocer 145,- 


408 policies. The steady expansion 
of business in illustrated by the in- 
crease both in the number of policies | 


in force and the amount at risk, | ai ahi aie : 
At the end of 1917, there were 142,| ONTARIO FIRE RECORD 


302 policies in force with insurance of | Se 
, ; : ; tember was Smallest Month of the 
$302,138,372, the gains being about ys Year So Far 


3,000 licies si illi : 
ool ygpaay nd sixteen irene Reporting for the month of Sep- 


The largest amount at risk—$16,. | ember, the Ontario Fire Marshal 


649,460—i ,| States that the month marks a re- 
Central. Fey ec wert J pra feelyarse se | cord for the smallness of the number 
with $15,570,125; the North Waterloo | of fires. and of the aggregate loss. 
third with $13,205,968 and the Howick | There were 590 fires, as against 985 


Farmers’ fourth with $12,351,545, in August, while the loss was only 






















| $428,456, as compared with $1,155,-| a doubt.” 
_ Income over $800,000 | 252 the previous month. No individual See eae 
An income of _ $802,836 was re-| fire exceeded $50,000. A NOVEL DEFENCE 





ceived by the companies in 1917, as 
compared with $744,452 in 1916. The | 
principal item was $557,454, which 


as 


Claimed Soldier Did Not Die in 
Defence of Empire 

An action has been commenced at 
Kingston by Miss Edith Dixon, of 
Verona, against the Canadian Order 
of Foresters for $1,000 insurance on 
the life of her brother William Dixon. 
The defence base their case on the 
stipulation ‘that no benefit would be 
paid on account of the death of,any 
member while engaged in naval or 
military service except in defence of 
the British Empire. They State that 
from the proofs of the death of Dixon 
he died while he was engaged in 
military service in connection with 
the European war, but was not en- 


gaged in defence of the British Em- 
pire, or any part thereof, but on_the 
contrary from on or about the 8th 
day of January, 1918, up to the time 
of his death was engaged in the 
European war which was a war not 
for the defence of the British Em- 
pire or any part thereof, but said 


For the nine months ending with 
September, there have been 7,659 / 
: : fires, with an regate | of $9,- 
consisted of fixed payments for the 713,973. ‘cab: seas” dae the pod oes 


year. Interest earned amounted to } ; ; i 
341,870, a slight increase over thi | re one ac eeTnaeen re 


previous year. 

Total expenditures called-for $775,- | 
602, or about $60,000 more than in 
uk GE Ute eonek lene, Soak to purchase lands from real estate 


ae : ts was contained in a message 

$577,677, while total expenses of man- | —— =1 

agement required $142,989. The lat- aa . - Soka: pore wees a 

ter were about $10,000 more than be: | ee ee en eee 
government's intention is to proviue 


fore, being due to an increase in | : 
slates end taninck Geuseans. | the veterans with land to settle on 


; . | without the intervention of inter- 
Averages for Thirty Years | mediaries, which would mean extra 
A table is appended to the report | and unnecessary expenditures. Due 


giving some interesting ‘averages in| to the fact of many thousand soldiers 
connection with the business of the| having already returned to Canada, 


purely mutual companies since 1888.|the announcement is of special in- 
For instance, it is shown that the | terest. 

average assets have grown in the —ciiaiinaasiniatempenieiniincy * 
thirty years from $47,104, as in 1890, Ridgetown, Ontario, proposes to ex- 


to $152,223, while the average surplus | empt from taxes for a term of years, 
has gone up from $46,442 to, $151,616. 'all new residences of and over a cer- 
The average net amount at risk, which tain value erected in the town. 


ie ie sa bia ae 































A warning to returned soldiers not 

























BLAKE, LASH, ANGLIN & CASSEL 


Canadian Bank ef Commerce Building, 


Cable Address: Blakes, Toronto. 

General Soliciters for the Canadian Bank 
f Commerte, 
Limited, ete. 


CHARTERED ACCOUNTANTS 








Baldwin, Dow & Bowman, Jackson Bleck. 


ONSULTING ENGINEERS 
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| than usual in 1917. These aggregated Agents Making the Change roca : J. H. Bell, M.D. 
The ‘Seventy Companies Re-| $11,750, as against $8,931 the previous | Were Not Empowered to do * CzndO Grand Medical Bs. 


HAMILTON - ONTARIO 


British America Assurance Co. 
Fire, Marine, Hail and Automobile 


Insurance. 
HEAD OFFICE - = 


BOARD OF DIRECTORS: W. B. 
Meikle, President and Genera! Man- 
ager; Sir John Aird, Robert Bicker- 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. C. 
Cox, John H. Fulton (New York), D. 
B. Hanna, E. Hay, John Hosking K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 

Assets, over - - $3,500,000.00 
Losses paid since organiza- | 
tion, over - $43,000,000.00 | 





LONDON 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 
Ineorporated 1851 

HEAD OFFICE, TORONTO, ONT. 
Assets over + =  $6,000,000.00 
Losses paid since organiza- 

tion over - + 70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
Robert Bickerdike (Montreal), Lt- 
Col. Henry Brock, Alfred Cooper (Lon- 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.0., 
E. R. Wood. 


SOLICITORS 


TORONTO 





Barristers, Seliciters, Bte. 


Terente 


ational Trust Company. 


EDMONTON, ALTA. 





/ F contemplating 
ask for 
of our 
Protection and Sav- 
ings Policy. 


Insurance, 
particulars 


Low Premiums 
with high guarantees. 


EXCELSIOR 
aso | | FE enn 


MEAD OFFICE TORONTO 


ADELAIDE AND TORONTO STREETS 
Opposite General Post Office 





EE 


ee ED 


Route Your Shipments 
CANADIAN NORTHERN 


war arose and the said William Dixon 
engaged therein as aforesaid in a 
fence of Belgium because of the vi - 
iation of the neutrality of Belgw™ 
by the German Empire and the Vi 


lation of treaties between the saé 


German Empire and Belgium § 
Great Britain declared war ag@ 
Germany before Germany declare 
war against Great Britain for 








reasons, and Great Britain and het = 


colonies have, during the past fou | 


out 
years’ engaged in said war for sit 
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One of the most int 
opments of the past y 
of industrial housing 
been the operations « 
W. N. McEachren & 
Toronto. This compan 
gaged for many years 
building of houses, bu 
ago, as explained to 
CIAL. POST by No 
Eachren, a reorganizat 
under which a consider 
people all over Ontari 
terested in improving 
tions in their respectiv 
became shareholders of 
The first annual repe 
new arrangement, will 
sued and it will show : 
auguration of a proving 
providing workingmengy 

The McEacherns agré 
idea that the desirabl 
all housing schemes is 
ownership of the home 
of the workingman. 
permanency of residend 
of advantage alike to 
employee. In accorda 
plan, the company bui 
order, making its fina 
ments in a way that e 
chaser to acquire owne 
payments. The usual 
first erect and furnish 
exhibit it and take ord 
like it. In this way, thé 
been able to sell enou 
keep its organization 
busy. 






































































Local Companies Fo 

Two plans have been follg 
side of Toronto. In som 
companies have been fo 
McEachrens have sim#j 
sold the houses for the 
others the McEachren C 
the support of local shard 
carried on the house bui 
ling business themselve 
cases virtually the same 
are made.. The houses a 
room dwellings selling faq 
Purchasers deal throug 
opening a special house 
which they pay the nece: 
as they fall due. 

In Brockville, the He 
Company, with Gill Garé 
dent and Hon. George } 
vice-president, has been 
McEachren Company a 
houses for this company 
sion basis and will evé 
50. In Brantford, the | 
is known as Brantford § 
ited, with Harry Tapsé 
dent. Ten houses ha 
pleted here and others a 
as. required. 


Extent of Opera 

In Welland, the comp 
direct and is now buildiy 
in Niagara Falls, 20; in ¥ 
20; in Kingston, 10 an! 
100. As far as possib 
invested in shares of th 
any town or city is used 
80 that the shareholder 
is really doing somethi 
the house shortage in h 
munity. Local labor is 
far as possibile, this bei 
the company’s own mana 
men. Also, by building 
way and securing mate 
lots, economies of const 
troduced. The company 
negotiation with other | 
pects to extend its field 
Perhaps it might be s 
Mr. McEachren, “that t 
workingmen’s houses in 
- Ontario is due to w 
. & few cases this m 
ut I am able to quote fi 
that the building permit 
vince commenced fallin 
as 1912 while the populs 
aan increasing. The 
Owns in this province 
tions of war are being 


at all and still th 
of Seetsan, ey are 


“ 
; On the other hand, 
or better houses is a 
War conditions. This wal 
us that the health of the 
of vital national impo 
taught us that the onl 


can count-upon as a 
in the tinf\of national < 
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ILTON - ONTARIO 
America Assurance Co. 


LONDON 
DIRECTORS: W. B: 
President and General Man- 


bir John Aird, Robert Bicker. 
fontreal), Lt.-Col. Henry Broek, 
ooper (London, Eng.), H. C., 
en H. Fulton (New York), D. 
d . Hey, John Hosking K.C., 
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COMPANY BUILDS 


HOUSES IN SEVEN 
ONT ARIO CENTRES 


An Interesting Plan Under 
Which Toronto Builders 
Extend Operations 


LOCAL CAPITAL 


Company Secures the Support 
of Investors in the Various 


Communities Where Houses - 


Are Built 


One of the most interesting devel- 
opments of the past year in the field 
of industrial housing in Canada has 
heen the operations of the firm of 
W. N. McEachren & Sons, IJ 1:mited, 


Toronto. This company has been en- 
gaged for many years locally in the 
building of houses, but about a year 


ago, as explained to THE FINAN- 
CIAL POST by Norman C. Mce- 
Eachren, a reorganization took place 
under which a considerable number of 
people all over Ontario who were in- 
terested in improving housing condi- 
tions in their respective communities, 
became shareholders of the company. 
The first annual report, under the 
new arrangement, will shortly be is- 
sued and it will show a successful in- 
auguration of a province-wide plan for 


providing workingmen’s houses, 


The McEacherns are working on the 


idea that the desirable objective in 
all housing schemes is to place the 
ownership of the home in the hands 


of the workingman, This tends to 


permanency of residence, a condition 
of advantage alike to employer and 
employee. In accordance with this 
plan, the company builds houses to 
order, making its financial arrange- 


ments in a way that enables the pur- 


chaser to acquire ownership by easy 
payments. The usual procedure is to 
first erect and furnish a model house, 
exhibit it and take orders for others 


like it. In this way, the company has 
been able to sell enough houses to 


keep its organization exceedingly 
busy. 
Local Companies Formed. 


Two plans have been followed out- 


side of Toronto. In some places local 


companies have been formed and the 
McEachrens have simply built and 
sold the houses for the companies. In 
others the McEachren Company, with 


the support of local shareholders, have 


carried on the house building and sel- 


ling business themselves. In both 
cases virtually the same arrangements 
are made. The houses are standard 6- 


room dwellings selling for about $3000. 
Purchasers deal through *the banks, 


opening a special house account into 
which they pay the necessary amounts 
as they fall due. 

In Brockville, the Homes Building 
Company, with Gill Gardiner as presi- 


dent and Hon, George P. Graham as 


vice-president, has been formed. The 
McEachren Company are building 15 
houses for this company on a commis- 
sion basis and will eventually erect 


50. In Brantford, the local company 
is known as Brantford Builders Lini- 
ited, with Harry Tapscott as presi- 
dent. Ten houses have been com- 


pleted here and others are being built 
as required. 


Extent of Operations. 


Tn Welland, the company is acting 
direct and is now building 50 houses; 
in Niagara Falls, 20; in Port Colborne, 
20; in Kingston, 10 and in Toronto, 
100 As far as possible the money 
mvested in shares of the company in 
any town or city is used in that centre, 
80 that the shareholder feels that he 


the house shortage in his home com- 
— Local labor is also used as 
ar as possible, this being directed by 
® company’s own managers and fore- 
sess Also, by building in a wholesale 
oe and securing materials in carload 
_ economies of construction are in- 
uced. The company is already in 
negotiation with other places and ex- 
= to extend its field of operations. 
Mr ee it might be said,” declares 
as ¢ achren, “that the shortage of 
aa a houses in the Province 
3 Tio is due to war conditions. 
=. few ae this might be true; 
a = . le to quote figures to show 
a € building permits of the pro- 
me et falling off as early 
nae the population has been 
cans increasing, Then, I can name 
ee ‘ this province where no muni- 
“= ae poe are being manufactured 
be ~ still they are badly in need 
ete other hand, the demand 
ws ee is an outcome of 
a Onditions, This war has taught 
. lat the health of the manpower is 
Vital national importance. It has 
taught us that the only man the na- 
can count upon as a fighting unit 


in the time of national distress is the 


- 


's really doing something to relieve | 


man who can measure up to the re- 
quirements of category ‘A. 


“The problem of housing wage- 
earners is not only one of extreme in- 
terest to students of sociology and 


public health, but one of vital impor- 
tance to the manufacturer, who is be- 


ginning to realize the tremendous 
value of these conditions in relation 
to production. He is just realizing 
that workingmen housed in_ over- 


crowded, unsanitary dwellings, expose 


him to risk of economic loss through 


impaired efficiency, if not in fact, ac- 
tually overtaken by positive sickness. 


i Unrest 
Some person has prophesied that 


after the war there will be a period | 
of social unrest, a period in which | 


capital and labor will be fighting for 
supremacy. Labor trouble and better 
housing are vitally connected. I be- 


lieve that all the average citizen wants 
is a fair wage, reasonable working 
hours and back of these, have his 


family brought ub under happy, heal- 
thy conditions, which in other words 


means, living in a modern house with 
sanitary arrangements. 


BAN ON BUILDING 
HAS BEEN LIFTED 


All Restrictions on Residence 


and School Construction in 
United States Are Removed - 


WASHINGTON.—The ban on pri- 


vate building construction throughout 
the United States is to be lifted at 


once, This official order will release 
millions of dollars that for months 
have been tied up waiting for the re- 


adjustment of conditions that would 


restore real estate and building opera- 


tions to something like normal. 

The immediate readjustment was 
agreed to on November 11 at a meet- 
ing of the Council of National De- 


fence, attended by practically every 
one of the regional directors. 


The order provides. for the im- 
mediate suspension of all restrictions 
hitherto applying to residence con- 
struction in amounts up to $10,000, 


and business construction up to $25,- 


600. No more Federal permits will 


be required for the construction of 
such buildings. Work on such con- 
struction can be renewed at once. 


On construction of residences to 


cost more than $10,000 and business 


buildings and factory extensions to 
cost more than $25,000 it will no 
longer be necessary to obtain permits 
from Washington. For some time, 


however, the requirement will stand 


that permits must be obtained from 


the local representatives of the Coun- 
cil of National Defence. _ 

This is being done, however, only 
to enable the Government to assist 
in an orderly readjustment of condi- 
tions from a war to a peace basis. 
The local representatives of the coun- 
cil will be expected to regulate per- 
mits so as to see that no individuals 
or groups of individuals secure an 
unfair advantage during the readjust- 
ment period. Permits are not to be 
issued to one large building concern, 
for example, to an extent that would 
give it an unfair advantage over 
builders by reason of control of 
building supplies. 

The order will at once lift the ban 
on all school building, all road and 
sewerage construction work as well 
as all municipal, county and State 
construction work of every kind. Pub- 
lic improvements of this sort are to 
be encquraged to the limit. 

Under this arrangement New York 
may proceed at once with the comple- 
tion of the school building programme. 
All restrictions immediately are to 
be abandoned in connection with 
farm buildings, grain elevators and 
agricultural improvements of every 
kind. No further reference to the 
Council of National Defence will ,be 
required in any particular in regard to 
any farm building and agricultural ex- 
tension activities. 


HOUSING CO.’S DEFICIT 


Toronto Company Lost Money on 
Operations Last Year- 

Due to arrested development and 
the high cost of labor, coal and mat- 
erials, the Toronto Housing Company 
had a net loss of $3,980 on its opera- 
tions during its last fiscal year, and 
no dividend was paid 6n its stock. 
This was the report made at the an- 
nual meeting this week. The presi 
dent, Thomas Roden, presided. He 
stated that he believed the appoint- 
ment by the Provincial Government 
of-a Housing Committee to study the 
question as it related to Ontario, and 
the provision of a loan fund of $2,- 
000,000 to facilitate housing under- 
takings, to be only a start on what 
would be a liberal housing program. 
He’ continued: “It has been fully 
demonstrated that good housing con- 
ditions promote health, happiness, ef- 
ficiency angi better citizenship. It is, 
therefore, important that any measure 
which will ensure the fulfillment of 
these ideals should have the active 
support of all classes.” . ’ : 


“ 


~ 


a 


THE, FINANCIAL POST 
REAL ESTATE AND MORTGAGES 


LAND SETTLEMENT 
UNDER DISCUSSION 


The Interprovincial Conference 


Spends Day Considering 
Various Schemes 


At Wednesday’s session of the in- 
terprovincial conference at Ottawa, 
problems of land colonization Were 


to the fore. At the morning sitting, 
Hon. J. A. Calder, Minister of Immi- 


gration and Colonization, submitted 
a comprehensive scheme for bringing 
undeveloped land — especially land 


held for speculative purposes—under 
cultivation. He was followed in the 


afternoon by Hon. Arthur Meighen, 
Minister of the Interior, who outlined 


plans for giving additional aid to re- 
turned soldiers desirous of settling 
on the land. In a sense, the latter 
scheme was a development of the 
first. 

Under Mr. Calder’s scheme money 
will be lent by the Dominion to the 
provinces for purchase of. privately 
owned and undeveloped land. In- 


tending settlers purchasing from the 


province must be prepared to furnish 
twenty per cent. in cash, or possess 
that amount in personal property. 
Easy terms are to be granted to the 
settler for payment of the balance. 


In case of loss on the transaction, it 
will be borne jointly by the Dominion 
and the province. 


To Assist Returned Soldier 
Mr. Meighen’s plans, as laid before 


the conference provide that the land 
is to be sold to the returned soldier 


on a payment down of ten per cent. 
and that if necessary partly in cash 


and other assets. In addition, it is gating $1,239,685 had been approved. 


proposed that the Federal Government 
shall advance to the returned sol- 
dier on loan, at an ordinary rate of 
interest, up to $1,500 for the pur- 
pose of establishing a home and pur- 
chasing the necessary equipment and 
stock. There may also be deferring of 
interest for a short time. In addition, 
the scheme provides for a further 
loan of $1,000 when the soldier, by 
reason of the development of his 
property, is in a’ position to offer 
security for it. The general aim 
of the scheme is to assist the re- 
turned soldier to purchase a farm 
and to set him up in business. 
Settlement Already Aided 

Mr. Meighen recounted the work 
already accomplished in this direction 
by the Soldiers’ Settlement Board 


created last session. He said that 
loans to 975 returned soldiers aggre- 


Some 162 loans were under éonsiderg- 
tion. Since completion of the settle- 


ment regulations, 675 soldier entries 
had been granted. 

“The limitations under which _ the 
Board has operated from the point 
of view of available and suitable Dom- 


inion lands,” Mr. Meighen went on, 


“have been greater than were antici- 


pated. The Board is convinced that 
there are not sufficient areas of avail- 
able Dominion lands left to enable a 
scheme of soldier settlement to be 


carried out, adequate to the anticipat- 
ed requirements of those soldiers who 
desire to settle upon Dominion lands, 
and who will be, with or without 
special training, reasonably qualified 


so to settle,” 


Plans were also outlined for giving 


agricultural training to returned sol- 
diers. 


Consumers’ Gas Company of Toronto 
’ Proceedings at Seventieth Annual Meeting 


The Seventieth Annual General Meeting of the Stockholders of the Con- 
sumers’ Gas Company of Toronto was held at the Company’s Board Room, 17 
Toronto Street, on Monday, the 28th of October, 1918, at noon. 

Present: Thos. Long, Alexander Smith, A. J. Helliwell, J. J. Fairty, Welling- 
ton Francis, Wm Leak, Herbert Langlois, A. W. Austin, J. K. Niven, J. F. Michie, 
W. Gillespie, T. H. Wood, C. S. Gzowski, Ww. G. Brown, A. H. Campbell, Sir E. 
B. Osler, Jos. Wright, J. A. Parker, Hugh Neilson, John Laxton, Jas. Brown, Geo. 
N. Reynolds, Dr. F. LeM. Grasett,Major Robt. Wood, C. A. Jefferis, Arthur Hewitt, 
Wm. Mulock, Jr., John J. Armstrong, and others. 

The President was called to the chair, and presented the Annual Report and 
eo Statements. In moving the adoption of the Annual Report, the Presi- 
dent said:— 

In moving that the report be adopted, I would like to say that the year just 


closed has been characterized by great expansion in general business. It has been 


one of memorable achievements, of difficulties encountered and vanquished. Not- 


withstanding the serious interference with normal conditions, we have, as shown 
in the statement submitted, done a larger business without any increase of capi- 
tal. In these days when many utility companies are passing, or reducing, their 
dividends I am sure that you will agree with me that our report is a very 


excellent one. 
It has taken herculean effort to secure the necessary supplies of oil, coal 


and repair parts. The extra demand made upon us for gas for the manufacture 
of war munitions~has forced us to call upon the Fuel Controller for a permit 
for more coal. We are grateful not only to him for his kind and prompt consid- 
eration of our requests, but also to the mine owners for their assistance in the 
time of war need. . al 

The scarcity of labor has made it very difficult for us to produce enough 
gas to meet the increased demand, it being necessary now to work our plant to 
full capacity. The temporary and extraordinary wages offered for labor by muni- 
tion manufacturers has depleted our ranks very materially. Time and again we 
have been compelled to raise the wages of our employees. 


During the year we found it necessary to raise the price of gas, and-on April 
5th the net price was increased from eighty cents to ninety cents per one thou- 


sand cubic feet. The City, as a shareholder, asked for an investigation relative 
to this increase. Mr. Thomas Bradshaw, the Commissioner of Finance for the 


City, and Mr. Walter Sterling, City Auditor, were appointed to make the inves- 


tigation, and brought in a report fully justifying the increase. 

We have had a great many applications for gas in newly settled districts 
where we have no mains. We are sorry not to have been able to take up this 
new business, so far, but it has been impossible to obtain the necessary pipe, 
or the labor to lay it. Pig iron has, of course, been urgently needed for war 


purposes, 
Many of our customers who are using gas in the manufacture of war muni- 


tions are so satisfied with it that it is their intention to continue to use it in 

their regular business after the war. : : 
The spirit of co-operation and loyalty throughout our organization continues 

as in the past. The General Manager, Secretary, Superintendent and the whole 


staff are always ready to contribute to the Company’s reputation and success 
We appreciate the effort, labor and zeal with which they have struggled to ad- 


vance the Company’s interests, especially when their numbers are considerably 


reduced. J 
Again I would like to urge upon our Government the importance of setting 

apart funds for the search for, and the development of fuel in Canada, thus 

making us more independent of other countries for our supplies, and keeping 


large sums of money in the country. Surely this fuel question is a most impor- 
tant one. . 

I will now formally move that the Balance Sheet and tha Revenue Account 
for the year ending 30th September, 1918, together with the report of the Direc- 
tors, be and are hereby received and adopted. 

In seconding the adoption of the report, the Vice-President stated that as 
the General Manager had prepared a report covering the conditions during the 
year, he would not occupy the time in going into matters which could be much 
better dealt with by the Manager. 

The General Manager addressed the Shareholders as follows: 


OUTPUT OF GAS. 

The increase in the output of gas for the past year has amounted to 517,986,- 
000 cubic feet, or 12.83%, notwithstanding the daylight saving regulations which 
came into force during the year, and the restrictions placed by the Fuel Con- 
troller on outdoor lighting. 

Prior to this year the maximum gas output for one day had amounted to 
13,755,000 cubic feet. That was on September 10th, 1917. That figure has been 
exceeded on séveral occasions during 1918, the maximum being reached on Feb- 
ruary 4th, 1918, when the output for the day amounted to 16,815,000 cubic feet, 
an increase of 22.25% over the previous year’s maximum, ~* 

FINANCIAL. 

The accounts for the past year show that after providing for all operating 
expenses, taxes, etc., the net income falls short of the amount required to meet 
actual repairs and renewals, interest and dividends by $120,426.08. This defi- 
ciency is the inevitable result of the abnormal prices of Coal, Oil, other mate- 
rials and Labor used,in the manufacture and distribution of gas and the high 
prices of all materials necessary for the maintenance of the plant. 

As compared with the prices paid in 1915, this year’s prices have advanced 
for Coal 68.2%, for Gas Oil 84.5%, for Labor 46.65%. The additional cost to the 
Company represented by the increase of these three items alone has amounted 
to $966,505.00 during the last fiscal year. ; z 

Taxes, including Workmen’s Compensation and the Dominion Income War 
Tax, amount to $204,972.26, an increase of $51,792.36 over the preceding year, 
and $69,504.27 over 1915. 

The average rate being paid at the present time for Labor at the Manufac- 
turing Plants is 72.36% greater than the rate paid in 1915. 

It must be borne in mind that the increase in the price of gas from 80 
cents net to 90 cents net was effective only after April 5th, 1918, so that for one 
half of the year, and that the period of the largest consumption of gas, the net 
price was 80 cents. 3 

It is worthy of note, as demonstrating the efficiency and economy with 
which gas is manufactured and distributed in Toronto at the present time, that 
when, in a former period, the cost of coal was as high~as it is to-day, gas was 
sold for $2.50 net per 1,000 cubic feet. 


SEVENTIETH ANNIVERSARY. 


This being the seventieth year of this Company’s existence, it will be a 
matter of interest to review some of the records of the Company during the 
past fifty years. The following statement shows the output of gas, number of 
meters in use, population of the city, consumption of gas per capita, population 
per meter, miles of mains and the price of gas for the years 1868, 1878, 1888, 
1898, 1908 and 1918:— 

Gas 

Company’s Output 
Year. Years. M. cu. ft. 
1868 20 38,596 
1878 80 124,118 
1888 414,672 
1898 707,211 


No. Cons. Pop. Miles Price 
of Meters Popula- Increase Capita. per of of 
in use. tion. percent. cu. ft. Meter. Main. Gas. 
1,524 50,000 478 40 42 $3.00 
3,285 70,867 1,227 22 85 2.00 
10,020 126,169 2,368 13. 168 1.10 
24,257 190.000 3,303 8 242 -90 
1908 60 2.006.804 53.368 320.000 68 .42 5,900 6 386! -15 
1918 70 4,720,502 113,022 520,000 62.5 8,62 4.6 686 85 


The total output of gas during three average days in 1918 equals the entire 


output of gas for the year 1868. ; 
The total of meters in use in 1868 was 1,254 as compared with 113,022 in 


Increase 
per cent. 


78.04 
50.59 


In 1868 there was one gas meter for every 40 inhabitants, whereas now there 

i er for every 4.6 inhabitants. : 
" Te ceount invested in plant per 1,000 cubic feet of output in 1868 was 
$12.46, as compared with $2.18 in 1918. the capital expenditure per unit now being 
one-sixth of what it was in 188. This fact, coupled with the limited dividend 
rate, makes the capital burden Udividends and interest) 12.78 cents per 1,000 
cubic feet of gas sold, which is ajremarkably low figure for this continent. 

The Seventieth Anniversarygof the Company comes at a time when — 
interests are completely overshaflowed by the great events connected with = e 
war. However, there are-still the common duties to be performed, and the ordi- 
* { é cee - 


nary affairs of business must be carried on with even added zeal, and with such 
measure of efficiency as circumstances make possible. 


. Gas was first supplied in Toronto on 28th December, 1841, and from careful 
investigation it would appear that, while there have been local stoppages due to 
frost, broken mains, ete., there has not been even a momentary interruption to 
the general gas supply to the City since that date, a period of nearly seventy- 
seven years. . 

_, Originally used only as an illuminant, gas has become one of the vital neces- 
sities of the domestic and industrial life of the community. The tremendous 
development and growth of the ‘Gas Industry, particularly during the past ten 
years, furnishes abundant evidence of appreciation by the public of the merits 
of the commodity supplied and of the economy inthe use of gas for the thou- 
sand and one purposes for which it is now so well adapted. 

: Its success in holding the market against all rivals of the same order of 
utility is due, largely, to its possession of certain valuable and unique physical 
properties, viz.:— . 

(1) It is a permanent gas, suitable for consumption in or out of doors, either 
as an illuminant or as a’smokeless fuel of high or low intensity, or as a source 
of motive power; all from the same supply system. 

(2) It is susceptible of perfect sub-division without loss of efficiency for use 
in either required application for lighting or the production of heat or power. 
The cost to the consumer is always in direct proportion to thé quantity con- 
sumed. 


(8) It is a readily available fuel, cleanly and inoffensive, to be obtained by 
the turning of a tap, which will grill a chop, boil a kettle, or heat a flat iron, 
and there is no metallurgical or smith’s work for which its heat is not adequate, 
no houséfidld warming for which it is not suitable. 

In considering the use of gas from the important standpoint of the con- 
servation of coal, it is interesting to see what a Gas Company can secure from a 


ton of bituminous coal. 


In the first place, a ton of gas coalin an efficient carbonizing plant will 
vield ten thousand cubic feet of gas, from which may be extracted a certain 
percentage of benzene and toluol. It will produce approximately 1,350 lbs. of 
coke, from which, after providing the necessary fuel for the producers, there will 
be left a residue of from 800 to 850 pounds of coke to be marketed as fuel for, 
steam raising, industrial purposes and for domestic use. It will yield ten Im- 


perial gallons of tar, from which may be recovered toluol, benzene, fuel oil, 


acids, dyes, etc. Another important by-product is ammonia, useful in the manu- 
facture of fertilizer, and for refrigeration and other purposes. There is also, 
as a minor by-product, retort carbon, which is used in the manufacture of carbon 
electrodes for -searchlights, electrical steel furnaces, etc. , 
It is estimated that the percentage of efficiency obtained from coal in a gas 


works will run from 60 to 70 per cent. Compare this with the efficiency obtained 
in general practice from a ton of the same kind of coal used in an open fire which 
has just been fed with coal. Would the efficiency be 20 per cent., or less? 

The available supply of anthracite coal is admittedly limited, and the need for 
conservation is probably greater with regard to it, than is the case with any 
other kind of fuel.. From every thousand tons of bituminous coal which a gas 
company carbonizes, it produces and makes available for general consumption, 
as a substitute for anthracite coal, four hundred tons of gas house coke. The 
value of coke, as compared with anthracite coal, may be observed from the 
following analyses:— 

Anthracite 

oal. Coke. 
(Percent.) (Percent.) 

3.20 1.60 

6.86 8.27 

76.61 76 .23 


13.33 13.90 
.92 .94 


Moisture (after air drying) 
Volatile combustible 
Fixed carbon 


RO 6 isG sta v odecns Vavvaeeat veexWenanenn 
BONE oS sce cans Coke cebsnapeecee cs whee. 


Gross B.T.U. BOP Whee ch ova cota ee sae nas 
GAS FOR LIGHTING 


Under the conditions formerly prevailing when gas was sold exclusively for 
lighting by its luminous flame, the criterion of its value to the consumer was 
its illuminating power, but since the introduction of the Welsbach system of 
gas lighting by the heating to ineandescence of a foreign substance in the bunsen 
or non-luminous flame of gas mixed with air, gas is merely burned as a fuel 
just as for the purpose of cgoking, heating and generation of motive power. 


GAS FOR COOKING PURPOSES 


Aside altogether from the cleanliness, ease of control, reliability of quantity 
and quality of supply, in which respects it stands pre-eminent, in point of 
economy there is no fuel which at prevailing prices can begin to compare witn 
the cost of gas for certain kinds of service. If gas exclusively were used for 
cooking in the City of Toronto, there would be a large money saving to the con-’ 
sgumers, but more important than this saving would be the economic advantage 


gained by having to import so many tons less of anthracite coal. 
GAS AS FUEL FOR INDUSTRIAL PURPOSES 


The following list contains but a few of the hundreds of successful industrial 
gas appliances available and in use in Toronto:—Baking Ovens, Japanning Ovens, 
Glue Heaters, Cauldron Furnaces, Bakers’ Fryers, Confectioners’ Furnaces, Oil 
Tempering Furnaces, Metal Melting Furnaées, Crucible Furnaces, Gas Fired Steam 
Boilers up to twelve horse-power, Gas Fired Forges, Muffle Furnaces, Annealing 


Furnaces, etc. 
THE USE OF GAS IN THE MANUFACTURE OF MUNITIONS 


The same causes which make gas valuable for ordinary industrial purposes 
apply with increased force to the manufacture of munitions. | In England it is 
publicly admitted that the tremendous leap forward in munition manufacturing 
could not have been made without the use of gas. On this side of the water, 
while the need for gas was not vital, nevertheless gas has played an increasingly 
important part in munition making. At times it has been adopted solely because 
of the speed with which an installation could be made, but once in, it stays in, 
when the intrinsic merits of the fuel become known. Soaks 

When munitions are mentioned, we naturally think of shells, and it is in ‘the 
manufacture of shells that much of the gas used in munition works has been 
consumed. 

In the manufacture of shrapnel, every shell has to be hardened and tempered 
in a manner similar to the treatment of tool steel. The end of the-shell must 
also be heated in order to forge in the end, or “nose” it. Much gas has been used 
for this purpose, and also for heating water used for washing grease off the fin- 
ished shell, and for melting resin which is poured into the shell after it has been 
charged with bullets. Even the high explosive shells have required gas. It has 
been used in ovens for baking varnish on the inside of the shell, and in some 
sizes, notably the six inch, large quantities have been used in forges for 
“nosing in.” 

Comparatively large gas-fired annealing furnaces have been employed for the 
treatment of various parts of shells, rifles, etc. Many parts are heated in forges 
for various operations, some of these forges being even 25 or 30 ft. high, which 
shows that gas is being worked into the heavier operations. : 

Although large quantities of gas have been used for the purposes to which I 
have referred, it is not contended that other fuels could not be used, but never- 
theless, for various reasons, gas has been preferred. In the manufacture of 
small cartridge cases, however, gas is almost a necessity, rand to the best of my 
knowledge is the only fuel used in the intricate machines which turn out millions 
of small cases, every one of which must be treated with absolute uniformity. — 

While it is true that large quantities of gas are now being used in munition 
plants, the proportion of gas used for this purpose, compared with the total out- 
put, is small, and it is important to remember the reference in the President’s 
remarks to the fact that those manufacturers who are presently engaged in the 
man.facture of munitions, are planning to use gas as fuel. in connegtion with 

-ti industries. — Z ; : 
seeks poeien for the Company is not likely tobe how to get sufficient business, 
but rather how to meet the demand for its product. ; 

The resolution for the adoption of the Annual Report was carried unani- 


aa W. E. Sampson and Edmond Gunn, F.C.A., were re-appointed Auditors 


ulin ear. 
ae Gillespie and J. K. Niven, being appointed Scrutineers, reported the 
unanimous re-election of the following gentlemen as Directors for the ensuing 
year:—A. W. Austin, A. H. Campbell, Wellington Francis, K.C., F. LeM. Grasett, 
M.D., John Hoskin, K.C., LU.D., D.C.L., Herbert Langlois, Thomas Long, Lt.-Col. 

. F. Michie, Sir Edmund Osler. . 

: Tee aaa of the Board held subsequently, A. W. Austin and Wellington 
Francis, K.C., were unanimously re-elected President and Vice-President, respec- 


tively, for the ensuing year. 


12,200 


"12,800 





SOA 


SAAR 

















a8 a 
USTS CORPORATION | 


é PROPERTY MANAGEMENT : 
You would no doubt like to be relieved of all worry and bother in 
the management of your property and other investments. Write 
to-day for booklet, ““Your Property Income.” It is a readable and 
interesting description of our system of property management. 


10 and 12 KING STREET EAST 




















BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Authorized Capital - - $2,000,000.00 
Subscribed Capital - - 1,000,000.00 
-Paid-up Capital - ~- 247,015.79 





General Fire Insurance Business Transacted — 


Theodore Meunier, Reginald B. Gaudin, 
anager. Assistant Manager 
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How this *‘Unit Plan” 


saves money for you 
“Office Specialty’ Filing Equipment is built on the 


Unit Plan: that is, as the records of your busincss increase you 
buy just enough additional equipment to take care of them; you 
build section by section as your needs suggest. 


EE; MAA 


of an excessive and_ disproportionate 


This means that fixed charges 
money outlay. 


on your office equipment are kept at 
a minimum always— investment in 
idle and unnecessary equipment is 
done away with altogether. And at 
the same time you are getting the 
benefit of maximum filing equipment 
service. 


So we ask you to buy ‘‘Office 
Specialty’? Filing Equipment not 
because we say it is the best equipment 
for your business. We ask you, in 
the name of good business, to buy it 
. heck _ , because this one feature of Unit Con- 
For the large organization this struction talks to you in terms of ° % 
results in a big possible saving on  dollars-and-cents savings. 
investment charges—for the smaller ‘ ; 
business it means the securing of big Drop a postal in your mail basket 
business service, on a smaller scale, to-night and get a copy of our latest 
without the necessity and disadvantage Catalog for your files. 

THE OFFICE SPECIALTY MFG. CO., LIMITED 

Home Office NEWMARKET Canada 

Filing Equipment Stores at: 

Toronto Montreal Ottawa Halifax Hamilton Winnipeg Regina Edmonton Vancotiver 
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Your Country 
Needs the Money 


Victory Bonds—like our Guaranteed Investment. Re- 
ceipts—are absolutely safe. No investor has ever lost 
a Dollar on either of them—nor waited for his interest 
when due. 


‘Buy the Bonds now. There will be plenty of money later to buy 
our Investment Receipts, Call or write for particulars. 


Union Trust Company 


LIMITED 
liead Office: Corner Bay and Richmond Streets, Toronto 
Winnipeg London, Eng. ~ 73 





CANADIAN TRADE 


Farm Products 


the first seven months of the fiscal 
~ year, as shown by the October state- 
ment issued from the Customs, De- 
partment to-day, reached a total of 


amounted to $560,074,029. 


period a year ago. 
The decrease for the month of 

October in comparison with October, $87,291,079. 

1917, is $80,799,966, the total for the Re eh ti ote on eo a 

present year being $207,261,007. Washington hears there will b 
The decline in domestic exports dur-| change in the copper situation 








pared with the same period in 1917,'for 400,000,000 pounds f 
si amounts to $201,817,516, while imports Allied seaieknane ea cok 








- 





| the governments, as reflected by in- 


total $68,027,671 less than they did in 
the first seven months of the past 
Decline in Exports is Due to Less| year. Domestic merchandise exported 
during the first seven months of the 


OTTAWA.—Canada’s trade for| Present year amounted to $720,139,950, 
and imports for the same period 


The decrease in exports is due large- 
ly to a falling off in the total of domes- 
tic agricultural products sent out of 
$1,294,493,887. This is a decrease of} Canada, amounting to $141,160,355. 
$280,991,996, compared with the same| The export of Canadian manufactur- 
ed articles also is less than it was dur- 
ing the seven months period of 1917 by| 


no 
mil 
ing the seven months period, as com-| January 1. Inquiry-has been received 
of| FINANCIAL POST as shown in Do. abroad ... 


THE FINANCIAL POST ~ 


RESERVES OF BANK {2's osc, "gous 
OF MONTREAL ARE 557,396, a total of over ,000, 
READY FOR PEACE 


The heavy increases in public securi- 
ties investments and in current loans 
Canada’s Leading Bank in 
Strong Position to 

















have decreased the percentage of cur- 
rent assets to the total assets slightly, 
the percentage last year being 57.33 
while this year’s is 54.72. The per- 
centage of these liquid assets to lia- 





Meet Problems bilities to the public saereey aernee 
Tea aer ed also a little, from 62.52 per cent. 
GOVERNMENT FINANCE | to 58.32. The analysis follows: 





e ASSETS 


Immediately Available Liquid Assets. 
Specie . . $25,492,841 $20,592,892+ $4,899,949 


m. 

Notes . 68,531,256  30,760,233+ 37,771,023 
790,000 + 248,166 

1,494,676+ 1,272,721 


Large Sums Advanced to Cana- 
dian and British Business— 
B. N. A. Amalgamation 
Changes Figures 


The annual statement of the Bank 
of Montreal for the year ending Oct. 
31, 1918, coming as it does at the end 
of the war, and the remarkable record 
of the Victory Loan campaign, will in- 
spire renewed confidence in the strong 








r. 
Dep. . 1,038,167 
ion { 

Bank , 2,767,397 
Call Ins. 

ab. ... 97,029,549 100,610,214— 3,580,666. 
Bank bal. 14,703,461  16,629,090— 1,925,629 
. 21,424,139 17,111,090+ 4,813,048 


Gov. Sec... 46,870,586  28,573,322+ 18,297,264 
Gold Res.. 27,700,000  14,500,000+ 18,200,000 


$305,557,396 $231,061,517+ $74,495,879 










position in which this institution faces] “assets... 5.4.72 ‘57.38 — 2.61 
the. reconstruction period. After > 

i j i ye b. 58.32 62.52 — 4.20 
playing a prominent part in the financ pu aS 8 


Pub. Sec. $52,085,835 $33, 455,255+ $18,630,580 


ing of the country’s part in the war 
. oe "| Other Sec. 11,375,199  12,571,626— 1,196,427 





not only in the assistance it was able| oa) loans. 2.371.388 sane wat 2aiiast 
sani sa Cur. Ins.. 146,028,861 97,607, 421, 

to render to the Dominion and British | (iv nt a a 
i i Elsewh.. 14,649,8 045, 604, 

Governments, but in ‘the carrying on Municipal 15,598,069  11,415,348+ 4,182,685 


of industrial activity growing out of} Overdue 














debts .. 855,445 371,629+ 483,816 
the demands of the war upon the| px. prem. 6,000,000 4,000,000+ 2,000,000 
manufacturers and the agricultural | Sets of 
: it... 3,674,865 8,835,499+ 339,366 
population, the Bank of Montreal]  ‘"*-:: ** 
comes prepared, with increased sta- Assets .. 216,651 116,109+ 100,541 











bility and financial resources, to under- $252,856,150 $172,918,719+ $79,987,431 
take new burdens in the readjustment } Total ~ FNS 
problems that will attend the coming| *s¢ts $558,418,546 $403,980,236 + $154,488, 


of peace, and the cessation of much a 
of the basis of our present prosperity.| oj, ..... $42,082,209 $29,308,086+ $12,774,123 


Dem. dep. 124,175,047 71,114,642+ 53,061,405 
Sav. dep,. 345,552,764 246,041,787+ 99,510,977 
Due bks.. 4,815,849 4,147,483+ 167,865 


Due else- 
496,621 2,590,119 


where .. 3,086,741 
Accept’c’s. 3,674,865 8,335,499 + 339,366 
1,024,347— 712,458 


Bills pay. $11,894 
Other. liab: 746,393 644,276+ 102,116 
Due Dom. 
CORR vast ivesass 
$528,945,262 $369,751,703 + $154,193,559 


To Shareholders. 

Capital ..$16,000,000 $16,000,000 ........++ 
Reserve .. 16,000,000 16,000,000 .......... 
Dividends. 566,671 563,640-+ 3,030 
Profit and 

Loss . . 1,901,618 1,664,893+ ~ 286,720 
ginning 06 the war sarge that these $34,468,284 $84,228,583+- 239,750 
were only $289,562,678, the increase | -rota) 
being close to $270,000,000 during the| liab. $558,413,546 $403,980,236 + $154, 433,310 
war. bieiininss 







While due credit should be given in 
the growth revealed to the additions 
resulting from the taking over of the 
Bank of British North America, the 
Bank of Montreal in itself maintained 
a steady and rapid growth on its own 
account. Now the combined strength 
shows total assets that run over $558,- 
000,000, as compared with $403,000,- 
000 one year ago; savings deposits 
nearly $100,000,000 more and demand 
deposits $53,000,000 more. A com- 
parison of the total assets at the be- 










18,688,962— 13,638,962 










Government Financing 


One of the significant features of the 
report is the assistance rendered to 


MERCHANTS BANK 
», HALF-YEAR REPORT 


Incréaséd Loans to  Govern- 
ments and Business Result of 
Deposits and War-time 
Advances 













ve: nents in national securities. One 
ye + ago “government. securities” 
amounted to $28,573,822, and this year 
to $46,870,586, while “public secur- 
ities” mereased from $33,455,255 to 
$18,630,580. At the same time Can- 
adian municipal securities and British, 
foreign and colonial grew from $33,- 
455,254 to $52,085,885. | Meanwhile 
the bank held itself _in a position to 
finance the commercial requirements 
of the country through current loans 
and discounts to the extent of $146,- 
028,861, as compared with a total of 
$97,607,404 one year ago. Munici- 
palities were looked after to the ex- 
tent of $15,598,069 as compared with 
$11,415,383 one year ago. ; 

The savings deposits of the bank 
increased in the year from $246,041,- 
786 to-$345,552,764, and demand de- 
—— from $71,114,641 to $124,175,- 











Increases of $17,940,426 in current 
loans, indicating the extent to which 
domestic business has received finan- 
cial assistance, and of $7,827,957 in 
government securities and $1,085,880 
in public securities, a reflection of the 
financing of Canadian and British 
government requirements, were out- 
standing features of the half-yearly 
statement of the Merchants Bank of 
Canada issued this week. 


That the bank has been able to 
play such a prominent part in supply- 
ing national war-time needs and at 
the same time has extended its ser- 
vices to Canadian business, has been 
largely due to an-increase of $35,697,- 
345 in savings deposits and to the 
fact that under the War Measures Act 
advances have been had from the gov- 
ernment in the shape of legals, this is 
indicated in the official bank state- 
ment for September, where balance 
due the government is shown at $16,- 
184,995, compared with. $358,229 at 
the same time a year before. Further 
there was an increase of $1,717,380 in 
circulation, indicating the enlarged 
requirements for floating funds to 
compensate for the shrinking buying 
power of the dollar. 


The total assets of the bank at 
$165,924,436, showed an increase of 
$35,355,783. The bank’s position as 
regards immediately available assets 
has been well maintained and the in- 
stitution can evidently face the period 
of reconstruction with confidence. Fol- 
lowing are figures from the state- 
ment issued: 
















The Amalgamation 


The addition of the Bank of British 
North America is seen in several items. 
One of these is an increase in the bank 
premises valuation from $4,000,000 to 
$6,000,000. Another item is “call 
loans,” which heretofore. has never ap- 
peared in the list of assets of the Bank 
of Montreal. The amount this year 
of $2,371,388 may be considered as a 
legacy from the Bank of British North 
America. One amount that is omit- 
ted this year is any parallel to last 
year’s “Due Dominion Government, 
$13,638,962,” which represented loans 
in the shape of “legals” under the 
War Measures Act and, which there- 
fore, represented a kind of war-time 
inflation. The profit and loss account 
shows a slight increase in the profits 
this year, $2,562,720 as compared with 
$2,477,969 last year and $2,200,471 













































two years ago, or 16.01 on the capital oe 

stock. The balance carried forward Speci ‘ eaxas are Oct., 1917 
has’ in ; pecie., etc ...... 742, 4,727,688 
— aoe from $1,664,893 to $1,-! Cent. gold res. .~.. 8,500,000  67500,000 
613. e comparative figures are|Dom. Notes ...... 7,418,910 5,319,739 
as follows: ‘ Cheques, ete ...... 7,085,185 6,665,575 
1918. 1917. 1916, | Due by banks..... 2,635 2,796 
Forward. . ..$1,664,898 $1,414,624 $1,293,953 | Due in U.K. ...... 144,769 1585570 
Profits . ..... 2,562,720 2,477,969 2,200,471 | Due elsewhere .... 1,246,844 1,541,145 
* iat Secur., Dom. ...... 16,390,464 8,562,507 
Less Divid's.. 1.920.000 Loeeose ratb8°° | Do. municip., ete. . .15,167,644 9,081,764 
Less Patr. Fd. 46,000" 47,500 ......,, | DO railway, ete... 3,933,373 3,995,252 
Less Premises 200,000 6000 °° Call loans, C. .... 4,916,574 5,682,431 
Less War Tax 160,000 160,000 —-160,000| Do. abroad ..... 2,899,198 3,277,614 
Bal. Forward.$1,901,613 $1,664,898 $1,414,424 — — > a gs 
It will; be noted that there is no Letters eredit -... 418,006 630,754 
gain in the capital stock of the bank, eal estate ....... * 333,872 303,434 
this standing at $16,000,000 as one|Bank prem. -..... 5.218862 4.toe.218 
Lyeee ago. From this it may be as-| Gov't. deposit ..... 366,000 "355,000 
sumed yes the amount that will be| Other assets ...... 413,870 294,947 
required to redeem the shares of the 5004 49h £100 Ban Ake 
| Bank of British. North America has SOM ices. $165,924,436 $130,568,653 

| been set aside, and appears in the LIABILITIES — 
total demand deposits. Cireulat. od au $ 15,180,243 $13,462,863 
eposits sav. ... 27,246,680 27,360,064 
. The Reserve Position Do, demand ... 105,694,900 69,997,555 

ccording to the analysis of THE|Due to banks ... _ 1.932.303 














six great wars of modern tim 


NOT MEAN END OF 


WAR FINANCING 


Further Loans For Purposes 


of Reconstruction May 
be Expected 


HISTORY’S RECORD 








Big Flotations by Union Gov- 


ernment After Civil War and 
by France Following Franco- 
Prussian Conflict 





The end of the war does not by any 
means mean the end of war financing. 
Further national bond issues on a war 
scale basis may be expected for some 
time tocome. In Canada itis a pretty 
safe prediction that next year will see 
another Victory Loan for the purposes 
of reconstruction; Secretary McAdoo 
has stated that so far as the United 
States is concerned one more, and pos- 
sibly two more, Libérty Loans may 
be expected; other Allied nations will 
have similar problems while Germany 
and the other defeated States will face 
a still more difficult situation from the 
The gigantic 
operations which have been involved 
in this great war cannot be brought 
to an end suddenly; we must expect 
to readjust gradually and deflate as we 
go. Nothing, of course, approaching 
the present necessities has occurred 
before in history, but there are two in- 
stances in modern times when large 
demands had to be met by public 


financial . standpoint. 


financing after the war was over. 
After Other Wars 


The first was our Civil War. Al- 
though General Lee surrendered April 
8, 1865, the government was in need 
of funds for several months afterwards 
pending the disbanding’ of the Union 
army. Victory in this case stimulated 
subscriptions to the post bellum loans, 
and they were readily absorbed dur- 
On May 12, $30,000,000 
was subscribed. For the week of May 
For the 
three months March, April and May 
$500,000,000 was raised by the Federal 
“These large receipts 
will enable the Secretary of the Trea- 
sury to pay off our armies as they 
are disbanded. History will show that 
a great war debt to individuals has 
never before been so promptly paid,” 

Cooke, 


ing May. 
7 to May 12, $90,000,000. 


Government. 


said Secrotary McCulloch. . Jay 


as the goverument’s agent, was auth- 


orized to receive subscriptions for a 
loan of $230,000,000 ‘at 7.30 per cent., 
which loan was completed by July. 

Another illustration is the Franco- 
Prussian War. In this case, the after- 
war financing fell upon defeated 
France. Germany had imposed an 
indemnity of $1,000,000,000. The man- 
ner in which France rose to the oc- 
casion will always remain a lasting 
tribute to her people. The definitive 
treaty of peace was signed at Frank- 
fort May 10, 1871. By the treaty of 
peace the first $100,000,000 was to be 
paid 30 days after the restoration of 
order in. Paris, $200,000,000 during 
1871, $100,000,000 May 1, 1872, and 
$600,000,000 March 2, 1874, with 5 per 
cent. interest on the last payment. 

One of the conditions of the pay- 
ment of indemnity was that German 
troops should occupy French soil until 
the payments were completed. But M. 
Thiers, the president of the new re- 
public, determined to free the country 
from foreign occupation at the earliest 
possible moment by anticipating the 
puyments. : 

The first step was taken by means 
of an advance from the Bank of 
France and the placing of public loans. 
The bank advanced $300,000,000 to en- 
able the government to meet promptly 
the two payments required during 
1871. Two loans were authorized. one 
for $430,000,000 in the summer of 1871 
and one of $675,000,000 in the summer 
of 1872. They were subscribed many 
times over and the government there- 


by obtained the funds for completing 


the payments and liberating French 
soil in the summer of 1873. 


France’s Accomplishment 


This achievement was not only a 
great tribute to French enterprise, but 
it also conferred a great blessing on the 
French. One of the striking results 
of the loan operations was to bring 
from the hoards of the French peas- 


ants and small shopkeepers the gold 


and silver which had been accumulat- 
It was the 
initiation of whole classes of the 
French people into dealing with ne- 


ing for generations. 


gctiable securities. 


In connection with the raising of 
$170,500,000 secure which the United 
War Work Campaign is“how under 
way, Dr. John R. Mott has compiled 
a table of demobilization periods of 
several wars from which it will be seen 
that large armies were kept under 
arms for some time after the conflict 
y The approximate 
periods elapsing between the last 
battle or armistice date and the last 


actually ceased. 













END OF WAR DOES 
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Route Your Shipments . 
CANADIAN NORTHERN 
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Attractive Investment 
Opportunities 
Yielding from 5} to 8% 


Particulars sent on request 


Campbell, Thompson & Co, 


Canada Life Building, TORONTO 


ERICKSON PERKINS 
& C0. 


Members New York Stock Exchange 


STOCKS 
AND 


. Private Wires 


6 KING STREET WEST. 
TORONTO 





Industrial Plant Valuations 


Made by 
Qualified Experts in all Lines 
Special Canadian Staff 
STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 







EFFICIENCY 


We eliminate waste ef- 
fort and save you much 
money in your business 
by the application of 
modern and approved 
methods. 


Time Studies, Investiga- 


tions, Cost and General 
usiness Systems. 


Carl B. Prosser & Co. 


Efficiency Engineers 
1011-12 C.P.R.. Bldg., Toronto 


VICTORY 


LOAN, 


You 

Can Make 
No 
Better 

Investment 


ROYAL BANK BUILDING 
TORONTO 


Franco-Prussian War—two years, fot > 
months. 

Turco-Russian War—eighteen ™ 

Spanish-American War — si3*© 
months. 3) 

South African (Boer War) —* 
months. * 












»-Japanese—twelve months. — 
: ar—seventeen months. — 
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